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Biodiversity and
development:

an ever-challenged
partnership

One fifth of humanity lives on less than
one dollar a day. How can the world
reduce poverty, while safeguarding the
biodiversity that sustains livelihoods
and economic systems?

More than 30 years after the Stockholm
conference on the human environment
(1972), almost 15 years after the Rio
Earth Summit (1992) and four years
after the World Summit on Sustainable
Development (2002), a considerable
amount of knowledge about the
relationship between mankind and its
natural environment has been
accumulated.

Thousands of successes and failures in
reducing poverty and conserving
biodiversity have been documented.
Governments, civil society and the
private sector have recognised the
importance of biodiversity for human
well-being, and have formally
committed to conserve it as a pillar of
sustainable development and the
foundation of economic systems.

Foreword

What is the status of
biodiversity today?

There are some positive trends:
protected areas now cover 11% of the
world’s land area, which is more than
ever before. While we must recognise
that some of these are under threat or
exist on paper only, they express the
commitment of governments to
biodiversity conservation.

Another positive sign is the rising
populations of a few emblematic
species such as whales, elephants and
pandas. Finally, there is also evidence
that, while natural forests continue to
decline, the replanting of trees is
increasing.

The challenge is that the Millennium
Ecosystem Assessment (MA) and the
IUCN Red List of Threatened Species
leave little room for ambiguity:
biodiversity is under severe and
intensifying stress. An appropriate and
unprecedented effort is needed to
reverse that trend.



Is development without
biodiversity conservation
an option?

It is therefore worrying that we have
started to witness increasing
scepticism towards biodiversity
conservation. But is development
without biodiversity conservation an
option?

Evidence gathered from around the
world clearly shows it is not. A review
by the Poverty Environment Partnership
shows that in 21 of 27 evaluated cases,
conservation — the sustainable use of a
wide variety of ecosystem goods and
services - yields more net benefits than
the “development” alternative — the
conversion of natural ecosystems for a
single, particular use.

Development, and in particular rural
development, needs biodiversity and
the services it delivers to be
sustainable. Postponing biodiversity
conservation to a hypothetical brighter
future makes that future less likely.
Biodiversity and development are so
intrinsically interrelated that it makes no
sense to suppose that progress can be
achieved separately. We can only
achieve the Millennium Development
Goals when we also take care of our
environment.

As a leading economic and political
power, a key development assistance
donor and the custodian of 21
Overseas Countries and Territories with
outstanding biodiversity, the European
Union has a responsibility — not to say
an obligation — to lead by example.
The targets are clear: the development
and environment communities have to
walk hand in hand on the narrow path
of sustainable development.

This background document, issued
with the generous support of the
French Ministry of Foreign Affairs,
provides a comprehensive analysis of
the situation. It aims to provide
conference participants with the basic
information to come up with concrete
recommendations on better ways to
support partner countries in sustainably
managing their own natural resources.

| am confident that the 2006
Biodiversity in European Development
Cooperation Conference will
significantly contribute to speeding up
progress in this direction.

Valli Moosa
President

The World Conservation Union (IUCN)
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The Biodiversity in European
Development Cooperation Conference

Paris, 19-21 September 2006

This document is intended to serve as a background paper for the Biodiversity in
European Development Cooperation (BEDC) Conference that will take place in
September 2006. It is one of the outputs of the preparatory phase of the Conference
led by the IUCN Regional Office for Europe. As such, it aims principally

to support fruitful discussions during the conference.

Objectives of
the BEDC Conference
and expected results

Global objectives

The aim of the BEDC Conference is to
contribute to transforming political
commitments into concrete actions by
developing recommendations for the
European Commission (EC) and
European Union (EU) Member States on
how to pro-actively address the
integration of biodiversity concerns into
development cooperation programmes
and policies.

The BEDC Conference is not therefore
an event by environmentalists for
environmentalists, but rather aspires to
bring together development cooperation
representatives and environmentalists to
jointly pave the way forward.

Specific objectives

The conference will aim specially to:

= Help developing countries, and the
EU Overseas Countries and Territories
(OCTs), integrate protection of
biodiversity into their development
strategies.

« Help EU Member States and the
European Commission to integrate
biodiversity into their development
cooperation strategies and
programmes, and put in place a
monitoring and reporting mechanism
to monitor progress in the pursuit of
the 2010 and 2015 targets.

While the geographical scope of the
conference is worldwide, it has been
agreed that special emphasis will be
placed on the countries of Africa, the
Caribbean and the Pacific (ACP), with
particular emphasis on Africa, in order
to implement the commitments to
environmental issues stipulated in
Article 32 of the Cotonou Agreement.

Expected results

The expected outcome of the BEDC
Conference is a message from
participants which might include some
recommendations for the European
Commission and the EU Member
States, aimed at:

» Reinforcing political will and
commitment to better recognise the
importance of biodiversity in the
sustainable development of partner
countries, including building capacity
to this effect;

* Promoting good governance of
biodiversity, including securing the
rights and roles of local communities
and indigenous peoples in managing
ecosystems and genetic resources;

« Addressing underlying causes of
biodiversity loss, such as current
incentive frameworks both within EU
(including e.g. trade, fisheries, forestry
and agriculture policies and
strategies) and partner countries;

« Ensuring that the 10th European
Development Fund (EDF) negotiations
between ACP countries and the
European Union include incentives for
biodiversity and the sustainable use
of natural resources;

Encouraging active participation of
civil society in decision making
processes both in partner countries
and in the European Union;

* Maximizing synergies and avoiding
overlaps through improved exchange
and networking between Member
States, the European Commission
and other relevant donors;

Sharing and, when relevant,
harmonizing tools and indicators for
the monitoring and assessment of
trends in biodiversity and related
programmes and policies.
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Why hold the Biodiversity in
European Development Cooperation
Conference in September 2006?

The year 2006 offers excellent
opportunities to translate political
commitments into action:

« The publication of the Millennium
Ecosystem Assessment (MA) findings
in 2005 provided a credible scientific
basis and conceptual framework for
drawing the links between healthy
ecosystems and the attainment of
social and economic goals.

This report highlights the need for an
unprecedented effort to achieve, by
2010, a significant reduction of the
current rate of biodiversity loss at the
global, regional and national levels, as
a contribution to poverty alleviation.

Several other influential reports were
released recently that stress the links
between ecosystems and
development. For example, The
Wealth of the Poor (World Resources
Institute, 2005) makes a compelling
case that environmental income can
act as fundamental stepping stone in
the economic empowerment of the
rural poor.

2006 is the first year of
implementation of the European
Consensus on Development.The
Consensus aims at better addressing
environmental sustainability in EU
development cooperation and at
strengthening coherence between the
European Commission and EU
Member States.

A communication from the European
Commission on Halting the loss of
Biodiversity by 2010—and beyond
was issued on 22 May 2006.

1. Completed questionnaires were received from the governments of Austria, Belgium, Denmark, Finland, France, Germany, The Netherlands and Sweden.

« The Countdown 2010 (see Annex 3),
which combines efforts to achieve
the 2010 biodiversity commitments,
has decided that development
cooperation is a priority area
for 2006.

« The 10th EDF, the main financial
instrument of European development
cooperation for the next five years, is
being negotiated in 2006. Under the
framework of the Cotonou Agreement,
about 21 billion euros are at stake for
the 77 ACP countries.

Methodology

Preparation of the BEDC Conference
was led by an ad hoc Conference
Secretariat based in the IUCN Regional
Office for Europe. In addition,

a Steering Committee, composed of
representatives from EC Directorates
General for Development, External
Relations and Environment, EU
Ministries of Foreign Affairs and/or
development cooperation agencies, and
environmental/development
non-governmental organizations
(NGOs), was set up to oversee and
provide input to the process.
Conference preparation also benefited
from presentations and discussions
held during two meetings of the
Tropical Biodiversity Advisory Group
(TBAG) (Brussels, January 2006 and
Stockholm, June 2006; see Annex 1).
Finally, the consultation process
involved numerous interactions with
additional representatives of the
European Commission, bilateral
cooperation agencies and NGOs (see
Annex 2); and the circulation of a
questionnaire® as part of an attempt
to gather information in a more
systematic manner.



Key messages from the
biodiversity synthesis

« Biodiversity benefits people through
more than just its contribution to
material welfare and livelihoods.
Biodiversity contributes to security,
resiliency, social relations, health,
and freedom of choices and actions.

= Changes in biodiversity due to human
activities have been more rapid in the
past 50 years than at any time in
human history, and the drivers of
change that cause biodiversity loss
and lead to changes in ecosystem
services are either steady, show no
evidence of declining over time, or
are increasing in intensity. Under the
four plausible future scenarios
developed by the Millennium
Ecosystem Assessment (MA), these
rates of change in biodiversity are
projected to continue, or to
accelerate.

Many people have benefited over the
last century from the conversion of
natural ecosystems to human-
dominated ecosystems and from the
exploitation of biodiversity. At the
same time, however, these gains have
been achieved at growing costs in the
form of losses in biodiversity,
degradation of many ecosystem
services, and the exacerbation of
poverty for other groups of people.

* The most important direct drivers of
biodiversity loss and ecosystem

Millennium Ecosystem

service changes are habitat change
(such as land use changes, physical
modification of rivers or withdrawal of
water from rivers, loss of coral reefs,
and damage to sea floors due to
trawling), climate change, invasive
alien species, overexploitation, and
pollution.

Improved valuation techniques and
information on ecosystem services
demonstrate that although many
individuals benefit from biodiversity
loss and ecosystem change, the
costs to society of such changes are
often higher. Even in instances where
knowledge of benefits and costs is
incomplete, the use of the
precautionary approach may be
warranted when the costs associated
with ecosystem changes may be high
or the changes irreversible.

To achieve greater progress toward
biodiversity conservation to improve
human well-being and reduce
poverty, it will be necessary to
strengthen options for response that
have as a primary goal the
sustainable use of biodiversity and
ecosystem services. These responses
will not be sufficient, however, unless
the indirect and direct drivers of
change are addressed and conditions
for implementation of the full suite of
responses are established.

Trade-offs between achieving the
2015 targets of the Millennium
Development Goals (MDGSs) and the
2010 target of reducing the rate of
biodiversity loss are likely, although
there are also many potential
synergies between the various
internationally agreed targets relating
to biodiversity, environmental
sustainability, and development.

Assessment

Coordinated implementation of these
goals and targets would facilitate the
consideration of trade-offs and
synergies.

An unprecedented effort will be
needed to achieve a significant
reduction in the rate of biodiversity
loss at all levels by 2010.

Short-term goals and targets are not
sufficient for the conservation and
sustainable use of biodiversity and
ecosystems. Given the characteristic
response times for political,
socioeconomic, and ecological
systems, longer-term goals and
targets (such as for 2050) are needed
to guide policy and actions.

Improved capability to predict the
consequences of changes in drivers
for biodiversity, ecosystem
functioning, and ecosystem services,
together with improved measures of
biodiversity, would aid decision
making at all levels.

Science can help ensure that
decisions are made with the best
available information, but ultimately
the future of biodiversity will be
determined by society.
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The primary and overarching objective
of European Union (EU) development
cooperation is the eradication of
poverty in the context of sustainable
development.

This background paper discusses how
biodiversity, for which the European
Union holds special responsibilities and
interests, fits into this objective. It is
guided by, though not limited to, three
main questions:

« How efficiently do EU-funded
biodiversity projects, programmes
and policies—whose primary
objective is biodiversity
conservation—contribute to their
formal goal?

How well do EU-funded non-
biodiversity development projects,
programmes and policies—which do
not have primarily biodiversity-related
objectives but may have an impact on
it—deal with biodiversity issues?

How do European non-development
policies—which do not have
development as a primary objective
but may have an impact on
development and biodiversity in
partner countries—deal with
biodiversity?

Executive Summary

Chapter 1

Starts by making the case for the wide
range of ecosystem services in which
biodiversity plays a key role. These local
and global benefits which people obtain
from healthy and fully-functioning
ecosystems include goods essential to
human well-being (foods, fuels, building
materials, medicines, etc.), regulating
services such as fixing carbon, purifying
air and water, or providing genetic
material for crops and livestock.
Ecosystems support primary production
(agriculture, fisheries, forestry),
secondary production (textiles,
pharmaceuticals), and service industries
(tourism, well-being, recreation).

Because three-quarters of the over one
billion people living on less than one
dollar a day live in rural areas, the poor
depend directly, and more than others,
on natural resources and ecosystem
services for their well-being. Hence, they
are most affected by their degradation.

Richer groups of people are usually
less affected because of their ability to
purchase substitutes or to offset local
losses of ecosystem services by
shifting production and harvest to other
regions. With over one billion people
worldwide depending on forest-based
assets for their living, it becomes
apparent that biodiversity matters
directly to poor people in four principal
ways (Timmer & Juma, 2005):

« Food security and health;

* Income generation and livelihoods;
« Reduced vulnerability to shocks;

« Cultural and spiritual values.

That being said, the linkages between
biodiversity and poverty are much more
complex and dynamic than a simple
relation of reliance. In order to further
explore the biodiversity—poverty nexus,
two issues which are critical to
biodiversity in development
cooperation are discussed:

« Is biodiversity conservation a route to
poverty alleviation? And/or

 |s poverty alleviation a route to better
biodiversity management?

The first question is crucial because
conserving biodiversity has not always
proved favourable to the poor. It
appears that there are a number of
conditions required if biodiversity is to
work for poverty alleviation, among
which governance issues are
fundamental.

Nevertheless, there are many examples
where biodiversity conservation has
benefited the poor in developing
countries, and this has happened in
two main ways:

« At the micro-level, biodiversity
conservation can be a route out of
poverty for poor people, particularly
in areas with few other economic
opportunities. It provides a way for
poor households to generate a
surplus and eventually invest in other
economic activities and escape
poverty.

At the macro-level, biodiversity
conservation can be a route out of
poverty for poor countries, where
biodiversity and related ecosystem
services can, under certain
conditions, generate growth and
provide government revenues.

The second question (‘is poverty
alleviation a route to better biodiversity
management?’) is important as well
because some have argued that
alleviating poverty is the most efficient
way to sustain biodiversity.

But experience shows that poverty
alleviation may yield better biodiversity
conservation only if tied to explicit
conservation objectives, strategies,
policies and actions, in an appropriate
governance context.

Synergies and positive externalities
between sustainably managing
biodiversity and alleviating poverty do
exist. They are sometimes obvious, but
more often win-win solutions to poverty
and conservation dilemmas are elusive,



and trade-offs prove to be more realistic
outcomes. Giving shape to such trade-
offs requires respecting the strengths
and weaknesses of both conservation
and poverty alleviation efforts.

Having demonstrated the importance of
the linkages between biodiversity, poor
people and poverty reduction, the
document provides an overview of
important recent biodiversity
assessments, particularly the
Millennium Ecosystem Assessment
(MA). All these assessments agree that
biodiversity is under severe stress
globally: not only have degradation
trends not been reversed as yet, but
the pace of degradation is still
increasing.

The MA insists that the benefits arising
from ecosystem degradation, although
real, have usually been transitory, not
equitably distributed among people,
and have carried hidden costs that now
need to be paid. If the picture of past
and current trends is gloomy,
projections for the short and longer
term are even more worrying.

As a first but fundamental conclusion, it
can be asserted that failure to protect
biodiversity and ecosystems will
prevent the achievement of Millennium
Development Goal 7 (MDG 7) of
‘ensuring environmental sustainability’—
a goal that is already severely off-track
according to the Millennium Task Force.
In turn, not achieving MDG 7 will
seriously undermine global efforts to
meet all other MDGs by 2015. Making
biodiversity work for poverty alleviation
and vice versa is complex and may
only be achieved on a case-by-case
basis. Still, a number of clear messages
emerge from this first chapter:

« The poor, but also the rest of
humanity, are heavily dependent on
biodiversity for their well-being, either
directly or indirectly.

» Biodiversity provides a route out of
poverty for poor people and poor
countries with few other economic

opportunities. However, biodiversity
conservation in itself will not
contribute to alleviating poverty
unless it is accompanied by
appropriate and specific pro-poor
strategies.

« Poverty alleviation may, in certain
cases, help relieve pressure on
biodiversity. However, poverty
alleviation in itself will not contribute
to biodiversity conservation unless it
is accompanied by appropriate and
specific strategies.

= Improving governance is key to
enhancing the twin outcomes of
conservation and poverty reduction.
This requires political and institutional
changes at all levels.

Biodiversity is under severe and
growing stress as indicated by the
MA, which has provided a common
reference and several key messages
that should be regarded as historical
milestones.

Achieving, by 2010, a significant
reduction in the rate of biodiversity
loss at all levels will require
unprecedented additional efforts.

Chapter 2

Explores in detail the commitments
taken by the European Union with
regard to biodiversity in development
cooperation. At the global level, the
main umbrella is the Millennium
Development Goals (MDGs). While
MDG 7 is the only goal which explicitly
targets the environment, nonetheless,
ecosystem services and biodiversity
underlie the achievement of all the
Goals, including the eradication of
poverty, hunger, child mortality, and
disease. Equally crucial are the
Johannesburg Plan of Implementation,
adopted at the World Summit on
Sustainable Development in 2002, and
a number of Multilateral Environmental
Agreements (MEA) which include the
Convention on Biological Diversity
(CBD). The CBD has three main goals:

conservation of biodiversity;
sustainable use of the components of
biodiversity; and sharing the benefits
arising from the commercial and other
utilization of genetic resources in a fair
and equitable way.

Given its special responsibilities, the
European Union has made a number of
extra commitments, often more
ambitious. They are summarized and
briefly described, starting with the 2001
Biodiversity Action Plan for Economic
and Development Cooperation (BAP-
EDC), and the 2001 Gothenburg
Council commitment under which the
European Union pledges to halt the
loss of biological diversity by 2010.

The Message from Malahide on ‘Halting
the decline of biodiversity—Priority
objectives and targets for 2010’, was
another crucial step, with Objective 11
specifically addressing economic and
development cooperation. This was
followed in 2005 by the Paris
Declaration on Aid Effectiveness signed
by over 100 partner and Organization
for Economic Cooperation and
Development (OECD) countries
(including European Official
Development Assistance (ODA) donors)
as well as by about 40 international and
non-governmental organizations
(NGOs). The European Consensus on
Development was then adopted in
2006: it commits the EU to delivering
more and better aid. Finally, the 2006
European Commission (EC)
communication on ‘Halting the loss of
biodiversity by 2010—and beyond’
represents a new landmark in European
policy. It reaffirms the need to enhance
funding earmarked for biodiversity and
to strengthen measures to mainstream
biodiversity in development assistance.
It comes with a list of specific actions
set out, with related targets, in an EU
Action Plan to 2010 and beyond.

Taken together, these commitments
represent a serious and comprehensive
public pledge to put the European
Union at the forefront of tackling the
serious environmental challenges noted
above. In particular, the commitment to
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stop biodiversity decline by 2010
confronts a real and crucial need, and it
matches the idea that most European
citizens have of where Europe should
be. It is nonetheless an immense
challenge, against which the
environmental performance of
European development cooperation
shall be assessed.

Chapter 3

Examines the efforts undertaken by the
European Union to tackle the challenge
and deal with biodiversity in
development cooperation. Starting with
the European Commission, it provides
a brief overview of organizational
arrangements for EC development
cooperation, describes existing
financial instruments (until 2006-2007),
the EC development aid reform and the
resulting new financial architecture. It
explains the programming cycle of EC
development cooperation, with special
emphasis on the way environmental
issues are dealt with. This synthesis
shows that, at least, numerous policies,
regulations, tools and instruments exist
that may allow biodiversity to be both
directly supported and mainstreamed
in the EC development cooperation.
Significant resources are allocated to
this objective.

Current efforts, tools, and instruments
implemented by EU Member States are
then outlined.

Indications are given of geographical
distribution and thematic allocation;
financial patterns; procedures,
instruments, implementation modalities
and approaches for addressing
biodiversity issues. Emphasis is placed
on observable trends such as:

« The increasing weight of sustainable
use approaches within a rural
development context to achieve
biodiversity conservation objectives.

« The implementation of projects
through international NGOs.

« The support to strengthen Overseas
Countries and Territories’ (OCT)
regional integration.

= The increasing number of
projects/programmes on which two or
more Member States join forces.

Chapter 4

Provides a diagnosis and suggestions to
try and put the European Union back on
track to reach its commitments. The
diagnosis is quite severe: European
development cooperation is unlikely to
achieve its biodiversity-related
commitments. Past actions have yielded
significant benefits but are far from
enough, so European development
cooperation is often assessed as
contributing to biodiversity loss more than
to its sustainable management. It seems
that the gap between rhetoric, policy and
practice widens as environmental trends
continue to worsen. To come back to our
three initial questions:

» The impact of initiatives that have
biodiversity conservation as a primary
or secondary objective, while usually
positive, remains too localized and
too limited. Although such projects
have now been in existence
worldwide for decades, most of the
time they seem to be implemented
and to deliver outcomes at a pilot
scale. Be they from the European
Commission or Member States’
bilateral cooperation, efforts and
results are not commensurate with
trends in degradation and the driving
forces behind them.

The environmental impact of
development projects and policies
which do not include biodiversity
management among their objectives
is still often negative. Environmental
assessments do not match needs,
mitigation measures are insufficient, if
they exist at all, and the mainstreaming
of biodiversity issues in the project
and policy cycle remains too much of
a paper concept, although things
have started moving.

Several non-development policies
from the European Commission as
well as from Member States harm
biodiversity in developing countries,
and therefore hinder their capacity to
achieve the Millennium Development
Goals. The lack of coherence and
mutually mutilating effects of
environmental initiatives, development
cooperation and non-development
policies is probably nowhere as

obvious as in the case of trade,
especially in the fields of agriculture,
fisheries and forestry.

Radical improvements are needed.
Eight broad suggestions, articulated in
response to the eight items detailed in
the diagnosis, are made to pave the
way forward:

1. Intensify and upscale initiatives with
biodiversity as a primary or
secondary objective.

2. Overcome the EU policy/country-
driven dilemma to find more
‘breathing space’ for biodiversity
activities through dialogue with
partner countries.

3. Improve mainstreaming of
biodiversity by partner countries.

4. Improve mainstreaming of
biodiversity by the European Union.

5. Improve coherence with non-
development policies, especially trade.

6. Increase complementarity between
development cooperation from
Member States and the European
Commission.

7. Pay more attention to EU Overseas
Countries and Territories.

8. Develop tools for reporting on and
monitoring biodiversity in European
development cooperation.

Many of the ideas detailed under each
of these eight broad suggestions may
be gathered under the umbrella of the
necessity to improve governance, both
within EU institutions and in partner
countries, from the local to the global
level, through institutional reforms,
enhanced public participation, more
equity in the access to and benefit
sharing (ABS) from natural resources,
better corporate responsibility, more
transparent monitoring and evaluation
systems, etc. These are vast
programmes of action that go well
beyond the environmental community
and sector. They will require strong
partnerships between all stakeholders
involved in European development
cooperation. Potential recommendations
that the conference may draw from
discussions will be much broader in
scope than anything one stakeholder
could assume on its own. Their
implementation will remain the key
challenge and will need to build on
wide support among participants.



Introduction

The European Union (EU) is not the only development assistance provider,

nor is it the only group of countries formally committed to biodiversity protection.
However, for a number of reasons, it bears very special responsibilities and has
clear interests in how biodiversity is mainstreamed in its development cooperation,
and managed in partner countries.

1. The European Union
has special responsibilities
towards biodiversity in
development cooperation

1.1. The EU has the ambition to be a
global leader on environmental
issues

Because the European Union
acknowledges the importance of
sustainable development for human
well-being, it has the ambition to
behave and be recognised as a global
leader on environmental issues in
general and biodiversity in particular.
Internally, it has set up one of the
strictest and most comprehensive
regulatory frameworks in the world. It
often advocates very progressive
positions in related international fora
and negotiations. Actions undertaken in
the development context need to be
consistent with such an ambition or
they risk severely undermining its
achievement.

Box 1. Europe’s ecological footprint

‘Home to 7% of the world’s population,
Europe generates 17% of humanity’s
footprint. Today, the footprint of the EU-
25 is 2.2 times as large as its own
biological capacity. This means that at its
current rate of consumption just over
twice its own land and sea space would
be required to support Europe’s
resource demands. This compares with
the situation in 1961 when the EU-25
nations’ total resource demand was
nearly commensurate with their
capacity’.

Source: WWF, 2005a.

1.2. The EU is one of the main
economic partners of ODA
beneficiary countries

The second level of European
responsibility vis-a-vis biodiversity in
developing countries derives from the
EU’s economic characteristics.

Although the second smallest continent
on earth, its population density and
high per capita consumption make it a
significant contributor to the global
ecological footprint (see Box 1). In this
context, it comes as no surprise that
the European Union is one of the main
economic partners of developing
countries. Indeed, from an ecological
perspective, ‘trade is the mechanism
that makes it possible for Europe to
maintain its current way of life. It is only
by importing resources and using the
ecological services of other countries
and the global commons that Europe
can continue to increase its
consumption while avoiding further
liquidation of its own natural capital’
(WWEF, 2005a).

Being such a prominent partner confers
upon the European Union a
responsibility over the way natural
resources are managed worldwide.

1.3. The EU is one of the main
donors of ODA but cannot
sustainably alleviate poverty without
supporting the sustainable
management of biodiversity

With this in mind, European citizens
clearly expect the European Union to
take bold steps to preserve the global
environment while contributing to
reduce poverty around the world, as
was highlighted during the consultation
on development policy organized by
the European Commission (EC) in 2005".

1. http://europa.eu.int/comm/development/body/theme/consultation/doc/Issues_Paper_EN.pdf

The fact that the European Union has
chosen poverty eradication as the
primary objective of its development
cooperation, and that it has established
itself as the leading donor for
development aid with about 55% of all
public aid worldwide (see Figure 1), are
evidence of this concern.

It also generates more responsibilities
since being a leading donor may be
worthwhile only if the assistance is
channelled in ways that do not
compromise the capacity of
ecosystems in developing countries to
continue providing the services
necessary for human well-being.

As repeatedly demonstrated and
documented by experience and reports
over the years (cf. Millennium
Ecosystem Assessment (MA), 2005),
the poor and marginalized as well as
indigenous people rely heavily on
biodiversity and the ecosystem services
it provides for their livelihood.
Therefore, poverty will not be
sustainably alleviated if current rates of
biodiversity loss and ecosystem
degradation are not significantly
reduced.

The EU is one of the main global
markets for wildlife and its products.
Trade in wildlife can be beneficial to
local/national economies and to
biodiversity, but it can also deplete
resources to a point where they can no
longer contribute to livelihoods,
development and ecosystem services.
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Figure 1. DAC Members’
Net Official Development
Assistance in 2004
Source: OECD, 2005a.

1.4. The EU Overseas Countries and
Territories are home to globally
significant biodiversity

In addition to maintaining intensive
relations with developing countries, the
European Union counts 21 Overseas
Countries and Territories (OCTs)*
belonging to Denmark, France, the
Netherlands and the United Kingdom,
as well as seven Outermost Regions?
(ORs) belonging to France, Portugal
and Spain. The overall importance of
these 28 OCTs and ORs in terms of
their biodiversity is huge and is out of
proportion to their size: in biodiversity
terms, it is vastly superior to that of
continental Europe as a whole®. They
are situated in four of the world’s 34
biodiversity hotspots (see Figure 2).

The European Commission and
concerned Member States therefore
have a very direct responsibility for how
biodiversity and development are
combined in those territories. This is
especially true of OCTs which are
eligible for development cooperation*
and often display several environment
and development patterns
characteristic of developing countries.

.? Outermrost  Reglons | ORs)

r

| Coloncu ngrerment counifes in e samo ansas
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Figure 2. ORs, OCTs, ACP countries and biodiversity, Source: French IUCN Committee.

2. The EU and developing
countries are ‘ecological
partners’

Being a prominent economic partner of
developing countries does not only
imply responsibilities. Biodiversity and
ecosystems from developing countries
provide such a wide range of essential
goods and services to the European
Union, that it is actually in the EU’s self-
interest to support the sustainable
management of biodiversity and
ecosystems in partner countries.

This de facto ‘ecological partnership’
includes cycling nutrients, creating
fertile soils, fixing carbon, purifying air
and water, providing genetic material
for crops and livestock, pollination,
controlling floods and erosion, and
checking pests, diseases and alien
species. Ecosystems in partner
countries support exports and services
to the European Union as primary
production (agriculture, fisheries,
forestry), secondary production
(textiles, pharmaceuticals) and service
industries (tourism, well- being,
recreation).

In addition, genetic diversity is vital to
maintain the world’s agriculture. As the
EC’s Biodiversity Action Plan for
Economic and Development
Cooperation (BAP-EDC) (2001)
concludes: ‘Although four crops
account for 63% of plant-derived
calorie intake worldwide, some 7,000
plants are recorded as foods; while only
14 mammal and bird species account
for the bulk of the world’s livestock,

1. Greenland, New Caledonia and Dependencies, French Polynesia, French Southern and Antarctic Territories, Wallis and Futuna Islands, Mayotte, St Pierre and Miquelon, Aruba, Netherlands Antilles, Anguilla, Bermuda, Cayman Islands, Falkland
Islands, South Georgia and the South Sandwich Islands, Montserrat, Pitcairn, Saint Helena, Ascension Island and Tristan de Cunha, British Antarctic Territory, British Indian Ocean Territory, Turks and Caicos Islands, British Virgin Islands.

2. Also called ‘Ultra-Peripheral Regions’ (UPR): Madeira and Azores (Portugal), Canaries (Spain), French Guiana, Guadeloupe, Martinique and Reunion (France).

3. They include 15% of the world’s coral reefs along with rainforests the size of Portugal. According to the IUCN Red List Categories, together OCTs and ORs are home to significant populations of 90 globally threatened species of birds.
More than half of these threatened birds occur nowhere else in the world. The importance of the OCTs and ORs for other groups (plants, invertebrates, reptiles and amphibians) is comparably high.
4. On the contrary, ORs are dealt with by the Directorate General for Regional Policy (DG REGIO).



over 200 species supply protein for rural
and urban consumers; six species of fish
account for 25% of global fish catch, but
hundreds of fish species are consumed.
Tens of thousands of different tree
species exist, and just a handful are
planted on a large scale. Reliance on a
very narrow range of species for so
many livelihoods means that stronger
investments need to be made in
maintaining genetic and species
diversity’. Otherwise, such a focus will
limit breeding options to meet future
needs to improve yields, to resist pests
and diseases, or to grow in new areas.

3. Scope of
the Background Paper

This background paper covers a priori all
issues that may make a fruitful
contribution to the Biodiversity in
European Development Cooperation
(BEDC) Conference discussions about
the way the European Union addresses
its responsibilities with regard to
biodiversity in development cooperation.

We have identified three key questions
across this necessarily broad topic,
from which we shall eventually make an
overall diagnosis.

These questions will guide but not limit
our analysis. The first one relates to
sectoral approaches whereas the two
others relate to the mainstreaming issue:

« How efficiently do EU-funded
biodiversity projects, programmes and
policies—whose primary objective is
biodiversity conservation—contribute
to their formal goal?

* How well do EU-funded non-
biodiversity development projects,
programmes and policies—which do
not have primarily biodiversity-related
objectives but may have an impact on
them—deal with biodiversity issues?

* How do European non-development
policies—which do not have
development as a primary objective
but may have an impact on
development and biodiversity in
partner countries—deal with
biodiversity? Of particular relevance

are trade policies, especially when
related to agriculture, fisheries, forest
products and wildlife.

Geographically, all countries eligible for
European development cooperation are
covered by this paper. Despite
benefiting from a system of close
cooperation with the European Union
(through the 2001 Overseas Association
Decision?), OCTs are included in the
scope of the conference and of this
document because they are eligible for
EU development assistance and
because EU environmental legislation
and standards do not extend to these
territories?.

4. Methodology
and difficulties in
gathering data

The elaboration of this background paper
was closely interrelated with the BEDC
conference preparation process and
relied mainly upon the same sources of
information. It paid special

attention (1) to international and
European commitments regarding
biodiversity and development
cooperation, and (2) to a series of recent
and valuable reporting endeavours and
technical evaluations on this topic.

However, it quickly proved impossible
to get state-by-state comparable and
systematic data, since there is no
common reporting framework (project
categories, sectors, time frame, etc).
The EU donor Atlas (Montes &
Migliorisi, 2004) was a valuable
resource, though its direct relevance to
our subject was limited. More
appropriate would have been the
generalized use of the Organization for
Economic Cooperation and
Development / Development
Assistance Committee (OECD/DAC) Rio
Markers, which track all expenditures
made by DAC members for each of the
three Rio Conventions, including the
Convention on Biological Diversity
(CBD)*. However, there was little
available data about the situation in
recent years.

1. Council Decision of 27 November 2001 on the association of the Overseas Countries and Territories with the European Community.

2. The seven European ORs, on the contrary, are integral parts of the EU and implement EU policies and rules—with some noticeable exceptions as we shall see. Therefore, they are not directly dealt with by the conference and its background
paper. Nevertheless, since they share many developmental and environmental characteristics with OCTs despite contrasted administrative status, they shall be included on an ad hoc basis.

3. But for example the OECD's 2005 report on development cooperation (OECD, 2005) does not use the Rio Markers. The only sectors identified in it are: social and administrative infrastructure (education, health, population, water supply and
sanitation; government and civil society, other social infrastructure/services, economic infrastructure (transport and communications, energy, other); production (agriculture, industry, mining, construction, trade and tourism); multi-sector

programme assistance, action related to debt; and emergency aid.

This is why collecting and dealing with
quantitative information on each
Member State’s development
cooperation would have gone way
beyond the timeframe and means
available for preparing this paper.
However, providing somewhat
scattered but significant information,
and making maximum use of existing
assessments, has made it possible to
provide stimulating food for thought
from the perspective of the BEDC
Conference.

5. Structure of the BEDC
background paper

This report contains four chapters.
Chapter 1 highlights the fundamental
role biodiversity and ecosystem
services play in the development
process to effectively and sustainably
reduce poverty, and examines trends.
Chapter 2 recaps the main
commitments made by the European
Union to protect biodiversity, especially
in the development context.

Chapter 3 then focuses on the
instruments and tools available at the
European Commission and Member
States’ levels to tackle the challenge of
addressing biodiversity issues in
development cooperation policies and
programmes.

Chapter 4 assesses these current
efforts against commitments and
partner countries’ needs and priorities.
It provides a diagnosis of the extent to
which European policies, programmes
and projects allow the European
Commission and Members States to
fulfil their international obligations and
responsibilities. Each item of the
diagnosis paves the way for
suggestions that may serve as a basis
for discussing potential
recommendations during the BEDC
Conference.

The objective of mainstreaming
biodiversity is ‘to internalize the goals of
biodiversity conservation and the
sustainable use of biological resources
into economic sectors and development
models, policies and programmes, and
therefore into all human behaviour’
Petersen & Huntley, 2005
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Chapter 1

Biodiversity and ecosystem services .
Foundations for sustainable development

1. Biodiversity and
ecosystem services

1.1. What is biodiversity?

As defined by the Convention on
Biological Diversity (CBD) and
reasserted by the Millennium
Ecosystem Assessment (MA) (2005), the
concept of biological diversity
(biodiversity in short) reflects the
number, variety and variability of living
organisms. It includes diversity within
species (genetic diversity), between
species (species richness), and among
ecosystems.

The concept also covers how this
diversity changes from one location to
another and over time.

1.2. What are ecosystem services?

Ecosystem services are defined by the
Millennium Ecosystem Assessment as
the local and global benefits people
obtain from ecosystems. Biodiversity
plays an important role in the

way ecosystems function and in the
many services they provide. For
ecosystem services it matters which
species are abundant as well as how
many species are present.

Healthy and fully-functioning
ecosystems provide a wide range of
goods essential to human well-being,
such as foods, fuels, building materials
and medicines. They also provide a
variety of regulating services, such as
cycling nutrients, creating fertile soils,
fixing carbon, purifying air and water,
providing genetic material for crops and
livestock, pollination, controlling floods
and erosion, and checking pests,
diseases and alien species. Ecosystems
support primary production (agriculture,

fisheries, forestry), secondary
production (textiles, pharmaceuticals),
and service industries (tourism, well-
being, recreation). The costs of failing to
protect biodiversity are immense—in
terms of lost goods and services to
these sectors of the economy. Further,
restoring degraded ecosystems, or
substituting artificially for these
biodiversity goods and services where
natural systems fail is invariably much
more costly than looking after them in
the first place.

For example, natural forests (see Table
1) are centres of biodiversity and
important stores of carbon. Therefore,
disturbing these ecosystems contributes
to biodiversity loss and climate change.
An estimated 1.6 billion poor people rely
heavily on forests for their livelihoods
(EC, 20064a), including food security
(bushmeat, fruits and vegetables), health
(medicinal plants), shelter (building
materials), and energy (fuel wood and
charcoal). Forest-based industries are
an important source of employment and
export revenues in a number of
countries, and drive economic growth.
Similarly, ineffective governance and
overexploitation of marine

resources threatens the nutritional
status of major population groups,
particularly people from the poorest
African and south Asian countries for
whom fish and marine products
constitute an essential part of their
protein intake. Coastal areas, although
often densely inhabited, can provide the
basis for considerable economic
development through eco-tourism.

2. Why does biodiversity

matter for poor people?

The European Union (EU) has adopted
poverty alleviation as an overarching
objective of its development
cooperation. Because three quarters of
the more than one billion people living
on less than one dollar a day live in rural
areas, the poor depend directly on a
wide range of natural resources and
ecosystem services for their well-being,
and are therefore most affected by their
degradation. For example, over one
billion people worldwide draw their
living from forest-based assets. For poor
people, biodiversity loss is often
equivalent to the loss of biological
insurance (MA, 2005). Richer groups of
people are usually less affected because
of their ability to purchase substitutes or
to offset local losses of ecosystem
services by shifting production and
harvest to other regions*. According to
the Organization for Economic
Cooperation and Development (OECD)?,
in low-income countries, environment-
based wealth accounts for around 25%
of the total wealth (compared to less
than 4% in OECD countries).

More precisely, biodiversity matters to
poor people directly in four principal ways
(Timmer & Juma, 2005), including for:

« Food security and health;

« Income generation and livelihoods;
* Reduced vulnerability to shocks;

» Cultural and spiritual values.

2.1. Biodiversity, food security and

1. For example, as fish stocks have been depleted in the North Atlantic, European and other commercial capture fisheries have shifted their fishing to West African seas, but this has adversely affected coastal West Africans who rely on fish as a

cheap source of protein.

2. http://www.oecd.org/document/0/0,2340,en_21571361_36099755_36099814_1 1 1 1,00.html
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health of poor people

Food security is a major issue for poor
people who have limited access to land
and water.

Many poor people are actually landless
and so are especially dependent on
wild plants and animals for their food
security (see Box 2).

Declining ecosystems can have
negative impacts on health, particularly
on that of poor women, as they
increase the burden of searching for
and carrying heavy loads of water,
wood or fodder. Such incidences have
been reported for instance in Pakistan
and China (Yunnan), where women
have gynaecological problems because
of a life spent carrying heavy loads
(Steele, Oviedo & McCauley, 2006).

Box 2. Bushmeat, wildlife and food
security for poor people

In many forest countries, bushmeat is
an important source of protein. In
Ghana, 75% of the population eat
bushmeat regularly and wild animals
constitute the main source of animal
protein for rural households. In many
countries, the availability of bushmeat
and wildlife is declining and, according
to the NGO Save the Children, this is
having negative impacts on nutrition. In
the Ethiopian highlands and Malawi,
dietary intake has declined as large
rodents and small mammals have
become less available.

Source: DFID, 2002a.

2.2 Biodiversity, income generation
and livelihoods of poor people

For the majority of poor people living in
rural areas, dependence on agriculture
is high. The agricultural labour force,
most of it in the developing world,
currently includes approximately

22% of the world’s population and
accounts for 46% of its total labour
force (MA, 2005). This means that their
livelihoods rely on several ecosystem
services that are crucial to agriculture,
and on the diversity of food crops
available (see Box 3).

2.3 Biodiversity and reduced
vulnerability to shocks and stresses

Poor people are often the most
vulnerable to shocks and stresses
associated with climatic events. These
hocks can be stimulated by ecosystem
degradation, while better ecosystem
management can reduce the impact of
such events. There is growing evidence
of the role of coastal vegetation (like
mangroves) and natural protection (like
coral reefs) in mitigating coastal storms
and cyclones. Where these ecosystems
are declining, poor coastal populations
often become more vulnerable. In
Bangladesh, the disappearing swamp
forests of the haor, which have served
as a natural barrier in the past against
the monsoon waves, has led to much
more severe erosion. As a result, poor
households have been compelled to
increase spending to protect their tiny
homesteads every year (Steele, Oviedo
& McCauley, 2006).

Box 3. The importance of ecosystems, species and

2.4 Cultural values of poor people
and biodiversity

For many poor people, biodiversity is
inextricably linked with identity, culture
and spirituality. It is therefore an integral
part of their very existence.

‘What is equivalent to the biodiversity
here, to the things that surround us, is
my life. If you took those things away, it
would be like taking part of my life, and
then my survival would be
questionable’.

Pera, Bakalaharil tribe, Botswana*

genetic diversity for the livelihoods of poor rural people in
Mongolia, India and Vietnam

Only 1% of Mongolia is considered arable land, while about
34% of Mongolia’s people are directly dependent on livestock
production (most as traditional nomadic pastoralists), with
another 26% indirectly so. Some 40% of the 2.7 million
citizens live at or below the poverty line. These pastoralists
are directly dependent upon the fragile natural resource base.

In some climatically vulnerable parts of India, poor
households prefer traditional varieties or so called land races
of rice and other crops due to their greater resilience to
climate fluctuations and other actors. For example, in
Jeypore, Cyclonic conditions, long spells of drought and
very high temperatures within a crop season resulted in
varying magnitudes of yield stress. Land races of rice were

1. Quoted in DFID, 2002b.

genetically resilient and withstood the harsh weather while
high yielding varieties in nearby areas suffered irretrievably.
In Vietnam, medicinal plants are particularly important to
ethnic minorities, particularly women in the highlands from
which 70% of medicinal plants in the Vietnamese market
originate. Traders along the entire market chain are often
women. Collectors do the initial processing and then sell to
middle-women, who in turn sell to female merchants in
Hanoi or China. Herbal medicine is important in Vietnam
where the largely rural population has limited access to
modern medicine—demand for herbal medicines has further
increased with the reduction of government subsidies for
modern health care. However, there is a risk this may lead to
an overexploitation of medicinal plants.

Source: Steele, Oviedo & McCauley, 2006.
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Box 4. What do we know about
conservation-poverty linkages?
Accepted and contested
relationships

Hypothesis 1: There is a
geographical overlap between
biodiversity and poverty

Conclusion: At the global level there is
a geographical overlap between
biodiversity and poor people but it
becomes less pronounced the more
‘the South’ is disaggregated. At the
national and sub-national levels the
two occasionally coincide, but
governance factors are generally more
significant than geography in
determining where biodiversity prevails,
where poor people live and how the
two interact.

Hypothesis 2: Poor people depend
on biodiversity

Conclusion: All of humanity is
dependent on biodiversity for the
goods and services it provides, but the
poor appear to be particularly
dependent (although this is hard to
quantify). In a large part this
dependency is related to the role that
biodiversity plays in poor people’s
farming systems and the degree of
resilience and adaptability to
environmental change that poor people
have developed.

Hypothesis 3: Poor people are
responsible for biodiversity loss

Conclusion: Poverty may contribute to
biodiversity loss, but it is only one of a
number of factors. Whether poor
people conserve or overexploit
biodiversity is dependent on specific
circumstances and contexts—and
particularly on the influence of external
governance factors—and not a
question to which a generalized
answer can be given.

Hypothesis 4: Conservation activities
hurt poor people

Conclusion: The impacts of
conservation activities are not evenly
spread. Some forms of conservation
activity may have negative
consequences for poor people. Others
may benefit poor people or even be
initiated by poor people. Governance
factors appear to be critical

once again.

Hypothesis 5: Poor people can
undermine conservation

Conclusion: Unless different priorities
for biodiversity and incentives for
conservation are recognised, local
people are often bound to be
perceived as ‘undermining’
conservation, and indeed may proceed
to do so. Local people need to be
engaged to conserve aspects of
biodiversity that are critically important
to their livelihoods, if broader-based,
long-term public support for protection
of globally threatened biodiversity is
also to be achieved.

Hypothesis 6: Biodiversity is
irrelevant to poverty reduction

Conclusion: A lack of quantitative
data—particularly at national levels—
makes it difficult to challenge the
assumption that biodiversity is
irrelevant for poverty reduction. In
general, poverty reduction policies
tend to rely on agriculture—both at the
household level through supporting
smallholder farmers for their
subsistence and income-earning
potentials, and at the national level
through agriculture’s potential to drive
economic growth. Making a better
case for biodiversity in poverty
reduction therefore means clearer
articulation of the links between
biodiversity and agriculture and
between biodiversity and ecosystem
services (those that support agriculture
and those that generate other
benefits).

Hypothesis 7: Poverty reduction
activities can cause biodiversity loss

Conclusion: Historical patterns of rural
development—based on primary
commodity production—have not
performed well for biodiversity—nor in
many cases have they performed well
for poor people either. Innovative
approaches to poverty reduction that
are founded on local knowledge,
institutions and processes are critical—
both to achieving the Millennium
Development Goals (MDGs) and
tackling biodiversity loss.

Source: Roe & Elliott, 2005

3. A complex relationship
between two complex
phenomena: the
biodiversity—poverty nexus

3.1. An unresolved debate at
the general level

We have highlighted that biodiversity
matters to the poor. But the linkages
between biodiversity and poverty are
much more complex and dynamic.

The current intense debate

on this nexus demonstrates that there
are no simple causal relationships
between biodiversity and poverty.
Instead, conservationists and
development practitioners and policy
makers often have different opinions on
how—and whether—to link biodiversity
conservation with poverty reduction.
The growing volume of literature on the
subject highlights how complex and
context-specific poverty-conservation
linkages are, and how subjective their
interpretation is (Roe & Elliott, 2005).

Despite question marks, uncertainties
and debates, Fisher et al. (2005)
highlight three reasons for which it is
essential to make the effort to link
poverty reduction with conservation:

e A focus on the needs of the poor is
ethically unavoidable, especially when
conservation activities risk negatively
affecting poor people by transferring
the real costs of conserving global
and national public goods to the local
level.

Conservation, as in the case of
ecosystem restoration, ought to
contribute actively to poverty
reduction more broadly where it can,
simply because it can.

While it is unrealistic to assume that
linking conservation and development
will always (or even usually) maximize
both social and conservation
outcomes, it will often lead to better
conservation outcomes than could
have been achieved otherwise.



Box 5. Pro-poor protected areas in
India

India has like many countries, faced
challenges of how to reconcile local
livelihoods with protection for
protected areas. The approach
adopted is known in India as eco-
development and since the late 1990s
many protected areas have had eco-
development committees (EDC), often
supported by Global Environment
Facility (GEF) financing.

A confederation of these committees
was created in 2002. While these
EDCs have a mixed track record,
there are some definite successes.

In this context, attempts to find
common ground often result in
platitudes that fail to confront real
problems faced by Overseas
Development Assistance (ODA)
projects, programmes and policies
(Brockington, Igoe & Schmidt-Soltau,
2006). This is why efforts to address
real issues—rather than pretending they
do not exist—are so badly needed. The
Poverty—Environment Partnership (PEP)
(see Annex 4) and the International
Institute for Environment and
Development’s (IIED) Poverty and
Conservation Learning Group are good
examples of this. The latter for instance
provides useful insights on a number of
key hypotheses (see Box 4). All of the
seven hypotheses discussed would
deserve a whole section of this paper.
However, here we shall only briefly
discuss two questions that we think are
particularly critical in the European
development cooperation context:

« Is biodiversity conservation a route to
poverty alleviation? And/or

= Is poverty alleviation a route to better
biodiversity management?

Some have argued that biodiversity
conservation is incompatible with lifting
poor people out of poverty; others that
the most effective intervention for
biodiversity conservation is poverty
reduction. Such questions are quite
sensitive and may have very concrete
consequences for the way
development cooperation policies and
programmes are designed. We shall
mainly introduce the debate here and
underline simplifications that should be
avoided—not necessarily answer these
questions, which remain partly open.

One such success was the Periyar
Tiger Reserve in Kerala, where the
influx of 400,000 tourists a year has
been able to generate significant
incomes to provide for livelihoods and
other related benefits for the
neighbouring villagers. A shop has
been set up, villagers work as guides
and forest watchers. Interestingly the
overall incomes of residents from
eco-development is still below what
they used to earn from smuggling and
the other illegal activities they used to
engage in prior to this. Yet the

3.2. Is biodiversity conservation a
route to poverty alleviation?

Conserving biodiversity is not always
favourable to the poor. Many examples
have been documented worldwide
where conservation activities have
negatively affected poor people living
nearby (Brockington, 2003; McLean &
Straede, 2003). This seems to be
especially true of the establishment and
management of protected areas, and of
related donor-funded projects.
However, that biodiversity conservation
can at least contribute to poverty
alleviation is supported by a broad
consensus—many even argue that the
potential of biodiversity conservation to
contribute to poverty reduction is still
largely unrecognised by developing
country governments and international
development agencies (DFID, 2002a;
Koziell & McNeill, 2002). Much depends
on the how: how conservation projects
are designed and carried out, how poor
and marginalized people are consulted,
involved in and associated with the
conservation objectives and activities,
how poverty alleviation is
mainstreamed in biodiversity projects
and policies, etc.

The risk of further marginalizing and
impoverishing marginalized and poor
people is clearly not specific to
conservation. It is part of the vicious
circles deeply embedded in most
societies that tend to make poor
people poorer and rich people richer.
The development of any economic
activity—including conservation but
also forest exploitation, handicraft,
trade, tourism, infrastructure, etc.—has
a tendency to reinforce these circles

standard of living is higher among
them because they are no longer
under the threat of being pursued by
the police, or under pressure from
middlemen and money lenders. The
availability of more dignified livelihood
opportunities has reduced criminal
activities and prostitution.

Source: Kothari & Pathak, 2004

unless appropriate attention is paid to
the issue. To take this one step further,
in a given country, with funding from a
given donor, conservation activities are
usually just as democratic, participatory
and pro-poor as the rest of a
government and donor’s policy (Billé,
2006). When the political context does
not take into account the needs and
desires of marginalized groups of
stakeholders, especially the poorest,
when their access to natural resources
and their right to participate in the
decisions that directly affect their lives
are denied, projects and policies whose
primary objective is biodiversity
conservation cannot be expected to be
transparent and equitable. Good
governance at the national and local
levels is obviously necessary for
biodiversity conservation to bring
expected benefits.

That said, there are many examples
where biodiversity conservation has
benefited poor people in developing
countries.

More precisely, this happens in two
main ways, at the local and national
levels:

= A route out of poverty for poor people
(Box 5): biodiversity can, particularly
in areas with few other economic
opportunities, provide a way for poor
households to generate a surplus and
eventually invest in other economic
activities and escape poverty.

In many ways linking conservation with
poverty reduction is more of an art than
a science.

Fisher et al., 2005
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Box 6. Importance of fisheries for the
poorest countries in Africa

In 2001, seafood exports from Africa to
the European Union were worth
US$1.75 billion and were the most
important product among agricultural
exports. For African least developed
countries, the seafood trade was worth
US$570 million, and again this was the
largest agricultural export product.
Fisheries provide revenues at the
national level, particularly in many
African countries, often through fishery-
access agreements with foreign fleets.
Between 1993 and 1999, fishery
access agreements provided 30% of
the government revenue in Guinea
Bissau, 15% in Mauritania, and 13% in
Sao Tome. At the local level, in some
areas, fishery taxes provide a
significant source of local revenue.

Source: Steele, 2004.

< Route out of poverty for poor
countries (Box 6): at a macro-level,
biodiversity and ecosystem services
can, under certain conditions,
generate growth at an economy-wide
level that in turn benefits poor people.
Natural resources often provide a key
export, foreign exchange earner and
source of government revenues. This
can be illustrated by the importance
of fisheries to least developed
countries in Africa: fish are their most
important agricultural export, more
important than any crops.

Both ways demand that biodiversity not
be exploited beyond sustainable levels,
and that the growth generated be
reinvested to shift away from
biodiversity-dependence.

Achieving the goal of liberating half of
the world’s poor from their poverty by
2015 will either mark the true beginning
of sustainability or the end of
biodiversity at the hands of the
best-intentioned policies

Sanderson & Redford, 2003

3.3. Is poverty alleviation a route to
better biodiversity management?

The current international focus on
poverty alleviation makes this question
crucial. If the answer is yes,
development agencies and recipient
countries could make the choice to
abandon conservation activities so as
to concentrate their entire efforts on
poverty alleviation, whatever its short-
term ecological consequences.

This hypothesis is supported by the
well-known Environmental Kuznets
Curve, which suggests that
environmental quality declines as
income rises until income reaches a
certain level, at which point
environmental quality improves.
However, this curve is strongly
disputed, and even for its advocates
the extent to which it applies to
biodiversity is questionable; once a
species is lost, it is gone forever.

A majority of analysts actually seem to
believe that poverty alleviation will not
in itself achieve conservation goals. For
example, experience from Africa and
Asia shows that as wealth increases, so
too does the demand for wildlife
(Robinson & Bennett, 2002). More
pertinent questions may therefore be:
can reducing poverty actually
contribute to halting biodiversity loss?
If yes, how?

Swanson, among others, highlights the
apparent incompatibility between
biodiversity and development: ‘states
with high material wealth have low
biodiversity wealth and vice versa’ (in
Koziell & Saunders, 2001). In the same
perspective, the MA scenarios suggest
that ‘future development paths that
show relatively good progress toward
meeting the poverty, hunger reduction,
and health targets also show relatively
high rates of habitat loss and
associated loss of species over 50
years'. This does not imply that
biodiversity loss is, in and of itself,
good for poverty reduction. Instead,

it indicates that many economic
development activities aimed at income
generation are likely to have negative
impacts on biodiversity unless the
values of biodiversity and related
ecosystem services are factored in’.

Many commentators are concerned with
the impact that current models of
economic development—in the name of
poverty reduction—have on biodiversity.
Roe and Elliott, 2005

Although this does not mean that
poverty reduction itself is not a
laudable objective, it implies that the
development cooperation approaches
and the development paths that have
been followed to date, both in
industrialized and developing countries,
are at best not the most effective, and
at worst clearly inappropriate. If poverty
can be a root cause of biodiversity loss,
this is just as true of wealth and
economic development: ‘deforestation,
for example, is partly caused by local
demand for agricultural land or
construction materials, but is even
more fundamentally driven by the
industrialized world’s demand for
timber and the growing international
trade in forest products’ (UN Millennium
Project, 2005). Do poor people degrade
their environment because they are
poor? Do increasing incomes affect the
way in which poor people exploit
natural resources? IIED’s Poverty and
Conservation Learning Group came to
the conclusion that ‘issues of
governance, security of land tenure and
access to resources are likely to have a
significantly greater impact on the way in
which people over-exploit now or
conserve for the future. (...) Poverty is
only one factor driving biodiversity loss.
Reducing poverty will not necessarily,
therefore, lead to biodiversity
conservation unless the other drivers are
also addressed’ (Roe and Elliott, 2005).

Actually, poverty alleviation may yield
better biodiversity conservation only if
tied to explicit conservation objectives,
strategies, policies and actions, in an
appropriate governance context (World
Resources Institute, 2005). To some
extent this development path, which
includes mainstreaming biodiversity in
development projects (BDP) and policies
but is not limited to it, is still to be tested.

1. From a more general perspective, it is striking that the ecological footprint of countries is almost directly proportional to their development level-with very limited variations and exceptions (see WWF, 2005a).



3.4. An intricate problem with no
‘silver bullet’

The aim of this short discussion is mainly
to acknowledge that the linkages
between poverty and conservation are
dynamic and context specific, reflecting
geographical, social and political issues
among the groups involved (Kepe,
Saruchera & Whande, 2004). They are
so complex that they rarely authorize
simple cause-and-effect analyses.

Synergies and positive externalities
between sustainably managing
biodiversity and alleviating poverty do
exist. They are sometimes obvious, but
more often win-win solutions to poverty
and conservation dilemmas are elusive,
and trade-offs tend to be the more
realistic outcome. Creative approaches
are needed to remove barriers to such
synergies, and connections must be
made rather than simply identified.
Fortunately, past failures do not
necessarily mean future efforts will

fail too.

Giving shape to such trade-offs
requires respecting the strengths and
weaknesses of both conservation and
poverty alleviation efforts. This means
planning long-term, integrated
initiatives involving a wide range of
stakeholders: Unfortunately, there is no
‘silver bullet’ (Robinson & Bennett,
2002) for the twin goals of conserving
biodiversity and preventing the people
whose lives now depend on
biodiversity from being driven further
against the wall.

Mainstreaming may involve
difficult choices and will require
well-informed decisions on:

e Trade-offs between the interests
of biodiversity conservation

and conventional forms of
economic production, in both

the short and long term

= Trade-offs between those who gain the
benefit and those who bear the cost

Petersen & Huntley, 2005

4. An accelerated trend to
biodiversity loss and
ecosystem degradation

Previous sections have demonstrated
the importance of biodiversity for poor
people and poverty reduction. However
all recent assessments (see e.g. Balillie,
Hilton-Taylor & Stuart, 2004; and
IUCN’s 2006 Red List) agree that
globally biodiversity is under severe
stress. Not only are trends to
degradation not reversed yet, but the
pace of degradation is still increasing.

4.1. A gloomy picture
of past and present trends

In an unparalleled effort to compile
comprehensive and objective
information on biodiversity and
ecosystems, the Millennium Ecosystem
Assessment issued a series of reports
in 2005, including a ‘Biodiversity
Synthesis’ (MA, 2005) which gives a
rather gloomy though unquestionable
picture of the world’s situation (see Box
7). This is valid both for developed and
developing countries: although the
most rapid changes in ecosystems are
now taking place in developing
countries, industrial countries
historically experienced comparable
changes.

All parameters considered—including
rates of wild and domesticated species
extinction, habitat conversion,
ecosystem degradation, etc.—show an
accelerated reduction in diversity:
‘Across a range of taxonomic groups,
the population size or range (or both) of
the majority of species is declining.
Studies of amphibians globally, African
mammals, birds in agricultural lands,
British butterflies, Caribbean and Indo-
Pacific corals, and commonly
harvested fish species show declines in
populations of the majority of species.
Exceptions include species that have
been protected in reserves, that have
had their particular threats (such as
overexploitation) eliminated, and that
tend to thrive in landscapes that have
been modified by human activity.
Marine and freshwater ecosystems are
relatively less studied than terrestrial
systems, so overall biodiversity is
poorly understood; for those species

that are well studied, biodiversity loss
has occurred through population
extirpation and constricted distributions’.

Ironically, many cases where
degradation trends are slowing down or
being reversed seem to concern
ecosystems that have been so
degraded already that further
conversion or destruction is not
possible. If the net rate of conversion of
some ecosystems has begun to slow, it
is often because little habitat remains
for further conversion. Opportunities for
further expansion of cultivation are
diminishing in many regions of the
world as the finite proportion of land
suitable for intensive agriculture
continues to decline. Therefore, the
needs of an expanding global
population will have to be met through
reduced per capita consumption and/or
an increase in output per unit of land—
both of which carry major problems
from the perspective of human well-
being and ecosystem health. In other
words, business as usual for current
agriculture production methodologies
and the global inequity in the use of
natural resources are not sustainable
options.

Agro-biodiversity, or diversity among
domesticated species, has declined
tremendously as well. Starting in the
1960s, the Green Revolution brought
about a fundamental shift in the pattern
of intra-species diversity in farmers’
fields and farming systems. Agricultural
systems have been intensified, which
has been coupled with specialization by
plant breeders and the harmonizing
effects of globalization. The resulting
reduction in the genetic diversity of
domesticated plants and animals
indubitably reduces the resilience and
adaptability of agricultural systems.

4.2. Worrying projections for the
short and longer term

As reported by the Millennium
Ecosystem Assessment (2005), and
based on IUCN’s criteria for threats of
extinction, between 10% and 50% of
well-studied higher taxo-nomic groups
(mammals, birds, amphibians, conifers,
and cycads) are currently threatened
with extinction.
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For example, 32% of amphibians are
threatened with extinction, but relevant
information is still limited so that this
may be an underestimate. Higher levels
of threat (52%) have been found in the
cycads, a group of evergreen palm-like
plants. Aquatic organisms (including
both marine and freshwater) have not
been tracked to the same degree as
terrestrial ones, masking what may be
similarly alarming threats of extinction.
With extinction comes more
homogeneity in the distribution of
species on Earth: the differences
between the set of species at one
location and the set of species at
another location are, on average,
diminishing. Two factors are
responsible for this trend. First, species
unique to particular regions are
experiencing higher rates of extinction.
Second, high rates of introductions of
species into new ranges are
accelerating in pace with growing trade
and faster transportation.

MA scenarios indicate that current
trends for biodiversity loss and
ecosystem degradation are likely

to remain or even worsen over the next
50 years, unless appropriate action

is taken with unprecedented intensity
(see Box 8).

4.3. Benefits from ecosystem
degradation come with hidden costs

The MA recognises that ‘substantial
benefits have been gained from many
of the actions that have caused the
homogenization or loss of biodiversity.
For example, agriculture, fisheries,
and forestry—three activities that have
placed significant pressures on
biodiversity—have often been the
mainstay of national development

strategies, providing revenues that have
enabled investments in industrialization
and economic growth. The agricultural
labour force currently contains
approximately 22% of the world’s
population and accounts for 46% of its
total labour force. In industrial
countries, exploitation of natural
resources continues to be important for
livelihoods and economies in rural
regions. Similarly, many species
introductions, which contribute to the
homogenization of global biodiversity,
have been intentional because of the
benefits the species provide. In other
cases, humans have eradicated some
harmful components of biodiversity,
such as particular disease organisms or
pests’ (MA, 2005).

However, many of these benefits have
been transitory or have carried hidden
costs that now need to be paid. The
MA underlines that modifications of
ecosystems to enhance one service
generally have come at a cost to other
services due to trade-offs (see Table 1
for the case of forests). Only four of the
24 ecosystem services examined in the
MA have been enhanced: crops,
livestock, aquaculture, and carbon
sequestration. In contrast, 15 other
services have been degraded, including
capture fisheries, timber production,
water supply, waste treatment and
detoxification, water purification,
natural hazard protection, regulation of
air quality, regulation of regional and
local climate, regulation of erosion, and
many cultural benefits (spiritual,
aesthetic, recreational, and others).
Furthermore, ‘the impacts of these
trade-offs among ecosystem services
affect different people in different ways.

Box 7. Biodiversity loss and ecosystem degradation

« More land was converted to cropland in the 30 years after
1950 than in the 150 years between 1700 and 1850.

* Some 35% of mangroves have been lost in the last two
decades in countries where adequate data are available
(encompassing about half of the total mangrove area).

* 20% of known coral reefs have been destroyed and another
20% degraded in the last several decades.

« Over half of the 14 biomes that the MA assessed have
experienced a 20%-50% conversion to human use, with
temperate and Mediterranean forests and temperate
grasslands being the most affected (approximately three-

quarters of these biomes’ native habitat has been replaced

by cultivated lands).

For example, an aquaculture farmer
may gain material welfare from
management practices that increase
soil salinization and thereby reduce rice
yields and threaten food security for
nearby subsistence farmers’.

Addressing these trade-offs and
achieving poverty alleviation without
further depleting biodiversity resources
looks like a challenge. But it is not an
impossible one.

Beneficial changes in ecosystem
services have not been equitably
distributed among people, and many of
the costs of changes in biodiversity
have historically not been factored into
decision-making. Even where the net
economic benefits of changes leading
to the loss of biodiversity (such as
ecosystem simplification) have been
positive, many people have often been
harmed by such changes.

MA, 2005

= In the last 50 years, rates of conversion have been highest
in tropical and sub-tropical dry forests.

= Over the past few hundred years, humans have increased
species’ extinction rates by as much as 1,000 times the
background rates that were typical over Earth’s history.

= There are approximately 100 well-documented extinctions
of birds, mammals, and amphibians over the last 100
years—a rate 100 times higher than background rates.

« If less well documented but highly probable extinctions are
included, the rate is more than 1,000 times higher than
background rates.

Source: Millennium Ecosystem Assessment, 2005.



Box 8. MA scenarios for the 21st
century

All scenarios explored in the
Millennium Ecosystem Assessment
project showed continuing rapid
conversion of ecosystems in the first
half of the 21st century. Roughly
10%-20% (low to medium certainty)
of current grassland and forestland is
projected to be converted to other
uses between now and 2050, first due
to the expansion of agriculture and,

5. Conclusion: achieving the twin
goals of alleviating poverty and
conserving biodiversity

Failure to protect biodiversity and
ecosystems will prevent the
achievement of MDG 7, that of
‘ensuring environmental sustainability’—
a goal already severely off-track
according to the Millennium Task Force.
In turn, not achieving MDG 7 will
seriously undermine global efforts to
meet all the other MDGs by 2015.
Many costs associated with biodiversity
loss may appear slowly or only at some
distance from where biodiversity was
lost. Without environmental
sustainability, gains will be transitory
and inequitable (UN Millennium Project,
2005). Economic growth and
development are intricately linked, in
the medium and long term, to the
sound management of environmental
resources.

Making biodiversity work for poverty
alleviation and vice versa is complex
and may only be achieved on a case-
by-case basis.

However, a number of clear messages
emerge from this first chapter:

* The poor, but also the rest of
humanity, are heavily dependent on
biodiversity for their well-being, either
directly or indirectly.

» Biodiversity provides a route out of
poverty for poor people and poor
countries with few other economic
opportunities. However, biodiversity
conservation in itself will not contribute
to alleviating poverty unless it is
accompanied by appropriate and
specific pro-poor strategies.

« Poverty alleviation may, in certain

second, due to the expansion of cities
and infrastructure. The habitat losses
projected in the MA scenarios will lead
to global extinctions as species’
numbers approach equilibrium with
the remnant habitat. The equilibrium
number of plant species is projected
to be reduced by roughly 10%-15%
as a result of habitat loss over the
period 1970-2050 in the MA scenarios

cases, help relieve pressure on
biodiversity. However, poverty
alleviation in itself will not contribute
to biodiversity conservation unless it
is accompanied by appropriate and
specific strategies.

« Improving governance is key to
enhancing the twin outcomes of
conservation and poverty reduction.
This requires political and institutional
changes at all levels.

Biodiversity is under severe and
growing stress as indicated by the
Millennium Ecosystem Assessment,
which provided a common reference
and several key messages that should
be regarded as historical milestones.

= Achieving, by 2010, a significant
reduction in the rate of biodiversity
loss at all levels will require
unprecedented additional efforts.

Given Europe’s specific responsibilities
towards countries and territories of
which it is the main economic partner
and ODA provider, in which a majority
of the world’s poor live, and where
much of the planet’s remaining
biodiversity is found, the way the
European Union deals with biodiversity
in its development cooperation is of
extreme importance. This is all the
more true as it is in Europe’s self-
interest to support the sustainable
management of biodiversity in
countries that are both important
economic and ecological partners.

The European Commission (EC) as well
as Member States have made a
number of commitments in that regard,
which we shall now explore in detail.

(low certainty), but this projection is
likely to be an underestimate as it
does not consider reductions due to
stresses other than habitat loss, such
as climate change and pollution.
Similarly, modification of river water
flows will drive losses of fish species.

Source:
Millennium Ecosystem Assessment, 2005.
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Chapter 2

From global concerns to European action:
Commitments from the European Union to
take on its responsibilities

1. Global commitments

The European Union (EU) as well as
Member States, are parties to
numerous Multilateral Environmental
Agreements (MEAs), among which
several address biodiversity in
development cooperation issues. Three
of them can be considered as the
universal overarching framework for
this topic.

1.1. Millennium Development Goals
(MDGs)

The Millennium Development Goals
(MDGs) are eight goals to be achieved
by 2015 that respond to the world’s
main development challenges. The
MDGs are drawn from the actions and
targets contained in the Millennium
Declaration that was adopted by 189
nations and signed by 147 heads of
state and governments during the UN
Millennium Summit in September 2000.
The eight MDGs break down into 18

quantifiable targets that are measured
by 48 indicators (see Annex 5). Many of
the targets of the MDGs were first set
out by international conferences and
summits held in the 1990s. They were
later compiled and became known as
the International Development Goals.
The MDGs commit the international
community to an expanded vision of
development, one that vigorously
promotes human development as the
key to sustaining social and economic
progress in all countries, and
recognises the importance of creating a
global partnership for development.
The goals have been commonly
accepted as a framework for measuring
development progress.

The seventh MDG focuses specifically
upon ‘ensuring environmental
sustainability’. It establishes three targets
regarding environmental sustainability
and seven indicators (Table 2). While
MDG 7 is the only goal explicitly
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targeting the environment, ecosystem
services and biodiversity nonetheless
underlie the achievement of all the
Goals, including the reduction of
poverty, hunger, child mortality, and
disease (see Table 3).

1.2. World Summit on Sustainable
Development Plan of Implementation

Equally crucial is the Johannesburg
Plan of Implementation, adopted

at the World Summit on Sustainable
Development in 2002. All signatories
commit to:

* Encourage and promote the
development of a 10-year framework
of programmes to accelerate the shift
towards sustainable consumption and
production.

We will have time to reach the
Millennium Development Goals—
worldwide and in most, or even all,
individual countries—but only if we
break with business as usual. We cannot
win overnight. Success will require
sustained action across the entire
decade between now and the deadline.
It takes time to train the teachers,
nurses and engineers; to build the
roads, schools and hospitals; to grow
the small and large businesses able to
create the jobs and income needed. So
we must start now. And we must more
than double global development
assistance over the next few years.
Nothing less will help to achieve the
Goals.
Kofi A. Annan,
United Nations Secretary General
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Millennium Development Goals

Table 3. Some key links between MDGs and the environment

Examples of inks to the environmeant

1/ Eradicate axtreme poverty and
hunger

2 Achieve universal primary
education

= Livelihood strategies and food security of the poor often
depend directly on funcioning ccosystoms and the diversity
ol ihe goods and ecological services they provide

* Insacure fights of the poor to environmantal resources, as
woll a5 inadequate access to environmontal information,
markets, and decision making, Emit their capacity to protect
the emdironment and improve thedr ivelihoods and well-being

= Time that children, especially girls, spend collecting water
and fual wood can reduce sludy lime.

= Addiional income ganeraled lrom suslainabde management
ol nalural resounces is available to be spent on education

¥ Promote gender aqualty and
EMPOwWET Women

4/ Reduce child maortality

= Time that women spend coliecting water and fuel wood
reduces thelr oppartunity for income-penerating activities

= Poor rural woman often depend heavily on  natural
resources, but inequity and lack of secure rghts limet thedr
access to decision making and resources

* Improved management ol local walersheds can reduce child
mortality relaled o waler-bome diseasea

5 Improve malemal health

B/ Combal HIVIAIDS, malaria and
olher diseases

« Indoor air pallution and carrying haavy loads during lata
stages of pregnancy put women's heafth at rsk before
childbirth

= Enwironmental risk laclors account for up o one-fifth of the
lotal burden of disease in developing countries

Prevenlive environmenial health measures are as
important, and al Umes more cosl-ellectve, than health
reatmenl.

8/ Develop a global partnership for
developmaent

« The compley interacton between human  wel-being,
ccosystom senices and biodiversity requires an infegrated
approach including partnerships between civil society, the

Source: Mainka, McNeely & Jackson, 2005

private sector and govermment

Box 9. The Convention on Biological
Diversity?

In 1992, the largest-ever meeting of
world leaders took place at the United
Nations Conference on Environment and
Development in Rio de Janeiro, Brazil.
An historic set of agreements was
signed during this ‘Earth Summit’,
including two binding agreements, the
Convention on Climate Change, which
targets industrial and other emissions of
greenhouse gases such as carbon
dioxide, and the Convention on
Biological Diversity the first global
agreement on the conservation and
sustainable use of biological diversity.
The biodiversity treaty gained rapid and
widespread acceptance. Over 150
governments signed the document at
the Rio conference, and more than 187
countries have ratified it since.

The Convention has three main goals:

» Conservation of biodiversity;

» Sustainable use of the components of
biodiversity;

» Sharing the benefits arising from the
commercial and other utilization of
genetic resources in a fair and
equitable way.

The Convention stands as a landmark in
international law. It recognises for the
first time that the conservation of

1. This objective was re-emphasised at the 2005 World Summit (UN, 2005).
2. http://www.biodiv.org/doc/publications/guide.asp?id=action

biological diversity is ‘a common
concern of humankind’ and is an
integral part of the development
process. The agreement covers all
ecosystems, species, and genetic
resources. It links traditional
conservation efforts with the economic
goal of using biological resources
sustainably. It sets principles for the fair
and equitable sharing of the benefits
arising from the use of genetic
resources, notably those destined for
commercial use. It also covers the
rapidly expanding field of biotechnology,
addressing technology development
and transfer, benefit-sharing and
biosafety. Importantly, the Convention is
legally binding; countries that join it are
obliged to implement its provisions.
The Convention reminds decision
makers that natural resources are not
infinite and sets out a new philosophy
for the 21st century, that of sustainable
use. While past conservation efforts
were aimed at protecting particular
species and habitats, the Convention
recognises that ecosystems, species
and genes must be used for the benefit
of humans. However, this should be
done in a way and at a rate that does
not lead to the long-term decline of
biological diversity.

The Convention also offers decision

* Adopt new measures to consolidate
institutional arrangements for
sustainable development at
international, regional and national
levels.

« Explore the possibility of a more
coherent institutional framework to
allow more efficient environmental
governance within the UN system.

« Achieve, by 2010, a significant
reduction in the current rate of loss of
biological diversity*.

« Encourage the application by 2010 of
the ecosystem approach for the
sustainable development of the
oceans. Maintain or restore depleted
fish stocks to levels that can produce
the maximum sustainable yield by
2015. Eliminate subsidies that
contribute to illegal, unreported and
unregulated fishing and to over-
capacity.

makers guidance based on the
precautionary principle that where there
is a threat of significant reduction or
loss of biological diversity, lack of full
scientific certainty should not be used
as a reason for postponing measures to
avoid or minimize such a threat. The
Convention acknowledges that
substantial investments are required to
conserve biological diversity. It argues,
however, that conservation will bring us
significant environmental, economic and
social benefits in return.

Some of the many issues dealt with
under the Convention include:

» Measures and incentives for the
conservation and sustainable use of
biological diversity.

» Access and benefit sharing of genetic
resources and associated issues on
intellectual property rights.

» Access to and transfer of technology,
including biotechnology.

» Technical and scientific cooperation.

« Impact assessment.

» Education and public awareness.

= Provision of financial resources.

» National reporting on efforts to
implement treaty commitments.

« Rights of indigenous peoples and
local communities.



1.3. Multilateral Environmental
Agreements

Thirdly, and still at the global level, a
number of MEAs have been signed
and/or ratified by the European Union,
including:

= The three Rio conventions signed at
the Earth Summit in 1992, namely the
United Nations Convention to
Combat Desertification (UNCCD)
(1992), the United Nations Framework
Convention on Climate Change
(UNFCCC) and its Kyoto Protocol
(1997), and more importantly for our
subject, the Convention on Biological
Diversity (CBD) (see Box 9) and its

Cartagena Biosafety Protocol (2000).

The Ramsar Convention on Wetlands
of International Importance especially
as Waterfowl Habitat, signed in 1971,
is an ntergovernmental treaty which

provides the framework for national
action and international cooperation
for the conservation and wise use of
wetlands and their resources. There
are presently 152 Contracting Parties
to the Convention, with 1,609 wetland
sites, totalling 145.8 million hectares,
designated for inclusion in the
Ramsar List of Wetlands of
International Importance.

* The Convention Concerning the
Protection of the World Cultural and
Natural Heritage (1972) links together
in a single document the concepts of

nature conservation and the
preservation of cultural properties.
The Convention recognises the way in
which people interact with nature,
and the fundamental need to preserve
the balance between the two.

The Convention sets out the duties of
States Parties in identifying potential
sites and their role in protecting and
preserving them. The States Parties
are encouraged to integrate the
protection of the cultural and natural
heritage into regional planning
programmes, set up staff and
services at their sites, undertake
scientific and technical conservation
research and adopt measures which
give this heritage a function in the
day-to-day life of the community.

The Convention on International
Trade in Endangered Species of Wild
Fauna and Flora (CITES, 1973/1975)
is an international agreement between
governments. Its aim is to ensure that
international trade in specimens of
wild animals and plants does not
threaten their survival. It accords
varying degrees of protection to more
than 30,000 species of animals and
plants. It provides a framework to be
respected by each of its 169 Parties,
which have to adopt their own
domestic legislation to ensure that
CITES is implemented at the national
level.

Box 10. Actions to help the European Community address
biodiversity issues as part of economic and development

cooperation

1. To mainstream biodiversity objectives into Community
development and economic cooperation strategies and
policy dialogue with developing countries and economies in
transition. Biodiversity objectives should be integrated into
development projects across different sectors of the

economy of recipient countries, ensuring greater coherence

between Community development cooperation policy and
other Community policies, such as trade, agriculture and

fisheries

2. To support sustainable use of natural resources,
particularly in relation to forests, grasslands and

marine/coastal ecosystems

3. To strengthen the capacity of relevant agencies involved in

» The Convention on the Conservation

of Migratory Species of Wild Animals
(also known as CMS or Bonn
Convention, 1979) aims to conserve
terrestrial, marine and avian migratory
species throughout their range. It is
an intergovernmental treaty,
concluded under the aegis of the
United Nations Environment
Programme (UNEP), concerned with
the conservation of wildlife and
habitats on a global scale. Since the
Convention’s entry into force, its
membership has grown steadily to
include 97 today. CMS acts as a
framework convention.

The agreements may range from legally
binding treaties (called Agreements) to
less formal instruments, such as
Memoranda of Understanding, and can
be adapted to the requirements of
particular regions.

5. To coordinate the implementation of this strategy and the
action plans emerging from it, with third country

strategies, ensuring coherence between Community support
to third countries and the objective of these countries’ own
biodiversity strategies

6. To ensure omplementarity and coordination of policies and
approaches in Community and Member States’ aid

programmes, as well as other donors and international
institutions, particularly the Global Environment Facility (GEF)

Diversity

for coherent implementation of the Convention on Biological

7. To provide sufficient funds for biodiversity in bilateral aid

conservation and sustainable use of biodiversity

Source: EC, 2001.

4. To further integrate Environmental Impact Assessment

(EIA) practices in development cooperation

as well as in international mechanisms
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2. European commitments
complementing MEAs

Given its special responsibilities and
interests, the European Union has
made a number of extra commitments,
often more ambitious than these MEAs.

2.1. A brief retrospective of European
commitments to biodiversity in
development cooperation

In 1998, the European Biodiversity
Strategy established a set of objectives
for biodiversity as well as four action
plans, including the Biodiversity Action
Plan for Economic and Development
Cooperation (BAP-EDC) (EC, 2001).
This highlights seven actions to be
taken by the European Commission
(EC) to address biodiversity as part of
its economic and development
cooperation (see Box 10).

In 2001, on the occasion of the
Gothenburg Council, the European
Union and Member States committed
to halt the loss of biological diversity by
2010. Although a worldwide objective,
it necessarily has more strength on the
EU territory, and therefore in Overseas
Countries and Territories (OCTs) and
Outermost Regions (ORs).

During the World Summit on
Sustainable Development held in
Johannesburg in 2002, by way of a

Box 11. Objective 11 of the Message
from Malahide (2010 and earlier
targets)

To ensure an improved and
measurable contribution of EU
economic and development
cooperation to achieving the global
target ‘to significantly reduce the
current [2002] rate of biodiversity
loss by 2010’ in support of the
Millennium Development Goals.

EU Regional and Country Strategy
Papers (RSPs/CSPs) and Sectoral
Strategy Papers have integrated
implementation of the CBD by 2007.

Partner countries? have integrated
implementation of the CBD in national
development strategies, including
Poverty Reduction Strategy Papers
(PRSP) by 2007.

complement to the Plan of
Implementation, the European Union
made a strong political commitment to
improve forest governance and
eliminate illegal logging through the
Forest Law Enforcement, Governance
and Trade (FLEGT) action plan.

The Message from Malahide* (2004,
see Annex 6) on ‘Halting the decline of
biodiversity—Priority objectives and
targets for 2010’, was another crucial
landmark. Objectives 6 on forestry,
11 on economic and development
cooperation (Box 11), 12 on
international trade, 13 on access and
benefit sharing, 14 on property rights
for indigenous and traditional
knowledge and practices and 15 on
indicators and monitoring are all of
primary importance to biodiversity in
development cooperation.

In 2005, the Paris Declaration on Aid
Effectiveness (see Annex 7) was signed
by over 100 partner and Organization
for Economic Cooperation and
Development (OECD) countries
(including European ODA—Overseas
Development Assistance—donors) as
well as by about 40 international and
non-governmental organizations. By
doing so, they all committed to
increase not only the volume of aid and
other development resources, but aid
effectiveness, coherence and
coordination. More specifically,

European Commission and Member
States’ to support implementation in
partner countries of the CBD, its work
programmes and its Biosafety Protocol,
significantly increased by 2007.

Adequate dedicated EU funding secured
to support international implementation
of the CBD where these actions fall
outside development cooperation.

All programmes and projects funded
by the European Union in partner
countries have ex ante strategic
environmental assessments (SEA) and
environmental impact assessment,
and actions are taken to prevent and
mitigate negative impacts on
biodiversity in a timely manner.

1. Issued at the Stakeholders' conference ‘Biodiversity and the EU-Sustaining life, sustaining livelihoods' in Malahide, Ireland.

2. The term "partner countries' iincludes Overseas Territories.

3. Even though this commitment is not reflected in the ‘Indicators of progress’ and ‘Targets for 2010" attached to the Declaration.
4. European Parliament, Council, Commission, 2006/C 46/01, also referred to as 'Development Policy Statement'.

5. See Com(2005) 134 Final in Annex 7.

under the section on ‘harmonization’,
adhering countries committed to
‘promote a harmonized approach to
environmental assessments’, i.e. to
‘strengthen the application of EIAs and
deepen common procedures for
projects, including consultations with
stakeholders; and develop and apply
common approaches for ‘strategic
environmental assessment’ at the
sector and national levels®.

More recently, the European Consensus
on Development* (see Annex 8)
adopted by the Council in February
2006 once again commits the European
Union to delivering more and better aid.
Its first part provides the European
Union Vision of Development, sets out
common objectives and principles for
development cooperation. The primary
and overarching objective of EU
development cooperation is the
eradication of poverty in the context of
sustainable development, building on a
set of common principles such as
ownership, partnership and in-depth
political dialogue, promoting policy
coherence for development®,
participation of civil society,

gender equality and the need to
address state fragility. The second part
of the statement, the European
Community Development Policy,
defines how to implement the vision. It
introduces the principle of
concentration, by which nine areas

Adequate long term capacity has been
established in EU delegations and
development cooperation agencies to
sustainably achieve the above targets
by 2006.

EC and Member States cooperate and
coordinate their efforts to support the
above targets, with corresponding
reporting mechanisms by 2006.

Effective mechanisms are in place to
enable non-governmental organizations
(NGOs) and local communities to
access EU funding and to increase
synergies between governments,
NGOs and the private sector.



shall be covered by European Union
ODA, including ‘environment and
sustainable management of natural
resources’. Environmental sustainability
is also one of the seven cross-cutting
issues to be mainstreamed. The
Consensus underlines in particular that:

« Two of the main comparative
advantages and added values of the
EC development cooperation are
‘ensuring policy coherence’ and
‘promoting development best
practices’;

Stronger support for the
implementation of the CBD is
needed, by helping developing
countries integrate environment into
their development strategies;

Efforts to combat illegal logging will
be strengthened through the FLEGT
initiative;

The European Union will promote a
sustainable transport sectoral
approach for minimizing negative
effects on the environment;

The European Union will implement
a strengthened approach to
mainstreaming environmental
sustainability across EC development
efforts.

2.2. A new landmark in European
policy: Halting the loss of
Biodiversity by 2010—and beyond

The 2001 commitment to halt the loss
of biodiversity by 2010 was followed in
May 2006 by a communication from the
European Commission on ‘Halting the
loss of Biodiversity by 2010—and
beyond’ (EC, 2006b), which comes as
the European Commission answer to
the Message from Malahide. It
recognises that ‘there is a real risk of
failure to meet the global 2010 target’
of significantly reducing the current rate
of loss of biological diversity. It points
out that ‘the EU shares responsibility
for this’. Addressed to both Community
institutions and Member States, the
recommendation provides an overview
of progress in implementation of the EC
Biodiversity Strategy and Action Plans.
It reaffirms the need to enhance

1. Including wildlife trade.

funding earmarked for biodiversity in
the EC Thematic Programme for
Environment and Natural Resources
and ensures the usage of these is
targeted at biodiversity priorities. It
identifies four key policy areas for
action and, related to these, ten priority
objectives and four key supporting
measures. Their delivery clearly
requires specific actions, set out, with
related targets, in an EU Action Plan to
2010 and beyond, annexed to the
Communication (and to this paper, see
Annex 9). Policy area 2 is about ‘the EU
and global biodiversity’, involving
objectives such as ‘to substantially
strengthen support for biodiversity and
ecosystem services in EU external
assistance’, and ‘to substantially
reduce the impact of international
trade* on global biodiversity and
ecosystem services’.

2.3. Financial ODA targets

In addition to these biodiversity-
oriented commitments, four additional
and more financial commitments to the
Paris Declaration on Aid Effectiveness
were made by the European Union at
the Paris High Level Forum in March
2005, among which included ‘to
channel 50% of government-to-
government assistance through country
systems, including by increasing the
percentage of our assistance provided
through budget support or swap
agreements’. As we shall see, this has
some importance as to how—through
which tools and procedures—
biodiversity may be mainstreamed in
development cooperation.

In May 2005?, the European Union and
Member States also agreed on financial
targets for their development
cooperation: they will have collectively
increased their ODA level up to 0.51%
of gross national income (GNI)
individually and 0.56% of their GNI
collectively by 2010—which means an
additional sum of 20 billion euros. They
also reaffirmed their commitment to
achieving an ODA of 0.7% of their GNI
by 2015. Collectively, at least 50% of
increases in aid volumes should be
dedicated to Africa.

2. Document 9266/05 of May 2005 including annexes | and II. These quantitative targets were reaffirmed at the 2005 World Summit (UN, 2005).

Taken together, ‘these commitments
represent a serious and comprehensive
public pledge to put the EU at the
forefront of tackling the serious
environmental challenges noted above’
(Birdlife et al., 2005). In particular, the
commitment to stop the decline in
biodiversity by 2010 meets a real and
crucial need, and it matches the idea
most European citizens have of where
Europe should be. It is nonetheless an
immense challenge, against which the
environmental performance of
European development cooperation will
be examined and assessed.

The EU as well as most Member States
are parties to the Aarhus Convention on
‘Access to information, public
participation in decision-making and
access to justice in environmental
matters’, which has direct implications
for EIAs and SEAs procedures and
practices.
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1. Current efforts, tools,
instruments implemented
by the European
Commission

In order to better understand endeavours
undertaken at the European Commission
(EC) level to integrate biodiversity in
development cooperation, it is essential
to first recall what the big picture is and
where the levers are.

1.1. A brief overview of
organizational arrangements for EC
development cooperation

Three entities play a key role in the
European Commission’s development
assistance: the Directorate General for
External Relations (DG RELEX), the
Directorate General for Development
(DG DEV) and the EuropeAid
Cooperation Office (AIDCO).

The Directorate General for External
Relations contributes to the formulation
of the external relations policy for the
European Union (EU), so as to enable
the EU to assert its identity on the
international scene. To this end DG
RELEX works closely with other
Directorates General, notably AIDCO,
the Humanitarian Aid Office, DGs
Development and Trade. The External
Relations Commissioner coordinates
the external relations activities of the
Commission. She is its interface with
the EU’s General Affairs and External
Relations Council (GAERC) and its
interlocutor with the High
Representative for the Common
Foreign and Security Policy (CFSP).
DG RELEX is specifically responsible for:

« Relations with South Eastern Europe,
the Caucasus and Central Asian
Republics, European countries which

Chapter 3

Tackling the challenge:
Endeavours for dealing with biodiversity in
European development cooperation

are not members of the European
Union or part of the wider enlargement
process (i.e. Iceland, Liechtenstein,
Norway, Switzerland), North America,
Australia, Japan, Korea, the Middle
East and the South Mediterranean,
Latin America and Asia;

« Relations with international
organizations, i.e. United Nations,
the North Atlantic Treaty Organization
(NATO), the Western European Union
(WEU), the Organization for Security
and Cooperation in Europe (OSCE),
Council of Europe;

« Commission’s participation in the
Common Foreign and Security Policy;

« Administration of more than 120 EC
delegations in third countries
(External Service).

DG DEV’s mandate is to enhance
development policies in all developing
countries worldwide. DG DEV provides
policy guidance on development policy
and oversees the programming of aid in
the ACP countries (sub-Saharan Africa,
Caribbean and Pacific) and regions,
including the African Union, as well as
the Overseas Countries and Territories
(OCTs)". To this end, DG DEV follows
political relations with these countries,
prepares strategies for cooperation with
them, monitors implementation,
programmes resources of the European
Development Fund (EDF) and of
financial resources dedicated to certain
sectors and themes in support of the
development policy under the Community
budget. The most significant budget lines
are human rights, food aid/food security,
environment/tropical forests, health and
non-governmental organization (NGO)
co-financing. The implementation of
programmes funded under the budget
rests, however, with AIDCO.

As part of its efforts to reform the
management of external aid, the
Commission formally set up AIDCO

on 1 January 2001. Its mission is to
implement the external aid instruments
of the European Commission which are
funded by the European Community
budget and the EDF. The Office is
responsible for all phases of the project
cycle (identification and appraisal of
projects and programmes, preparation
of financing decisions, implementation
and monitoring, evaluation of projects
and programmes) that are necessary to
ensure the achievement of the
objectives of the programmes
established by the Directorates General
for External Relations and Development
and approved by the Commission. It is
also involved in initiatives to improve
programming systems and their
content, to establish policy evaluation
programmes and to develop
mechanisms for feeding back
evaluation results. Among others, this
means that AIDCO handles the
devolution to EC delegations of all
operations which can be better
managed locally, and decentralization
to beneficiary countries. It sets up the
management, supervision, support and
control systems needed to achieve
these objectives.

1. Development cooperation with OCTs is dealt with by DG DEV and governed by the same Cotonou Agreement as ACP countries. They have a unique status with the European Community through the 2001 Overseas Association Decision.

EU environmental legislation and standards do not extend to them.
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1.2 Existing financial instruments
(until 2006—2007) for EC
development cooperation

Until now, EC development cooperation
has been structured financially around
geographical programmes, providing
funding for implementation of country
and regional programmes (defined in
Country and Regional Strategy Papers
(CSPs/RSPs), as we shall see below),
and thematic instruments (based on

ad hoc regulations and specific

budget lines).

1.2.1. Geographic programmes

First and foremost, the EDF targets
mainly African, Caribbean and Pacific
(ACP) countries in the framework of the
Lomé Convention, which has been
replaced by the Cotonou Agreement*
which was signed in June 2000 and
came into force on 1 April 2003 (see
Box 12). The 21 OCTs? benefit from the
EDF under a specific association
agreement, but their relations with the
European Union are also covered by
DG DEV. Substantial financial resources
have been committed: 13.5 billion
euros were allocated to the 9th EDF
(2000-2004) which, complemented by
the transferred balances from previous
EDFs, will cover the period until the end
of 2007 (16.4 billion euros for 2002-
2007). The 10th EDF was adopted in
June 2006 and commits over 24 billion
euros from 2008 to 2012 (see below
section on EC programming process).

Box 12. The Lomé Convention and
Cotonou Agreement

From 1975 until 2000 relations
between the EU and ACP countries
were governed by the regularly
adapted and updated Lomé
Convention. However, major
upheavals on the international stage,
socioeconomic and political changes
in the ACP countries, the spreading
of poverty, resulting in instability and
potential conflict, all highlighted the
need for a re-thinking of cooperation.

The February 2000 expiration of the
Lomé Convention provided an
opportunity for a thorough review of
the future of ACP-EU relations.
Against a background of an intensive
public debate, based on a

The BAP-EDC states that EDF should
allocate 5% of its resources to
environmental activities.

The Asia and Latin America (ALA)
regulation is the main legal and
financial instrument governing the EU’s
cooperation with Asian and Latin
American countries. Policy issues and
programming of aid are the responsibility
of DG RELEX, while on the basis of the
programme documents AIDCO manages
the projects from identification to
evaluation. The ALA regulation
committed respectively 1.61 and 2.98
billion euros to Latin America and Asia
between 2001 and 2005 (EC, 2006c).
The regulation stipulates in Article 5 that
10% of financial resources should be
‘set aside for projects specifically
aimed at protecting the environment, in
particular tropical forests’, in addition to
mainstreaming requirements—which
was reaffirmed by BAP-EDC.

The MEDA programme is the principal
financial instrument of the European
Union for the implementation of the
Euro-Mediterranean Partnership. The
Programme offers technical and
financial support measures to
accompany the reform of economic
and social structures in the
Mediterranean partner countries. MEDA
has a double vocation (bilateral and
regional) and applies to states, their
local and regional authorities as well as
actors of their civil society.

Commission Green paper (1996)° and
a discussion paper*, negotiations
started in September 1998 and were
successfully concluded in early
February 2000. The new ACP—EC
agreement was signed on 23 June
2000 in Cotonou, Benin and was
concluded for a 20-year period from
March 2000 to February 2020.

The Cotonou Agreement is a global
agreement introducing radical changes
and ambitious objectives while
preserving the acquis of 25 years of
ACP-EU cooperation. It is based on
five interdependent pillars with the
underlying objective of the fight
against poverty: an enhanced political

Regulation 2698/2000 established
MEDA Il for the period 2000-2006, with
funding amounting to about 5.35 billion
euros. The main areas of intervention
and objectives are directly derived from
those of the 1995 Barcelona
Declaration. Implementation arrange-
ments between DG RELEX and AIDCO
are the same as for ALA®.

The EU’s relations with the countries of
Eastern Europe, the South Caucasus
and Central Asia were underpinned in
1991 through a programme of technical
assistance called TACIS. The
Programme supports the process of
transition to market economies and
democratic societies in the above-
mentioned countries. In the first eight
years of operation, it committed

a total of approximately 4.2 billion
euros of funding to projects. A Council
Regulation (No. 99/2000) adopted in
January 2000 provided assistance
totalling approximately 3.1 billion

euros until the end of 2006 and
focused on seven key areas of activity
in the region. Similarly to ALA and
MEDA, TACIS is defined and managed
by two Directorates General within the
European Commission. DG RELEX is
responsible for political direction (such
as for negotiating the Partnership and
Cooperation Agreements) and for multi-
annual programming (Indicative
Programmes), while AIDCO is
responsible for managing the project
cycle and Annual Programmes.

dimension, increased participation, a
more strategic approach to
cooperation focusing on poverty
reduction, new economic and trade
partnerships and improved financial
cooperation.

The Cotonou Agreement provides for
a revision clause which foresees that
the Agreement is adapted every five
years. In accordance with this clause,
negotiations to revise the Agreement
were launched in May 2004 and
concluded on 23 February 2005. The
overriding objective of the revision
process was to enhance the
effectiveness and quality of the
ACP-EU partnership.

1. Relations with Cuba and South Africa are different in the sense that they do not benefit from the European EDF, although South Africa is a signatory to the Cotonou Agreement.

2. The seven Outermost Regions do not receive development aid but apply the same legislations as the countries they belong to-and are eligible for the same funding sources. However, the four French Outermost Regions (Ors) do not
enjoy the benefits of the EU's nature conservation directives (Birds and Habitats), despite their outstanding importance for biodiversity conservation on a global scale.

3. COM(96)570 Final of 20 November 1996 '‘Green Paper on relations between the European union and the ACP countries on the eve of the 21st century-challenges and options for a new partnership’.

4. COM(97)537 Final of 29 October 1997 'Guidelines for the negotiation of new cooperation agreements with the African, Caribbean and Pacific countries’.

5. Except for Turkey, Cyprus and Malta: cooperation with these countries is managed by DG Enlargement.



Finally, a number of pre-accession aid
programmes exist, such as:

* CARDS (Community Assistance for
Reconstruction, Development and
Stabilization), adopted through
Council Regulation No. 2666/2000
and targeting the Western Balkans.
It supports the participation of these
countries® in the stabilization and
association process.

« Phare (Coopération de I'UE vers les
pays d’Europe centrale et orientale).

* ISPA (Instrument for Structural
Policies for Pre-Accession).

* SAPARD (Special Accession
Programme for Agriculture and Rural
Development).

1.2.2. Thematic instruments for
environment and natural resources
Thematic instruments allow other
actions in partner countries, which are
additional to and should be coherent
with actions funded under the
geographical instruments. Council
Regulations EC No. 2493/2000 on
‘measures to promote the full
integration of the environmental
dimension in the development process
of developing countries’, and No.
2494/2000 on ‘measures to promote
the conservation and sustainable
management of tropical forests and
other forests in Developing Countries’,
are budget lines that were first created
in 1992 to implement pilot actions and
strategic studies. The former was

allocated a budget of 93 million euros
for 2000-2006 while the latter received
249 million euros for the same period.
They were merged in 2001 into budget
line 21 02 05. The emphasis of this new
budget line is on work in developing
countries that fosters sustainable forest
management and environmental
protection. Allocations are made both
through calls for proposals aimed at
NGOs, among others, and by way of
targeted projects undertaken by
intergovernmental organizations in
support of EC policy objectives. Of the
218 million euros spent between 2000
and 2004, 10% were allocated to
biodiversity, 39% to forests and 2% to
oceans and fisheries.

An additional support of 53 million
euros between 2000 and 2006 is being
provided through the LIFE-Third
Countries Programme, a part of EC
Regulation No. 1682/2004 which
expires at the end of 2006. It is active
in non-EU countries around the
Mediterranean and Baltic seas and
helps to establish the capacities and
administrative structures needed in the
environmental sector and in the
development of environmental policy
and action programmes. Priority is
given to projects that promote
cooperation at trans-frontier,
transnational or regional levels.

The European Commission’s
International Environment budget line
07 02 01 commits between 6 and 8
million euros a year, of which an
increasing share (currently about 2

million euros) is needed for regular
contributions for the core costs of
Multilateral Environmental Agreements
(MEASs). The legal basis for regular
contributions is provided by the
decisions on EC ratification while the
rest of the line is based on the Annual
Work Programme of DG Environment.
The budget line supports global and
European regional MEAs and other
international environmental processes.
For example, using the budget line and
other resources, the European
Commission pays for preparatory
analytical work required for
negotiations, helps developing
countries to participate in
environmental meetings, and holds
dialogues with key partners on major
issues.

1.3. EC development aid reform and
new financial architecture

The recent aid reform (EC, 2004)
resulted in a new financial architecture
aimed at rationalizing and simplifying
the current legislative framework
governing external actions of the
Community.

Not changing are the geographical
programmes, which continue to be the
privileged framework for Community
cooperation with third countries
although their funding structure is
modified. For example, the 24 billion
Euros allocated to the 10th EDF
represent an increase of about 35 % on
the 9th EDF.
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Figure 3. Evolution of regional breakdown in EC commitments managed by AIDCO - Source: EC, 2006c.

1. Albania, Bosnia and Herzegovina, Croatia, Serbia and Montenegro, including Kosovo, under United Nations Security Council Resolution 1244 of 10 June 1999, and the former Yugoslav Republic of Macedonia.
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However, the European Commission
has proposed a set of six new
instruments under the Financial
Perspectives 2007 to 2013. Three of
these instruments are of a horizontal
nature (i.e. they are potentially relevant
to all countries) and will respond to
particular needs and circumstances:

« The Instrument for Stability, a new
instrument designed to provide an
adequate response to instability and
crises and to longer term challenges
with a stability or security aspect. It
will provide assistance to establish
the necessary conditions for the
implementation of the policies
supported by the IPA, EPNI and the
DCECI (see below).

The Instrument for Humanitarian Aid,
which remains unchanged except that
all food aid of a humanitarian nature
will be included under humanitarian
aid instead of being dealt with under
a separate regulation.

» The Instrument for Macro Financial
Assistance, which remains unchanged.

The other three instruments are
designed to implement specific policies
and have a defined geographical
coverage:

« Instrument for Pre-Accession
Assistance (IPA): covers the candidate
and potential candidate countries and
is driven by the accession and pre-
accession framework. This instrument
for pre-accession will replace a range
of existing instruments (PHARE, ISPA,
SAPARD, CARDS, etc).

« The European Neighbourhood and
Partnership Instrument (ENPI): covers
countries targeted by the European
Neighbourhood Policy, i.e. the
countries of the south and eastern
Mediterranean (the MEDA countries),
the Western NIS and the countries of
the southern Caucasus, and Russia.

« Development Cooperation and
Economic Cooperation Instrument
(DCECI): this policy covers, in
particular, all countries territories and
regions that are not eligible for

1. COM/2005/132 , 133, and 134.

2. High Level Forum on Aid Effectiveness, Paris, 28/2-2/3/2005.
3. COM/2005/311.

4. COM/2005/489

5. COM/2005/390.

6. COM/2005/134.

assistance under either the IPA or the
EPNI. The purpose of the Community’s
Development Cooperation and
Economic Cooperation policy is to
support development, economic,
financial, scientific and technical
cooperation with the partner countries
and regions. The DCECI will be the
main vehicle for supporting developing
countries in their efforts to achieve the
MDGs.

These three main instruments are policy
driven and have, as a consequence,
particular geographical implications and
coverage. In future, they will provide
the basic legislative acts for
Community expenditure in support of
external cooperation programmes,
including appropriate thematic
programmes, and will replace, inter alia,
the existing thematic regulations.

In order to complement geographical
programmes, the Commission has
defined a number of thematic
programmes. A thematic programme
for the environment and sustainable
management of natural resources,
including energy, was proposed and
has recently been agreed to address
the environmental dimension of
external policy, especially development
policy, and promote the European
Union’s environmental and sustainable
energy policy abroad (EC, 2006a).
Funded by the DCECI and the ENPI,
the programme will cover all
geographical regions except the pre-
accession and potential candidate
countries.

1.4. Programming EC development
cooperation

1.4.1. EC programming policy

At a general level, programming is based
on a number of existing policy documents
such as the Millennium Development
Goals (MDGs) communications package?,
Paris Declaration?, European Consensus
on Development®, Strategies for Africa*
and the Pacific, etc. New communications
are in the final stages of preparation on
Migration® and the Caribbean.

The fundament of the cooperation
assistance programming cycle is the
CSP, or the RSP at the regional level.
Their preparation is a shared
responsibility between the EC (DG
RELEX or DEV depending on countries)
and its delegations on the one hand,
and partner countries on the other
hand. In the specific case of OCTs,
development assistance is based on
Single Programming Documents (SPD)
adopted jointly between the OCTs and
the European Commission.

The ‘policy mix’ adopted in the GAERC
conclusions of May 2005 has identified
twelve EU policy areas that are of
particular importance for attaining the
MDGs. On each of these 12 subjects
(of which one is environment) the
Council has agreed on a ‘policy
coherence for development’®
commitment that needs to be ensured.
Partner countries/regions and
delegations make use of the thematic
and coherence programming fiches and
the more detailed sector and thematic
guidelines and policy documents.

Box 13. Main steps of the 10th EDF programming exercise

February 2006
February-March 2006

Start of the programming exercise
Commissioner for Development meets

National/Regional Authorizing Officers to discuss
programming approach and priorities during
programming seminars in the region

July 2006
September-November 2006
October-December 2006

Submission of draft CSPs to EC headquarters
Country Team Meetings
Screening by the interservice Quality Support

Group (iQSG)
Validation by Commissioner for Development

January-March 2007
February-April 2007
March-May 2007
April-June 2007
January 2008

Inter-service consultation
EDF Committee
Commission decisions
Signature of CSPs
Beginning of implementation



1.4.2. EC programming principles
The European Consensus on
Development (European Parliament,
Council, Commission, 2006) provides in
its first part a set of common principles
such as ownership, partnership and
in-depth political dialogue, promoting
policy coherence for development,
participation of civil society, gender
equality and the need to address state
fragility. The second part of the
statement, the European Community
Development Policy, defines how to
implement the common vision and in
particular introduces the principle of
concentration, by which nine

areas shall be covered by EU Overseas
Development Assistance (ODA),
including ‘environment and sustainable
management of natural resources’.

The Commission has required that only
two* focal sectors be selected per
country, among the nine concentration
areas® mentioned in the European
Consensus on Development. The
choice of the concentration areas ‘shall
flow from the partner country/region
policy priorities, the dialogue with the
partner country/region and with the
donor community, the analysis of
needs and priorities, the Community’s
policy priorities, the assessment of
comparative advantages of the
Commission (based on past and
present cooperation) and other donors
and the Commission’s implementation
capacity’.

At the beginning of the programming
exercise, each partner country is
informed of an initial and indicative
financial allocation. During the
programming dialogue, the partner
country and the Commission shall
agree on the policy objectives, policy
commitments, and governance reform
commitments of the government
concerned. Depending on the outcome
of the dialogue and the level of
commitment that the government
enters into, the Commission proposes
to either confirm the indicative
allocation through formal notification or,
in countries/regions with good
governance performance, a proven
absorption capacity and where during
the programming dialogue the partner
country/region has demonstrated a

commitment to economic, political and
sectoral reforms and results, to notify a
financial allocation exceeding the initial
indicative amount.

1.4.3. EC programming process
Depending on countries and in
collaboration with them, DG RELEX or
DEV are responsible for designing
national and regional indicative
programmes, and defining the main
goals, guidelines and priority sectors of
Community support in the fields
concerned. Based on this input, AIDCO
establishes the annual financing plans
which contain a list of the projects for
financing and are generally adopted
annually. AIDCO then manages the
projects and programmes from the
identification to the evaluation phase.

ALA countries, countries covered by
the European Neighbourhood Policy,
and Russia, are already at the final
stage of their second generation
(2007-2013) programming exercise.
Meanwhile, ACP countries are currently
in the middle of this exercise. By way of
an (important) example we will describe
in detail the process involved—which is
similar for other regions.

The 9th EDF expires on 31 December
2007. Therefore, implementation of the
new Country and Regional Strategy
Papers should commence on 1 January
2008. This means that CSPs and RSPs
should be signed in the first semester
of 2007 for implementation to start on 1
January 2008. This explains why the
programming exercise started in early
2006 (see Box 13). Partner countries,
regions and delegations simultaneously
carry out the national and regional 9th
EDF end-of term review and the 10th
EDF programming exercise, so that
they have a chance to maximize
synergies between those processes.

The Common Framework for Country
Strategy Papers was being revised at
the time the current report was being
prepared. Its implementation will be
progressive: since Asia and Latin
America as well as countries covered
by the European Neighbourhood Policy
and Russia are well advanced in their
multi-annual programming exercise,
they do not have the possibility to

1. Countries with an envelope of less than 40 million euros should programme aid in one concentration area only.
2. Trade and regional integration; the environment and the sustainable management of natural resources; infrastructure, communications and transport; water and energy; rural development, territorial planning, agriculture and food
security; governance, democracy, human rights and support for economic and institutional reforms; conflict prevention and fragile states; human development; social cohesion and employment.

incorporate new guidance from this
framework before their mid-term review
process in 2010. The timing should on
the contrary be perfect for ACP
countries to implement this new
Common Framework in the process
described above.

The EC recently funded a Strategic
Environmental Assessment of the
Regional Development Plan in Maldives.
A seminar for DG RELEX family staff is
foreseen to disseminate the results of
the study and to illustrate how
environmental soundness of national
plans can be tested in the context of
national planning relating to EC
cooperation in a non-environmental
field.
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1.4.4 Dealing with environmental
issues while programming EC ODA
The 2006 European Consensus on
Development (European Parliament,
Council, Commission, 2006) states that
‘the environment and the sustainable
management of natural resources’
should be considered both as a
separate concentration area as well as
a cross-cutting issue to be
mainstreamed in EC funded CSPs.
While the extent to which the former is
taken into account depends on the
outcomes of the EC/partner countries’
dialogue, the latter is compulsory.

Environmental Integration* is important
in the whole of the Operations Cycle for
any aid delivery modality, including for
the Sector Wide Approach (SWAp) and
budgetary support. Different tools,
mechanisms and approaches for
environmental integration are available
at the different stages, the main ones
being (see also Figure 4)%

Identification

Green logical framework
Environmental appraisal of project
proposals

Environmental impact assessment
screening

Formulation

Environmental impact assessment
Environmental integration in the
feasibility study

Environmental integration in the
financing proposal

Implementation
Implementation of environmental
management plan

Good environmental practices in
project implementation

Evaluation
Environmental integration in the
evaluation criteria

The new CSP/RSP format mentioned
above, in its provisional version of
February 2006, includes a section on
the ‘Environmental situation’, based on
a ‘Country/Regional Environmental
Profile’ (CEP/REP, see Annex 10) a
summary of which is to be annexed to
the core document®. Such CEPs have
already been prepared for all ‘RELEX
countries’ by the EC delegations, desk
officers or consultants, and are
annexed to new CSPs. CEPs are
currently being elaborated for all ACP
countries as part of the CSP designing
process. In addition, Strategic
Environmental Assessments (SEAS)
and, where necessary, Environmental
impact Assessments (EIAs), are
encouraged (see for example BAP-
EDC).

The new format also has a section on
‘Other EC policies’ which can play a
crucial role for biodiversity conservation.
Since non-development policies have
at least as much impact as development
cooperation itself, the principle of
consistency requires special attention
in so far as these other policies can
contribute to the country’s development
process, or can adversely affect the
partner country. It must then be
specified what measures should be
taken to limit such effects. This section
addresses the following EU policy
areas: trade, the environment, climate
change, security, agriculture, fish, the
social dimension of globalization,
employment and decent work, migration,
research and innovation, the information
society, transport and energy.

1. http://www.environment-integration.org/EN/D112_ProjectCycleManagement.htm
2. This figure describes the project cycle, not the programming phase (CEP, CSP, NIP) nor sector/budget support approaches. It is so far only a proposal from the Environment Helpdesk for development cooperation.
3. The Strategy Paper must also reflect the degree to which all other issues recognised as cross-cutting (children, gender equality, HIVS/AIDS, culture, capacity building and institutional development) have been mainstreamed.

1.4.5. Implementation modalities

The funding of projects remains the
main aid delivery mechanism, and
beyond, the prevailing paradigm of
ODA. However, EC development
assistance can be provided through
various other implementation modalities
or instruments such as budget support,
sector programme support and
contribution agreements (for cooperation
with regional or international
organizations). The country-specific
situation and the cooperation possibilities
in the selected focal intervention areas
shall influence the choice of the
delivery instrument. At the same time,
the possibility to use more efficient
delivery mechanisms may influence the
selection of the focal intervention area.

It should be underlined that like most
donors in recent years, the European
Commission has engaged more and
more extensively in budget support and
sector programme support. These are
relatively new aid modalities which are
increasingly supported in international
commitments as they are able, under
certain circumstances and in specific
contexts, to offer alternatives to the
project/programme approach, the limits
of which have been documented
throughout development cooperation
history.

1.5. Conclusion

This synthesis shows that, at least,
numerous policies, regulations, tools
and instruments exist that may allow
biodiversity to be both directly
supported and mainstreamed in EC
development cooperation. Significant
resources are allocated to this
objective.
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2. Current efforts, tools,
instruments implemented
by EU Member States®

2.1. Geographical distribution and
thematic allocation

In general, development cooperation
provided by Member States covers all
continents and the vast majority of
eligible developing countries—although
none of the Member States provides
assistance to all countries. Where each
EU Member decides to concentrate its
efforts obviously depends on a wide
range of parameters, including history
(especially colonial history), cultural and
language-related connections, strategic
priorities. Some prefer focusing on least
developed countries, others on countries
which are most likely to make the best
use of funding, etc. However, according
to information we were able to gather,
no Member State providing ODA is
totally absent from Africa. As an
example, regional allocation of Member
States’ ODA in 2001-2002 was as
follows (Montes & Migliorisi, 2004):
Africa—South of the Sahara 46%, Latin
America and Caribbean 13%, South
and Central Asia 11%, other Asia and
Oceania 10%, Middle East and North
Africa 10%, Europe 10%. As far as
biodiversity is concerned, Brazil, and to

a lesser extent the Congo Basin, seem
to be attracting the greatest share of
available resources.

Projects with biodiversity as a primary
objective have historically concentrated
to a large extent on terrestrial protected
areas and tropical rainforests. Over the
last decade, the focus has extended to
marine protected areas and, more
significantly, has shifted to approaches
placing the sustainable use of
biodiversity at their centre: access and
benefits sharing, biodiversity—poverty
linkages, indigenous peoples’
empowerment, forest concessions
certification, payment of ecosystem
services, agro-biodiversity of cultivated

plants and domesticated animal species.

2.2. Financial patterns

As we warned in the introduction,
gathering comparable and systematic
financial data for all Member States’
cooperation turned out to be difficult
within the framework of this report and
the Biodiversity in European
Development Cooperation (BEDC)
conference preparation, especially data
covering recent years (2004-2005).
Comparisons between donor countries
are made even more challenging by
their unequal contributions to a number
of multilateral mechanisms and
organizations such as UN agencies,
European geographic programmes
(EDF, etc), IUCN (with which e.g. the
French and Swedish governments have
signed multi-year framework
agreements) and the GEF. For instance,
Germany contributes about 12% of

the overall GEF, of which 40% is spent
on biodiversity. Therefore, it can be
estimated that during the period
1991-2006, Germany provided
approximately 295 million euros to GEF
biodiversity projects.

Box 14. Peru’s Fondo Nacional para
Areas Naturales Protegidas por el
Estado (PROFONANPE)

In 1996, Peru consolidated its national
debt which amounted to 7,585 million
euros, of which 80% was eligible for
swaps. The Fondo Nacional para Areas
Naturales Protegidas por el Estado
(PROFONANPE) is Peru’s first private
environmental fund. The main conditions
for candidate projects are followed by a
‘Debt Swap Protocol’, and include: the
signing of a project implementation
agreement by the financial ministry, the
donor country and the fund manager of
PROFONANPE; the signing of a fund
transfer agreement between the finance
ministry and PROFONANPE; and a bank
deposit for the negotiated counter value
funds. To date PROFONANPE has
negotiated swaps with Germany,
Canada, Finland and the USA, totalling
27.8 million euros. This has allowed
PROFONANPE to fund biodiversity
conservation and sustainable
development programmes in 28
protected areas.

There are several countries where
payments for ecosystem services are
now being implemented. In Costa Rica,
for example, a nationwide system has
been experimented with since 1996,
based on recognition by the Forest Law
of four services provided by different
forest ecosystems in private lands
(Campos, Alpizar, Louman & Parrotta,
2005). The German government and the
GEF provided support to this initiative.

Table 4. Austrian CBD marked projects 1998—2004 (disbursements, in million euros)
1998 1999 2000 2001 2002 2003 2004 Total 1998-2004
Specific (Code 2) 0.40 1.40 1.21 3.03 3.28 2.48 2.96
Integrated (Code 1) 1.08 1.92 1.59 2.38 1.44 0.92 2.12
UNCBD total 1.48 3.32 2.80 541 4.72 3.40 5.07 25.8

1. As explained in the Introduction, because both data and time were lacking, it was clearly not possible to go into as much detail for each Member State's bilateral cooperation as we did for the European Commission. Therefore, we
made the choice to give a general overview of the situation, and to focus on highlighting what we thought was worth discussing from the perspective of the BEDC conference.
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Figure 5. Biodiversity-related aid commitments 1998-2000 by 19 members of the OECD/DAC

Source: OECD/DAC.

Even if they do not give any idea of
aggregated resources at stake at the
European level, two countries which
provided us with financial information
based on Rio Markers are interesting
in that they show how these OECD
tools can be used:

* The case of Austria is reported in
Table 4.

« Belgium roughly disbursed, over five
years (2001-2004), 4.62 million euros
on Code 2 projects, and 81 million
euros on Code 1 projects—which
accounts for respectively 0.18% and
3.11% of Belgium’s total evelopment
cooperation budget.

2.3. Financial trends and targets

In general, ODA from European
Member States is increasing, while
allocation by sector is more and more
delegated to embassies and to partner
countries. Actually, with most Member
States not having set financial targets,
funding for biodiversity seems to be
under pressure (Figure 5), with Code 2
projects stagnating and Code 1 projects
increasing slowly.

Since the early 1990s, environmental
and resource conservation projects
have accounted for 15 to 27 percent of
the total resources deployed each year
on German development cooperation
activities. Funding for biodiversity in
development cooperation reached 70
million euros in 2004.

Two specific cases are worth
highlighting:

« The Netherlands have committed to
spend 0.1% of their GDP for nature
and environment in developing
countries.

France has set up a dedicated financial
instrument—a ‘French GEF’ (FFEM)—
which by March 2006 had 69 projects
running for about 80 million euros
(yearly average expenditure: 10 million
euros), covering the same focal areas
as the GEF. Although such an initiative
clearly has heavy administrative and
management costs, it allows funding
for biodiversity to be less dependent
on case-by-case agreements between
embassies and recipient countries.

Box 15. Conservation and
sustainable management of natural
resources in Mongolia

This 5-million euro project over the
period covering 2002-2006 supports
the government of Mongolia in
harnessing natural resources’ potential
to develop the economy and improve
the social situation of the population,
while preventing destruction of natural
resources. Germany supports the
Mongolian Ministry of Environment and
the State Specialized Inspection
Agency, who are responsible for
implementation of the project. The
Embassy of The Netherlands in Beijing
provides financial support to the
project as a form of silent partnership
agreement (SPA).

The aims are: (1) to foster organizational
development of local and regional
administrations at the target group level;
(2) to develop models for monitoring
wildlife and other natural resources; (3) to
identify and promote income-generating
activities for local people, such as milk
processing, felt manufacture, leather-
goods production, tea and medicinal
plant processing; (4) to develop a
strategy for public awareness; and (5) to
elaborate a legal framework.

This successful co-financing experience
between Germany and The Netherlands
has lead to another joint project in the
Khangai region.
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The EC wishes to share experience and
best practice among Member States’
foreign affairs staff on how
environment/sustainable development
matters can be successfully integrated
in their everyday work. DG RELEX
considers e.g. sharing some of the best
examples of CEPs as showcases. In
order to address environmental matters
in a systematic way, bilateral
cooperation could benefit from the use
of already assembled data and
proposed range of action.

Box 16. Indigenous honeybees in the
Himalayas—promoting partnerships
with rural development organizations
in the Hindu Kush-Himalayan region
(Austrian Development Agency)

This 3-million euro project (1993-2007)
targets the following countries in the
Himalaya—Hindu Kush Region, i.e.
Nepal, India, Pakistan, Bangladesh and
Afghanistan. Funded by the Austrian
Development Agency, the project aims
to contribute to increasing the income
of marginalized rural populations
(mountain women and men) by
promoting conservation and sustainable
management of indigenous honeybees
through strengthening partnerships
with rural development organizations,
technical institutions and international
agencies. In addition, the project
contributes to the income and
conservation of biodiversity and
sustainable management of mountain
agriculture through pollination services,
as natural pollination has become a
major problem in many areas.

2.4. Procedures, instruments,
implementation modalities and
approaches for addressing
biodiversity issues

2.4.1. Procedures and instruments
for mainstreaming

Our information confirms that conducting
ElAs for non-environmental projects is
now a widespread practice. It is
generalized and standardized in most
Member States’ cooperation
procedures—which does not necessarily
mean that it is always undertaken in an
appropriate manner. On the contrary,
SEAs still appear to be more at a
piloting phase: with some noticeable
exceptions (The Netherlands, Sweden,
UK), most Member States do not seem
to carry out SEAs in a standardized and
systematic way. However, comparisons
here are difficult since some Member
States have a very broad understanding
of what an SEA is—almost any
environmental integration into a strategic
document sometimes seems to fall under
this category.

This project has taken a long-term and
regional approach to promoting the
sustainable exploitation of Himalayan
indigenous honeybees, and to
understanding and developing this
little-known sector. Apiculture offers real
possibilities for the creation of sustainable
livelihoods (through honey and wax
production, crop pollination), while
maintaining biodiversity and providing
incentives for the conservation of
habitats. In the current phase the project
is about to be scaled up to include rural
development networks/ organizations
and community-based organizations
(CBOs). This innovative module of
development plans to organize and
stimulate a partnership of CBOs, focal
technical institutions on a country level,
rural development organizations and the
International Centre for Integrated
Mountain Development.

It is also interesting to remark that
several Member States draw up their
own CEPs for the countries where they
provide ODA. Among respondents to
our questionnaire, only Belgium
explicitly uses the European
Commission’s CEP. Experiences and
needs vary considerably between
Member States. For example, the
Swedish International Cooperation
Development Agency (SIDA) finds it
more useful and relevant to produce
short fact sheets on environment-
poverty linkages (rather than
environmental profiles per se). These
fact sheets directly relate to core
Swedish development cooperation
concerns, and when useful draw on
other documentation available
(including CEPs).



2.4.2. Other funding modalities

As with the European Commission, the
project is still the prevailing organizational
paradigm for delivering support to
biodiversity conservation. However,
Member States appear to be
increasingly involved in the following
modalities.

Trust funds are often perceived
enthusiastically as able to circumvent the
well-known shortcomings of projects,
especially to sustain the financing of
protected areas systems in developing
countries. In Madagascar, Conservation
International (Cl), the Worldwide Fund for
Nature (WWF), the World Bank, the GEF,
France (AFD, FFEM) and Germany (KfW)
have joined forces to support the
Protected Areas Foundation. Some 24
million euros (50% of the target) have
already been collected to establish a
trust fund which will bear recurrent costs
of managing protected areas. Other trust
funds have been created for forests in
the Democratic Republic of Congo
(funding from the European Commission,
Belgium, France and the World Bank),
and for protected areas in Peru, where
Finland supports the Peruvian Trust Fund
for National Parks and Protected Areas.
However, some Member States, as well
as the European Commission, are still
facing administrative and juridical
restrictions to joining trust funds.

Box 17. Sustainable use of forest
resources in Guyana Shield

This 5-million euro project, funded by
the French GEF, WWEF, The Netherlands
and Surinam, aims to contribute to the
protection of forests on the Guyana
Shield by promoting sustainable uses
of natural resources for the benefit of
local communities.

The project’s results will be: socio-
economical, by optimizing and
diversifying incomes from forest
products and tourism; ecological, with
the conservation of vast areas that are
home to numerous endemic and
migratory species of global
significance; institutional, by
developing the capacity of
administrations in charge of forests
and protected areas.

Debt-for-nature swaps are also
developing—although less quickly—as
illustrated by the Peruvian case

(Box 14).

Direct budget support and sector
support are a strong recent trend in
many countries where the governance
context allows it. Nevertheless, to the
best of our knowledge, it has not as
yet reached the environmental sector.

2.4.3. Sustainable use approaches
Finally, and coming back to the
thematic allocation of biodiversity
efforts that were described
previously, we shall give a few
examples of sustainable use
approaches that we came across.

For instance, the projects ‘Conservation
and sustainable management of natural
resources in Mongolia’ (see Box 15)
and ‘Indigenous honeybees in the
Himalayas—promoting partnerships
with rural development organizations in
the Hindu Kush-Himalayan Region’
(Box 16), illustrate clearly the tendency
to deal with biodiversity issues through
its sustainable use within a rural
development framework. Another
interesting example is the project on
‘Sustainable use of forest resources in
the Guyana Shield’ (Box 17). In addition
to the sustainable use approach, it
illustrates other tendencies like

Beyond the intrinsic ecological value of

the area at stake, an important added
value of the project is to improve and
strengthen relations between the three
Guyanas (including French OCTs), as
well as between them and their Latin
American neighbours.

This project has already succeeded
beyond expectations in obtaining FSC
certification for 570,000 of the 1.6
million-hectare Barama concession—
the largest ever certified area in the
world. Other concessions are currently
involved in certification processes.

implementing projects through
international NGOs (in this case, WWF),
supporting forest certification, and
most importantly strengthening OCTs’
regional integration.

The first and latter projects also tend to
show that Member States increasingly
join forces (Germany and The
Netherlands, France and The
Netherlands).
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1. Missing the target:
a worrying overall
diagnosis

Chapter 4

Nearing the target:
How to put the European Union
back on track to reach its commitments

Despite the many success stories
documented around the world, most
observers agree that European
development cooperation is unlikely to
achieve its biodiversity-related
commitments. As we shall see, past
actions have yielded significant benefits
but are far from enough. What is more,
European development cooperation is
often assessed as contributing to
biodiversity loss more than to its
sustainable management.

Non-governmental organizations
(NGOs) have on several occasions
expressed their concern, as stated for
example by a coalition of them in 2005
(Birdlife et al, 2005): ‘sadly the gap
between commitment and action
widens as environmental trends
continue to worsen’. In the same
perspective, WWF (2005b) noted ‘an
enormous gap between EU rhetoric, EC
policy and on-the-ground practice. EC
aid programming must be radically
improved in order to honour the

full range of political commitments that
the EU has made to address
environmental concerns.

In many cases, EC aid, through its
support to macro-economic changes,
has actually worsened the situation of
the poor, not to mention exacerbated
environmental problems’.

However, NGOs are not the only
organizations to deliver such worrying
assessments. In 2005, the European
Court of Auditors pointed out that ‘the
most recent [OECD peer] review

in 2002 noted a distinct gap between
policy and practice in environmental
mainstreaming in the Commission’. And
the Court’s audit itself strongly
reinforces the disappointing analysis,
as we shall see on various occasions in
the following sections.

Drawing on numerous external or
internal reports that have been released
in the last few years, we will now offer a
more detailed analysis of this failure, of
its driving forces and explanatory
factors. We will also provide
suggestions as to how each item of the
diagnosis may be transformed into
positive action.
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2. A converging body of
deficiencies which outline
the way forward

2.1. Insufficient projects/programmes
with biodiversity as primary or
secondary objective

The European Union (EU) has funded
many projects that have as their
primary objective biodiversity
conservation. Achieving the 2010
target—to which Europe voluntarily
committed—clearly requires huge
funding and, as stated by the
Millennium Ecosystem Assessment
(MA), an unprecedented effort.

Nevertheless, despite commitments
and alarming global biodiversity
assessments, the impression is rather
one of ‘business as usual’: as noted by
Birdlife et al. (2005) about the European
Commission (EC), it *has not mobilized
resources on a scale anywhere near
sufficient to allow the EC to play the
leadership role that is expected. In fact,
less than 0.15% of the EC’s total
external actions budget is allocated
towards environmental priorities’. For
instance, the obligation (as mentioned
in Chapter 3) for the Asia and Latin
America (ALA) regulation to set aside
10% of its financial resources to
projects ‘specifically aimed at
protecting the environment, in particular
tropical forests’, has not been fulfilled.
On the whole, funding for biodiversity is
increasing steadily but so are
destructive driving forces. Efforts are
being undertaken but the direction in
which we are heading remains
unchanged.

Part of the explanation lies in a lack of
awareness and interest at various levels
of decision making. But this is
articulated with organizational issues
that should also be tackled.
Regulations 2493/2000 and 2494/2000
have indeed ensured some funding for
biodiversity, but the European Court of
Auditors (2005) found that ‘their
existence has sometimes been

given as a reason by Commission
services for not funding the
environment sector through CSPs
[Country Strategy Papers]’—a risk
recognised by the European
Commission in a recent Communication®.

Another pattern of biodiversity efforts in
the EU development cooperation
context is that they are usually of a
pilot nature. For various reasons, small-
scale experiments are often preferred
to large-scale replication of success
stories. If the former are of undeniable
importance to foster our common
understanding of biodiversity—poverty
linkages, ‘going to scale’ is nonetheless
crucial—and will rarely happen without
appropriate support. Key to this

is learning from previous efforts both in
terms of successes and failures.

Moreover, the rapid decline of the
environment on the development
agenda ‘in part has to do with changes
in the mechanisms for giving aid’. As
noted above, ‘more and more donors
are moving away from supporting
“projects” and are providing Budget
Support to developing countries’
governments—to be spent according to
the government’s priorities. These
priorities are generally articulated in
Poverty Reduction Strategy papers
(PRSPs), few of which feature
biodiversity or the environment in a
significant way’ (Roe & Elliott, 2005).
This leads directly to the twin issue of
the EU policy/country-driven dilemma.

1. EC, 2006a: "It is of fundamental importance that the existence of a thematic programme is not taken as justification to leave aside the environment, natural resources and energy when programming country and regional strategies'.



Suggestions for discussion:

Intensify and upscale initiatives with
biodiversity as a primary or
secondary objective

The European Union may find ways to
make sure that funding for biodiversity
is commensurate with the need for an
unprecedented effort diagnosed by the
Millennium Ecosystem Assessment.
Biodiversity protection could be funded
by geographical programmes within
Country Strategy Papers/Regional
Strategy Papers (CSPs/RSPs) (or the
equivalent for Member States), and not
only through thematic instruments. In
order to overcome the country-
driven/European policy dilemma, to find
the ‘breathing space’ for biodiversity
activities through dialogue with partner
countries, the following might be
considered:

» Convince and raise awareness among
European development policy makers
and cooperation planners so that they
themselves become biodiversity
advocates.

« Allow appropriate participation of
European and partner countries’ civil
society in major stages of
development cooperation planning.

« Stimulate the demand for cooperation
agencies to address biodiversity and
natural resources issues in partner
countries. This may entail awareness
raising and capacity building in
various administrations, appropriate
representation and participation of
civil society in development
cooperation planning at all stages of
the project and policy cycle.

Use Country Environmental
Profiles/Regional Environmental
Profiles (CEPs/REPS) or national
equivalents as tools to highlight the
importance of undertaking specific
actions for biodiversity, with regards
to their indirect benefits to the poor.

Develop sustainable, beyond-projects
sources of funding for biodiversity
(such as trust funds or payment for
ecosystem services).

« Support initiatives that favour the
replication and up-scaling of success

stories, for example by investing in
learning networks such as the
Poverty—Environment Partnership
(PEP) or the Poverty and
Conservation Learning Group.

= Support the establishment of long-
term partnerships between Member
States and international, national and
local NGOs aiming at protecting
biodiversity.

2.2. The EU policy/ country-driven
dilemma

We have mentioned demand-driven
criteria as one of the most important
programming principles for the EC and
Member States. Therefore, to a certain
degree, the extent to which the priority
given to environmental expenditure
under the European Consensus on
Development is actually implemented
depends on whether beneficiary
countries select environment as a
priority focal sector. Since biodiversity
is usually not high on their agenda, it

is often difficult to obtain their support
for biodiversity projects. This is a real
dilemma that is faced by all
Organization for Economic Cooperation
and Development (OECD) countries—
increasingly as they try to move both to
bottom-up approaches to projects and
to more direct budget support.

Nevertheless, the European Court of
Auditors points out that ‘whatever the
position of beneficiary countries on
environmental issues, the Commission
is responsible and accountable for
seeking to ensure its policies are
implemented’—which is equally
applicable to Member States.
Biodiversity sustainable management
being one of its strong political
commitments, the European Union
does not have any alternative but to
find ‘breathing space’ for biodiversity
activities through its dialogue with
partner countries.

Suggestions for discussion:

Overcome the EU policy/country-
driven dilemma

Although there is no silver bullet to
tackle this dilemma, some room for
manoeuvre does exist.

It is recognised (EC, 2000) that ‘in
some cases a country’s institutions are
either not functioning well or have
become dysfunctional. This means that
the structured approach to “country-
owned” policy formulation outlined
above will simply not provide a realistic
starting point. In such cases the CSP
will be based on the Community’s own
analysis of the development needs of
the country’. The criteria of ‘institutions
functioning well or being dysfunctional’
probably can provide leeway to
introduce environmental activities in
CSPs and other programming
documents since in practice, most
developing countries are in
intermediary situations with ‘relatively
functional/ dysfunctional institutions’. If
demand-driven criteria are a
commendable principle, the EC and
Member States can still inspire and
stimulate the demand for certain kinds
of interventions.

The demand expressed by a country
may vary significantly depending on
who expresses it and who is listened
to. Ensuring adequate lobbying
capacity is therefore crucial:

« Environment ministries have a key
role to play but still often do not have
appropriate capacity.

= Civil society’s participation in EC
development assistance, including in
CSP elaboration, is still very limited in
many instances (BOND, 2004). More
participatory programming processes
within a good governance context
could open the door to local
stakeholders who may be more
concerned with environmental issues
than central governments. Whereas
this would not automatically be the
case, raising biodiversity awareness
of Community-based organizations
(CBOs) and NGOs in recipient
countries would also be a path worth
exploring.

1. Before the European Consensus on Development included Environment and Natural Resources as a concentration area, the problem was obviously even fiercer. Carl Bro's 2004 assessment identified a 'lethal combination of a
demand-driven EC development policy, and financial support restricted to six specified focal areas’ (excluding natural resources).
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2.3. Weak mainstreaming of
biodiversity on the side of partner
countries

According to the OECD (2006), ‘the
integration of environmental factors into
national development and poverty
reduction strategies remains weak’.
Many beneficiary countries still

attach relatively low priority to
environmental issues, for at least three
general reasons:

« ‘Insufficient understanding of
the environment-development
linkage.

« Insufficient capacity, political will, and
financial resources to develop and
enforce domestic environmental
legislation, combined with weak
capacity to mobilize and manage the
financial resources needed to support
investments that simultaneously
address both environmental and
development objectives.

Weak institutional structures, which
often mean that the authorities
responsible for environmental
management are not fully integrated
into development decision making
and planning mechanisms’.

Indeed, and as analysed by the
European Court of Auditors (2005),
ministries of environment, ‘even in more
developed countries with major
environmental concerns such as

Brazil and China, do not have the same
resources and influence of other, longer
established ministries’. In that sense,
development and poverty reduction
strategies, and to a certain extent
donor programming documents such
as CSPs, reflect an imbalance of power
in states—and civil societies—which is
still not favourable to environmental
protection.

Suggestions for discussion:

Improve mainstreaming of
biodiversity in partner countries

The degree of priority that beneficiary
countries attach to environmental
issues could be increased. National
Biodiversity Strategy and Action Plans
(NBSAPSs) could be more fully
integrated into PRSPs and into bilateral
cooperation or trade agreements. This
could be made possible by:

< Raising awareness among partner
administrations.

« Building capacity at the individual and
institutional levels, especially within
environment administrations. Direct

Box 18. Principles for effective mainstreaming

Effective mainstreaming requires:

1. Awareness and political will from the highest levels, providing support for

implementation.

2. Strong leadership, dialogue, and cooperation at all levels.
3. Mutual supportiveness and respect between biodiversity and development

priorities.

4. A strong focus on economic sectors, supported by cross-sectoral approaches,
securing sector-based biodiversity conservation.

5. Analysis and understanding of the changing motivations and opportunities of
each sector, including the effects of globalization.

6. Identification and prioritization of entry points and the development of sector-
specific tools and interventions (such as international codes of conduct or

standards).

7. Awareness within sectors of the relevance of biodiversity conservation and the

capacity needed for implementation.

8. A coherent set of economic and regulatory tools and incentives that promote
and reward integration and added value, while discouraging inappropriate

behaviours.

9. Sustained behavioural change within individuals, institutions, and society, and in

both public and private domains.

10. Measurable behavioural outcomes and biodiversity impacts.

Source: Petersen & Huntley, 2005.

budget support could be used to
strengthen their weight in the balance
of power between sectors.

Involving ministries responsible for
environment and biodiversity as well
as environmental NGOs in the
drafting and reviewing of the
development and poverty reduction
strategies—in particular PRSPs and
national strategies for sustainable
development (NSSDs).

Developing a coherent set of
economic and regulatory tools and
incentives that promote and reward
integration and added value, while
discouraging inappropriate
behaviours (see also the 10
‘Principles for effective
mainstreaming’ in Box 18).

2.4. The mainstreaming/cross-cutting
challenge for the European Union

2.4.1. An acknowledged failure to
mainstream biodiversity issues
within EC cooperation*

From the Commission’s point of view,
mainstreaming has three interlinked
dimensions: within CSPs, within
Commission projects outside the
environment sector, and within the
Commission’s direct budgetary support
(or similar approaches such as sector-
wide support).

Once again, within these three spheres,
the diagnosis is quite harsh.

For example, Davalos (2002) reviewed
60 CSPs (2001 to 2006 or 2007) and
assessed the extent to which the
environment was effectively
mainstreamed in the EC’s CSPs.

The result is straightforward:

‘there is still considerable scope for
improvement in matters of environment
in the formulation of the CSPs. The
average total score is 2.96 out of a
possible 10°. Only six countries out of
60 included a CEP. CSPs/RSPs in most
cases either do not address biodiversity
issues adequately and sometimes even
generate serious negative impacts.
Déavalos also remarked, however, that
some good practices can be found
where CSPs have demonstrated
concerted efforts to mainstream
environmental issues. For example,
CSPs from China and Indonesia

1. This section focuses on the EC for practical reasons. However, each Member State and associated stakeholders may be able to draw EU-wide generalisations from the analysis.



appear to integrate environmental
issues in a comprehensive manner and
identify them as a priority sector for
cooperation.

More recently, Carl Bro’s assessment
(2004) notes that ‘one of the main
objectives of the Biodiversity Strategy
is the mainstreaming of biodiversity
objectives into other (non-
environment) sectors, and in this
respect implementation has been
singularly disappointing’.

Further, ‘the [Biodiversity Action Plan
for Economic and Development
Cooperation] BAP-EDC has not been
effective in influencing policy,
programmes and projects. The Action
Plan should have influenced
programming by incorporating
biodiversity issues in PRSPs, CSPs
and RSPs and through the universal
use of CEPs, [Strategic Environmental
Assessments] SEAs, and
[Environmental Impact Assessments]
ElAs. This has not happened. There is
no detectable mainstreaming effect at
the project level’. And earlier this year,
the European Commission (2006b)
recognised that progress in
mainstreaming biodiversity in
development aid budgets ‘had been
disappointing, largely due to the low
priority often given to biodiversity

in the face of other compelling needs’.

A number of factors within the
Commission explain why it has not
adequately complied with

its policy of mainstreaming the
environment in general and biodiversity
in particular into CSPs. All of them can
probably be interpreted as deriving
from a lack of political will at the
European and Member State level—
which in turn may be seen as a failure
of governance.

Having said that, it is useful to separate
each of these shortcomings into
different—possibly

more technical, but also more
workable, categories—in order that the
proposed analysis may

lead to action.

2.4.2. A conceptual weakness

First of all, the very concept of
mainstreaming, and the way it is
translated in European cooperation, is
unclear. As noted by Mackie (2005), too
many cross-cutting issues to
mainstream make the concept
somewhat unmanageable. For
example, the European Consensus on
Development stipulates eight cross-
cutting issues to be mainstreamed:
human rights, gender equality,
democracy, good governance,
children’s rights, indigenous

peoples, environmental sustainability
and combating HIV/AIDS, whereas the
EC 2000 overall development policy
identified only six cross-cutting issues
for mainstreaming: good governance,
human rights, poverty reduction,
capacity building, gender equality,
environment. Such a lack of
convergence unavoidably generates
confusion and, what is worse, may
make these issues and the whole
mainstreaming rhetoric look like
fashionable concepts that vary
according to latest international trends.

In addition, although mainstreaming the
environment is obviously a priority,
‘Commission staff have a whole series
of other policy priorities to also take
into account and the hierarchy

of priorities is not defined. In particular,
it is not clear whether environment is to
be treated as a major priority, because
it is one of the three pillars of
sustainable development, or if it was
only one of a larger number of cross-
cutting issues’ (European Court of
Auditors, 2005). Such a lack of effective
prioritization of the half a dozen or
more cross-cutting issues can only lead
to them being dealt with by staff on an
ad hoc basis, according to their own
backgrounds, interests, etc. It will in no
way lead to the coherent mainstreaming
of all six or eight issues.
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2.4.3. Lack of internal capacity
Although acknowledged as a
prerequisite for mainstreaming,
awareness of biodiversity issues is very
low within the Commission (Carl Bro,
2004). This has been confirmed by the
European Court of Auditors which
noted that Commission staff generally
do not have the necessary training on
mainstreaming the environment in
general and biodiversity in particular.
Auditors underline that a Commission
Staff Working Paper foresaw that there
would be some mandatory training for
every official working in key policy
areas or with responsibility for a
particular geographic area.
Nevertheless, Commission
management did not make the course
compulsory with the result that it was
poorly attended.

Moreover, building internal capacity for
biodiversity mainstreaming is a much
broader task than just forcing managers
to attend a training session.
Environmentalists have a key role to
play internally, however, for example,
many delegations still do not have an
environmental expert on their staff. This
is a matter for concern especially
following devolution. It is most likely no
coincidence that the two CSPs cited as
good examples by Davalos (2002)
come from delegations (in China and
Indonesia) which do have several
environmental experts at hand
internally. This demonstrates that good
human resources can achieve more
with fewer procedural requirements
(CEPs were not a mandatory part of the
CSP framework at that time).

2.4.4. Organizational issues
Mainstreaming also has an
organizational dimension that has so far
not been fully addressed within the
Commission (European Court of
Auditors, 2004). Organizational
changes, made necessary by the
commitment to implement a
strengthened policy on environmental
mainstreaming, are certainly made
more difficult because they have to be
implemented across three Directorate
Generals and all the delegations, with
none of the Directorate Generals having
overall responsibility.

2.4.5. Lack of adequate tools and
procedures

The last explanatory factor that we
want to highlight is the lack of
adequate tools and procedures. Several
required procedural changes have not
been implemented yet. There is

still widespread ambiguity regarding the
mandatory nature of environmental
integration tools (i.e. what are the
practical consequences if they are not
mobilized?) and uncertainties remain
about the division of related roles and
responsibilities.

Coming back to the three areas of
mainstreaming mentioned above, we can
briefly review the status of the main tools
at hand for mainstreaming environment
within CSPs, within Commission projects
outside the environment sector, and within
the Commission’s direct budgetary
support and similar approaches.

First, environmental appraisal tools for
integrating environment into CSPs have
been little used so far. CEPs are just
beginning to become mandatory with
the new batch of CSPs being prepared
for African, Caribbean and Pacific
(ACP) countries. However, their actual
integration in CSPs is still very much in
question: although we can assume
significant progress will be made, any
compulsory section in or annex to the
CSP offers no guarantee whatsoever.

Second, for projects that fall outside
the environmental sector, there is a
surprising variability in the existence,
quality, utilization and follow-up of EIAs.
The 2004 Audit paints quite a
dismaying picture of the situation—
dismaying because EIAs have been
undertaken worldwide for decades and
were supposedly a well defined and
systematically used instrument in
development cooperation as early as
the 1990s. In fact, Auditors have
highlighted the existence of poor
project screening practices for potential
ElAs, the absence of a system whereby
environmental experts screen non-
environmental projects, etc. They

have identified a long list of recent
infrastructure or agricultural projects
were no EIA was drawn up (despite the
fact that 35% of 9th European
Development Fund (EDF) funding was

allocated to roads), or where the EIA
consists of just one page in a feasibility
study. This is definitely one of the most
easy mainstreaming issues to resolve
and requires urgent action.

Third, as far as direct budget support
and similar approaches are concerned,
to date, strategic environmental
assessments have rarely been
implemented, although a few
examples do exist. This is definitely no
small matter since non project-based
approaches such as direct budget
support are expanding quickly and are
encouraged internationally?, with
approximately 25% of EDF funding
allocated to ACP countries under the
current CSPs having been committed
to such programmes.

This reluctance to use SEAs may have
its roots in a variety of explanations
including: lack of knowledge among
decision makers regarding the potential
value of SEAs for development
effectiveness (rather than perceiving it
only as a constraint); lack of
institutional experience in the use of
systematic decision-making tools such
as SEAs; etc. Tackling those challenges
will surely require capacity development
(OECD/DAC, 2006).

One thing that is not lacking, however,
is guidance. Contrary to what the
European Court of Auditors affirms
(2005), SEA is not ‘a relatively new tool
in the development context’. As

early as the mid-1990s a wide range of
guidelines already existed and had
been tested successfully by major
bilateral and multi-lateral development
agencies?. Production of guidelines on
SEA has continued ever since with for
example, the Directive 2001/42/EC of
the European Parliament and of the
Council on the assessment of the
effects of certain plans and
programmes on the environment, the
Convention on Biological Diversity’s
(CBD) ‘Guidelines on biodiversity-
inclusive strategic environmental
assessment’ (CBD, 2006), and

the OECD Development Assistance
Committee’s (DAC) ‘Good practice
guidance on applying Strategic
Environmental Assessment (SEA) in
development cooperation’.

1. Cf. European Consensus on Development: 'Where circumstances permit, the use of general or sectoral budget support should increase as a means to strengthen ownership’. Cf also the additional commitments made by the EU at
the Paris High Level Forum in March 2005: ‘channel 50% of government-to-government assistance through country systems, including by increasing the percentage of our assistance provided through budget support or swap

agreements'.

2. Cf. Billé (1997): This study was building on a wide range of existing international knowledge and guidelines, already available in 1997, in the field of SEAs for development cooperation.



Suggestions for discussion:

Improve mainstreaming of
biodiversity within the EU

The EC and Member States must act
on their commitments to mainstream
biodiversity. In addition to suggestions
made in above, this may involve:

« Building capacity within headquarters
and delegations/embassies to tackle
the specific requirements of
biodiversity mainstreaming.

« Generalizing the use of tools such as
ElAs and SEAs. For example, no
important infrastructure project
should ever be funded without an
appropriate EIA being undertaken and
its results factored into the project.
Similarly, infrastructure sectors such
as transport should benefit from
careful SEAs that would review and
compare options.

* Making sure the way CEPs/REPs are
integrated into programming
documents like CSPs/RSPs is
reviewed by environmental experts at
necessary points of the programming
cycle. A global review of the
implementation of CEPs/REPs could
be undertaken as early as 2007 to
assess the impact of this relatively
new tool on CSPs/RSPs.

« On a more general note, the
conference could discuss whether the
environment should be considered as
one issue among several others to be
mainstreamed, or one of the three
pillars of sustainable development.

2.5. Lack of coherence with
European non-development policies,
especially trade

Despite repeated commitments to
ensure policy coherence (cf. the
European Consensus on Development),
many of the important sustainable
development and natural resource
management objectives that the
European Union has adopted are
damaged or negated by other
European policies. This is probably
nowhere as true as in the trade policy
and its fisheries, agricultural or forestry
components. For example, EU fisheries
policies so far have hindered the
objective of supporting conservation of

marine resources, have often hurt
developing countries and increased—
not reduced—poverty.

Some progress has undoubtedly been
made recently. For instance, the
fisheries ‘Partnerships Agreements’, the
impact of which we are likely to witness
progressively over the next few years,
are an important step forward. Another
example is the Forest Law Enforcement,
Governance and Trade (FLEGT)
initiative, which addresses the impact
of timber trade on tropical forests—but
results remain limited and many other
trade-related causes of deforestation
are still to be tackled. More generally,
as stated by the Commission (EC,
2006b), ‘the EU has promoted the
integration of the environmental
dimension into international trade (for
instance through its work on trade-
related sustainability impact
assessments (SIA)) and in global efforts
to curb unsustainable production and
consumption patterns—but with few
concrete results for biodiversity to date’.

Actually, it seems that Europe is ‘biting
a too large piece of the global
ecological cake’: its consumption
patterns are almost intrinsically not
sustainable. Its ecological footprint on
the planet is simply not compatible with
achieving its biodiversity commitments
at the global level. If globalization and
trade can help, to a certain extent,
developing countries to prosper,
excessive demand on natural resources
inevitably causes degradation of
ecosystems in the countries providing
them. As suggested by WWF (2005a),
‘to achieve global sustainable
development, the world community
would need to decide how big the
planet’s ecological budget is, and how
it will be shared. Or more simply put:
how big is the ecological cake, and
who gets which piece?’ Although a
general remark not directly relevant to
the main topic of this report?, such a
determining issue cannot be entirely left
aside in the discussion.

Non-aid policies can assist developing
countries in attaining Millennium
Development Goals (MDGs) but key
challenges must be addressed. Such
efforts are always at risk, especially

1. Much of Europe’s ecological footprint comes from CO2 and other greenhouse gas emissions.

because the existence of a thematic
programme for the environment may
make other EC (or even EU) actors feel
they are allowed to evade their
responsibilities to understand and
adapt their policies in order to improve
environmental outcomes. But ‘the
severe problems caused by a lack of
coherence of other EU policies with EU
environmental policies and
commitments cannot be solved by the
Thematic Programme. Ensuring that
other policies and programmes

do not limit or prevent the achievement
of the EU’s global environmental
commitments must remain the
responsibility of those policies
themselves’ (Birdlife et al, 2005).

It would be inaccurate to see the lack
of coherence as a simple administrative
or operational shortcoming that may be
overcome by technical instruments,
procedures or discussions. Different
policies respond to different and
sometimes contradictory needs, they
result from the demand of various
lobbies or groups of stakeholders
throughout the society, with contrasted
mindsets and often conflicting interests.
Inconsistencies are usual components
of democratic systems—which does
not mean they cannot and should not
be reduced. Formal commitments
made by the European Union make it a
necessity to reorient agricultural,
fisheries and trade policies. It is the role
of the environmental community to hold
the European Union responsible for
altering these policies as necessary.
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Suggestions for discussion:

Improve coherence with
non-development policies

In order to improve coherence between
development cooperation and
non-development policies, especially
related to trade, the MDGs should
always be kept in perspective as the
overarching priority. This would prevent
accepting significant negative
side-effects from policies capable of
bringing only limited benefits.

In particular, the following could be
further explored:

« Systematically undertake SEAs/SIAs
as appropriate for all EU external
trade agreements. For example, they
could be used to ensure that the
approaching negotiations between
Central America and the European
Union on a free trade agreement fully
integrate environmental issues and
biodiversity in particular.

Promote sustainable patterns of
production and consumption at the
global and national levels. This may
include the development of
certification schemes and eco-
labelling, support to the
establishment of a worldwide
access and benefit sharing
framework, raising awareness of
consumers, developing partnerships
with the private sector to better
capture the potential of ‘green
businesses’, etc.

Monitor closely the ecological
footprint of Europe, develop an action
plan to reduce it and commit to its
implementation.

2.6. Lack of complementarity and
added value between EC and
Member States’ cooperation

The European Commission is not fully
delivering its comparative advantages
and added values to Member States’
cooperation. According to the
European Consensus on Development,
these include:

« A global presence. The European
Commission is indeed represented in
a vast majority of partner countries
but this adds value only in countries
where Member States do not have
embassies and cooperation offices.

The best position to ensure policy
coherence. This is theoretically true.
In practice, as discussed above, the
European Commission has been
unable to do so—often because of
Member States’ reluctance.

A key role in promoting development
best practices. This role is real and
several European communications or
commitments effectively invite
Member States to change their
development cooperation practices.
On the other hand, the European
Commission lies behind several
Member States on a number of

critical issues such as the use of ElAs

and SEAs, as discussed above.

A facilitator of coordination and
harmonization. Again true in theory,
with CSPs supposed to be
appropriate mechanisms for

enhancing the complementarity of the

external assistance of the
Commission and the Member States.
However, coordination and
harmonization are difficult for the
European Commission to put into
practice for many reasons, including
the administrative burden they
represent for aid managers and the

reluctance of some Member States to

be ‘harmonized’ on specific subjects,
approaches, partner countries, etc.

On the whole, it is sometimes difficult
at the partner country level to
distinguish what the added value of the
European Commission is, i.e. what
exactly the EC is doing that another
donor could not do or would do less
efficiently. This is all the more true when
delegations support ‘standard’
projects—in the case of biodiversity, for
example, capacity building for the
management of a protected area.

Suggestions for discussion:

Increase complementarity between
Member States and the EC

The complementarity between the
European Commission and Member
States should be made clearer,
especially with regards to the value
added by EC development cooperation.
A platform for exchange of information,
knowledge and experiences on how to
better support the sustainable use of
renewable natural resources in partner
countries, should exist. A new one may
be created or an existing one could be
modified and revitalized.



2.7. Inadequate attention to EU OCTs
and ORs

The OECD’s assessment regarding
French overseas territories (OECD,
2005b) can be extended to European
Overseas Countries and Territories
(OCTs): The scientific, budgetary

and institutional resources devoted to
conserving biodiversity in the OCTs are
not proportionate to the exceptional
wealth of that biodiversity. European
commitments to halting the loss of
biodiversity by 2010 did not lead to
much concrete implementation. Single
Programming Documents (SPDs) make
very limited mention of the environment
and biodiversity conservation, and so
far allocation of financial resources for
biodiversity projects has been
insignificant (Birdlife et al., 2006).

Just like CSPs, SPDs do not usually
undergo relevant strategic
environmental assessments of their
impact on biodiversity. nor do they
frequently involve environmental NGOs
in their elaboration process.

What is more, the four Outermost
Regions (ORs) of France (Guadeloupe,
French Guiana, Martinique and
Reunion) are an integral part of this EU
Member State. They are therefore
eligible for assistance under various EU
funds (structural funds, rural
development funds, fisheries funds),
which often finance environmentally
damaging activities. Meanwhile,
projects that actively benefit
biodiversity and sustainable
development are lacking, and the
impact assessment directives (EIA and
SEA), which theoretically apply to these
regions, are inadequately transposed
and complied with. Most importantly,
the two nature directives (the Birds
79/409/EEC and Habitats 92/34/EEC
directives) do not apply to these
regions, thereby stripping them of an
effective protective measure for their
unique biodiversity (Birdlife et al, 2006).

Although understandable from an
ecological perspective (given the
distances at stake, one can hardly
speak of an ecological network
between French ORs and the European
mainland), this issue needs to be
addressed by appropriate alternative
legislation and instruments. The current
situation ‘goes against the spirit of
cohesion of the European Union’
(IUCN, 2004).

Suggestions for discussion:

Pay more attention to EU Overseas
Countries and Territories (and
Outermost Regions) Biodiversity in
OCTs, and to a lesser extent in ORSs,
would clearly benefit from most of the
previous suggestions. However, they
also require special attention, as they
could become examples for
neighbouring countries. From this
perspective, their regional integration
would be supported.
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2.8. Inadequate tools for monitoring
and reporting

Compliance with the highest standards
of transparency and accountability is an
essential condition for the legitimacy of
the European Union. Nevertheless, the
EC and Member States lack the
necessary monitoring mechanisms to
track, measure and evaluate progress
in the implementation of their
commitments and their contribution

to meeting key challenges.

The difficulties we faced in collecting
data when preparing this paper (see
Introduction) are evidence of this. The
fact that the Commission will report
annually to the Council and the
Parliament on progress in the
implementation of the action plan on
‘Halting the loss of biodiversity by
2010—and beyond’ from 2007, and
especially that the fourth annual report
(to end 2010) will evaluate the extent to
which the European Union has met its
2010 commitments (EC, 2006b),
represent steps in the right direction.
However, they are not sufficient:
specific monitoring and reporting
mechanisms remain unclear and the
Evaluation Unit seems to be expected
to evaluate the whole of EU external aid
with very limited staff and little
expertise on environmental issues.

The biodiversity markers, developed
jointly by the OECD/DAC and CBD
Secretariats, represent a promising
initiative. They are based on codes to
mark the importance of biodiversity in
development projects:

0: Biodiversity not targeted
1: Biodiversity is a significant objective
2: Biodiversity is the principal objective

First tried in 1998-2000*, the Rio
Markers were integrated in 2004 for 3
years (on a trial basis) into the regular
OECD/DAC Creditor Reporting System.
However, as noticed by the European
Court of Auditors (2005), ‘the DAC
system, while satisfactory for
identifying expenditures on projects
whose primary objective is support to
the environment, has only a basic
marker system for identifying
expenditure on the environment within
projects which do not have support to

1. A review of these markers' utilization will be undertaken in 2007,

the environment as their primary
objective. The marker system only
allows projects to be identified where
environment-related expenditure has
been made but not the amount of that
expenditure’.

In addition, expenditures do not
necessarily translate into outcomes
because (CBD Secretariat, 2004):

« Overseas Development Assistance
(ODA) utilized in other activities can
offset positive impacts of biodiversity-
related ODA;

< Analyses that only draw on financial
data may inadequately reflect the real
level of donors’ efforts, since capital-
intensive investment projects in
infrastructure sectors will dominate
the data, hiding smaller-scale labour-
intensive seminars, training courses,
research projects and consultancies;

* The indicator does not measure the
effectiveness of utilization of ODA.

A recent publication (Petersen &
Huntley, 2005), based on a workshop
held in Cape Town, provides a set of
innovative indicators to assess the
effectiveness of mainstreaming (see
Annex 11). Although initially developed
for the Global Environment Facility
(GEF) they could be used to overcome
the expenditure bias described above.
They include potential indicators

for the following targets: spatial,
government, private sector, individual,
multilateral donor organization, poverty
alleviation agenda, markets for
ecosystem services.

Suggestions for discussion

Develop tools for reporting on and
monitoring biodiversity in European
development cooperation

Some new paths for reporting on and
monitoring biodiversity in European
development cooperation may be worth
exploring or deepening:

* |n 2004, Carl Bro’s assessment
suggested indicators to evaluate the
progress of the BAP-EDC. They could
be refined and tested, which does not
seem to have been the case so far.

« In order to ‘strengthen mechanisms
for tracking aid flows towards the
environment’, as demanded by
OECD’s Framework for common
action around shared goals (see
Annex 12) which was adopted by all
OECD Development and Environment
Ministers in 2006, DAC biodiversity
markers could turn out to be a useful
tool. They might be integrated in the
EU donor atlas.

Indicators developed at the Cape
Town workshop to assess the
effectiveness of mainstreaming could
be refined, adapted and implemented
in the EU development cooperation
context.



3.Conclusion:
A conference to pave
the way forward

Despite incontestable efforts
undertaken by the European
Commission, Member States and
partner countries, despite resources
allocated to biodiversity in development
cooperation, and despite the numerous
improvements, innovations,
experiments and success stories
documented, the trend which has
sometimes made European aid self-
defeating by contributing to biodiversity
loss has not yet been reversed. As
stated in the Introduction, the
diagnosis may be articulated around
answers to our three initial driving
questions:

* The impact of initiatives with
biodiversity as a primary or
secondary objective (DAC Code 1
and 2), while usually positive, remain
too localized and too limited.
Although such projects have now
been in existence for decades
worldwide, most of the time they
seem to be implemented and to
deliver outcomes at a pilot scale. Be
they from the European Commission
or Member States, bilateral
cooperation, effort and results are not
commensurate with degradation
trends and driving forces.

* The environmental impact of
development projects and policies
which do not have biodiversity
management among their objectives
(DAC Code 0) is still often negative.
Environmental assessments do not
match needs, mitigation measures are
insufficient when they exist at all, and
the mainstreaming of biodiversity
issues in the project and policy cycle
remains very much of a paper
concept.

Several non-development policies
from the European Commission as
well as from Member States harm
biodiversity in developing countries,
and therefore hinder their capacity to
achieve the Millennium Development
Goals. The lack of coherence and
mutually mutilating effects of
environmental initiatives, development
cooperation and non-development
policies are probably nowhere as
obvious as in the case of trade,
especially in the fields of agriculture,
fisheries and forestry.

The vast majority of issues, driving
forces, rooms for manoeuvre identified
here are not new. Many of them could
be gathered under the umbrella of the
necessity to improve governance, both
within EU institutions and in partner
countries. In the absence of a silver
bullet to achieve sustainable
development and stimulate synergies
between poverty alleviation and
biodiversity conservation, we should
underline the importance of major
institutional reforms, enhanced public
participation, more equity in the access
to and benefit sharing from natural
resources, better corporate
responsibility, more transparent
monitoring and evaluation systems, etc.
These are vast programmes of action
that go well beyond the environmental
community and sector. They will require
strong partnerships between all
stakeholders involved in European
development cooperation.

Potential recommendations that the
conference may draw from discussions
based in part on this background paper
will not be entirely new either and will
be much broader in scope than
anything one single stakeholder could
take on. Their implementation will
remain the key challenge and should be
used to build on wide support among
participants. In that respect,
negotiations of the 10th EDF
implementation will provide a good
reality check.

We hope the analysis, suggestions and
hints provided in this document will
fruitfully support discussions to help
the European Union come closer to the
target it has largely been missing so far.

It is in the implementation of
recommendations and agreed-upon
actions that there is the greatest need
for innovation.

UN Millennium Project, 2005
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Countdown 2010

EDI.IHT!]I]".;-'}I
T
2013
SAVE BIODIVERSITY

Declaration

Biodiversity—the web of life on earth—is essential to the quality of human well-being, and it is a crucial element in sustaining
the social, economic and spiritual dimension of all Europeans. Yet, biodiversity continues to decline. Political commitments have
been made to stop this trend by 2010. Further steps need to be taken to honour this commitment and to translate it into action.
We the undersigned will take every practical opportunity to:

Support the commitments to halt or significantly reduce the current rate of biodiversity loss by 2010.

Encourage European decision makers at all levels, in both the public and the private sector, to contribute to these
commitments.

Commit ourselves to encourage and assist decision makers and European societies in achieving the 2010 biodiversity target.

Overarching goal
That all European governments and members of civil society, at every level, have taken the necessary actions to halt the loss of
biodiversity by 2010.

Objectives

1. Encourage and support the full implementation of all the existing binding international commitments and necessary actions
to save biodiversity;

2. Demonstrate clearly what progress Europe makes in meeting the 2010 Biodiversity Commitment;

3. Gain maximum public attention across Europe for the challenge of saving biodiversity by 2010.

Principles

Science based: all Countdown 2010 work will be underpinned by sound science and/or relevant practical conservation
experience and will be carried out to the highest possible standard.

Transparency: Countdown 2010 is committed to the principle of transparency in process and decision making. It will ensure
public access to information, while respecting individual privacy and institutional confidentiality, as appropriate.

Subsidiarity: the Countdown 2010 Secretariat will work at the most appropriate level (local, national, regional, multi-regional)
and it will only undertake those Countdown 2010 activities that partners are unable to undertake.

Autonomy: Countdown 2010 is an independent alliance. It is governed by the will of its partners through the institutional
mechanisms in place (Executive Group and Steering Group).

Countdown 2010 is a network of active partners ranging from governments, local authorities via civil society organizations to
private businesses.

By signing the Countdown 2010 declaration, each organization commits itself to promoting the 2010 biodiversity target and to
working towards its achievement.

For more information: info@countdown2010.net | www.countdown2010.net
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The Poverty-Environment Partnership
(PEP) is an informal network of
development agencies that aims to
address key poverty—environment
issues within the framework of
international efforts to achieve the
Millennium Development Goals (MDGSs),
by: (1) sharing knowledge and
operational experience; (2) identifying
ways and means to improve
coordination and collaboration at
country and policy levels; and (3)
developing and implementing joint
activities.

At the 2002 World Summit on
Sustainable Development in
Johannesburg, world leaders

agreed that sound and equitable
management of natural resources and
ecosystem services is critical to
sustained poverty reduction and
achievement of the Millennium
Development Goals. The 2005 World
Summit in New York assessed progress
and achievements since international
endorsement of the Millennium
Declaration in 2000 and establishment
of the MDGs. In this period since 2000,
there has been widespread confusion
and neglect concerning MDG 7:
Ensuring Environmental Sustainability.
Consequently, there has been a
considerable risk that the Summit
would not agree on needed measures

1. http://www.undp.org/pei/aboutpep.html

to improve and scale-up efforts to
tackle the critical linkages between
environmental sustainability, poverty
reduction and achievement of the other
MDGs.

In response, the Poverty—Environment
Partnership has launched a three-
pronged approach to reinvigorating
political attention and commitment to
the environmental challenges central
to achieving the MDGs:

(1) Making the Case for Environment
and the MDGs by presenting best
evidence on the economic importance
of environment to poverty reduction
and pro-poor growth, and

identifying priority areas for improved
investment to achieve MDG 7 and
contribute to the broader MDG agenda.

(2) Holding High-Visibility Summit
Events on Environment and the MDGs
to focus Summit attention on the
critical role of sound environmental
management for the MDGs and the
broader Summit agenda, and to
showcase and generate wider political
commitment to scaling-up action
beyond the Summit.

(3) Supporting Summit Follow-Up
Action on Environment and the MDGs
by positioning PEP members

Annex 4

The poverty-environment partnership?

collectively and individually to take
forward the decisions of the Summit
and mobilizing a more broad-based
coalition on environment for achieving
the MDGs.

PEP Member Organizations

Bilateral Agencies: Belgium, Canada,
Denmark, Finland, France, Germany,
Ireland, Japan, Netherlands, Norway,
Sweden, Switzerland, United Kingdom,
United States.

Multilateral/UN Agencies: African
Development Bank, Asian Development
Bank, European Commission, UN Food
and Agriculture Organization, Global
Environment Facility, Inter-

American Development Bank,
International Fund for Agricultural
Development, International

Monetary Fund, Organization for
Economic Cooperation and
Development, UN Department

for Economic and Social Affairs, UN
Development Programme, UN
Environment Programme, The World
Bank, World Health Organization.

International NGOs:

International Institute for Environment
and Development, The World
Conservation Union (IUCN), World
Resources Institute, WWF International.
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The Millennium Development Goals

Goal 1. Eradicate extreme poverty and hunger

Target 1: Reduce by half the proportion of people living on less than a dollar a day
1. Proportion of population below $1 (PPP) per day (World Bank)

2. Poverty gap ratio, $1 per day (World Bank)

3. Share of poorest quintile in national income or consumption (World Bank)

Target 2: Reduce by half the proportion of people who suffer from hunger

4. Prevalence of underweight children under five years of age (UNICEF)
5. Proportion of the population below minimum level of dietary energy consumption (FAQO)

Goal 2. Achieve universal primary education
Target 3: Ensure that all boys and girls complete a full course of primary schooling

6. Net enrolment ratio in primary education (UNESCO)
7. Proportion of pupils starting grade 1 who reach grade 5 (UNESCO)
8. Literacy rate of 15-24 year-olds (UNESCO)

Goal 3. Promote gender equality and empower women
Target 4: Eliminate gender disparity in primary and secondary education
preferably by 2005, and at all levels by 2015

9. Ratio of girls to boys in primary, secondary, and tertiary education (UNESCO)
10. Ratio of literate women to men 15-24 years old (UNESCO)

11. Share of women in wage employment in the non-agricultural sector (ILO)

12. Proportion of seats held by women in national parliaments (IPU)

Goal 4. Reduce child mortality
Target 5: Reduce by two-thirds the mortality rate among children under five

13. Under-five mortality rate (UNICEF)
14. Infant mortality rate (UNICEF)
15. Proportion of 1 year-old children immunized against measles (UNICEF)

Goal 5. Improve maternal health

Target 6: Reduce by three-quarters the maternal mortality ratio

16. Maternal mortality ratio (WHO)
17. Proportion of births attended by skilled health personnel (UNICEF)

Goal 6. Combat HIV/AIDS, malaria and other diseases
Target 7: Halt and begin to reverse the spread of HIV/AIDS

18. HIV prevalence among 15-24 year-old pregnant women (UNAIDS)

19. Condom use, rate of the contraceptive prevalence, rate and population aged 15-24 years with comprehensive correct
knowledge of HIV/AIDS(UNAIDS, UNICEF, UN Population Division, WHO)

20. Ratio of school attendance of orphans to school attendance of non-orphans aged 10-14 years
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Target 8: Halt and begin to reverse the incidence of malaria and other major diseases

21. Prevalence and death rates associated with malaria (WHO)

22. Proportion of population in malaria risk areas using effective malaria prevention
and treatment measures (UNICEF)

23. Prevalence and death rates associated with tuberculosis (WHO)

24. Proportion of tuberculosis cases detected and cured under directly-observed treatment
short courses (WHO)

Goal 7. Ensure environmental sustainability

Target 9: Integrate the principles of sustainable development into country
policies and programmes; reverse loss of environmental resources

25. Forested land as percentage of land area (FAO)

26. Ratio of area protected to maintain biological diversity to surface area (UNEP)

27. Energy supply (apparent consumption; kg oil equivalent) per $1,000 (PPP) GDP (World Bank)
28. Carbon dioxide emissions (per capita) and consumption of ozone-depleting CFCs (ODP tons)

Target 10: Reduce by half the proportion of people without sustainable access to safe drinking water

30. Proportion of the population with sustainable access to and improved water source (WHO/UNICEF)
31. Proportion of the population with access to improved sanitation (WHO/UNICEF)

Target 11: Achieve significant improvement in lives of at least 100 million slum dwellers, by 2020

32. Slum population as percentage of urban population (Secure Tenure Index) (UN-Habitat)

Goal 8. Develop a global partnership for development

Target 12: Develop further an open, rule-based, predictable, non-discriminatory trading
and financial system, includes a commitment to good governance, development,
and poverty reduction—both nationally and internationally

Target 13: Address the special needs of the least developed countries, includes a tariff and quota
free access for least developed countries’ exports; enhanced programme of debt relief for HIPCs

and cancellation of official bilateral debt; and more generous ODA for countries committed to poverty reduction

Target 14: Address the special needs of landlocked countries and small island developing states

Target 15: Deal comprehensively with the debt problems of developing countries through national
and international measures in order to make debt sustainable in the long term

Target 16: In cooperation with developing countries, develop and implement strategies for decent
and productive work for youth

Target 17: In cooperation with pharmaceutical companies, provide access to affordable essential drugs
in developing countries

Target 18: In cooperation with the private sector, make available the benefits of new technologies,
especially information and communications



Official Development Assistance

32. Net ODA as percentage of OECD/DAC donors’ gross national product (targets of 0.7% in total and 0.15% for LDCs)
33. Proportion of ODA to basic social services (basic education, primary health care, nutrition, safe water and sanitation)
34. Proportion of ODA that is untied

35. Proportion of ODA for environment in small island developing states

36. Proportion of ODA for transport sector in landlocked countries

Market Access

37. Proportion of exports (by value and excluding arms) admitted free of duties and quotas
38. Average tariffs and quotas on agricultural products and textiles and clothing

39. Domestic and export agricultural subsidies in OECD countries

40. Proportion of ODA provided to help build trade capacity

Debt Sustainability

41. Proportion of official bilateral HIPC debt cancelled

42. Total number of countries that have reached their HIPC decision points and number that have reached their completion
points (cumulative) (HIPC) (World Bank-IMF)

43. Debt service as a percentage of exports of goods and services (World Bank)

44. Debt relief committed under HIPC initiative (HIPC) (World Bank-IMF)

45. Unemployment of 15-24 year-olds, each sex and total (ILO)

46. Proportion of population with access to affordable, essential drugs on a
sustainable basis (WHO)

47. Telephone lines and cellular subscribers per 100 population (ITU)

48. Personal computers in use and internet users per 100 population (ITU)
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The message from Malahide
selected objectives

Objective 6:

To conserve and enhance
biodiversity through sustainable
forest management at national,
regional and global levels.

Wood imported by the EU derived only
through sustainable forest
management.

EU imports driving deforestation
identified and reduced.

Bilateral agreements made between the
EU and the major timber exporting
countries with the aim of supporting
forest law enforcement, governance
and trade (FLEGT).

1 The term 'Partner countries' includes Overseas Territories.

Objective 11:

To ensure an improved and
measurable contribution of EU
economic and development
cooperation to achieving the global
target ‘to significantly reduce the
current [2002] rate of biodiversity
loss by 2010’ in support of the
Millennium Development Goals
(MDGs).

EU Regional and Country Strategy
Papers and Sectoral Strategy Papers
(RSPs/CSPs) have integrated
implementation of the Convention on
Biological Diversity (CBD) by 2007.

Partner countries® have integrated
implementation of the CBD in national
development strategies, including
Poverty Reduction Strategies by 2007.
EC and Member States’ funding for
supporting implementation in partner
countries of the CBD, its work
programmes and its Biosafety Protocol,
significantly increased by 2007.

Adequate dedicated EU funding
secured to support international
implementation of the CBD
where these actions fall outside
development cooperation.

All programmes and projects funded by
the EU in partner countries have ex
ante strategic environmental
assessments (SEAs) and environmental
impact assessments (EIA), and

actions are taken to prevent and
mitigate negative impacts on
biodiversity in a timely manner.

Annex 6

Adequate long term capacity has been
established in EU delegations and
development cooperation agencies to
sustainably achieve the above targets
by 2006.

EC and Member States cooperate and
coordinate their efforts to support the
above targets, with corresponding
reporting mechanisms by 2006.

Effective mechanisms are in place to
enable NGOs and local communities to
access EU funding and to increase
synergies between governments, NGOs
and the private sector.



Objective 12:

To contribute to the global 2010
target by promoting ecologically
sustainable international trade.

Major negative impacts of trade on
third countries’ and EU’s biodiversity
identified, and mechanisms proposed
and adopted and action taken to
significantly reduce them.

All trade agreements between the EU
and third countries avoid or at least
mitigate negative effects on
biodiversity.

All trade in CITES species effectively
controlled to ensure that it is not
detrimental to their conservation and
sustainable use.

Biodiversity conservation and
sustainable use fully integrated into EC
trade-related technical assistance and
capacity-building activities.

Mutual supportiveness between
biodiversity-related agreements and the
WTO and other trade-related
agreements ensured, consistent with
the precautionary principle.

Objective 13:

To ensure the fair and equitable
sharing of benefits arising out of the
use of genetic resources while
promoting their conservation and
sustainable use.

Capacity built in developing countries
for the implementation of the (access

and benefit sharing) ABS provisions of
the CBD.

International regime on ABS concluded
according to the mandate adopted

at the 7th Conference of the Parties
(COP 7).

International Treaty on Plant Genetic
Resources for Food and Agriculture
effectively implemented by 2007.

Objective 14:

To ensure the implementation of CBD
decisions on knowledge, innovations
and practices of indigenous and
local communities embodying their
traditional lifestyles.

Ensure application of the principle of
prior informed consent when
commercially using traditional
knowledge.

Apply the CBD Akwe-Kon Guidelines
for projects affecting terrestrial lands of
indigenous and local communities both
within the EU Member States and in
third countries.

Objective 15:

To implement an agreed set of
biodiversity indicators to monitor and
evaluate progress towards the 2010
targets, with the potential to
communicate biodiversity problems
effectively to the general public and
to decision-makers and provoke
appropriate policy responses.

Indicators: biodiversity headline
indicators adopted in 2004, tested,
optimized, finalized by 2006;
biodiversity indicator adopted in list of
Sustainable Development Indicators for
reporting on Sustainable Development
Strategy by 2004; interim biodiversity
structural indicator developed by 2005
and finalized by 2006.

Monitoring: use, and if necessary
develop, monitoring frameworks
(building on existing monitoring
approaches and methods including
those of civil society) in order to
establish adequate harmonized data
flows for the biodiversity headline and
structural indicators to reveal and
communicate key trends from 2006.

Reporting: adopt best approaches to
streamline national reporting to
European Community, pan-European
and international agreements from 2006
onwards; headline indicators applied
for reporting on progress in
implementation of the European
Community Biodiversity Strategy
(ECBS) and Biodiversity Action Plans
(BAPs) 2007 and 2010.

Funding: adequate financial resources
allocated to biodiversity indicators,
monitoring, reporting and their
coordination.
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The Paris Declaration on Aid Effectiveness

Joint Progress * ':l;.'"‘,f_- | ‘r;‘ Harmonisation,
Toward Enhanced y - :’:"r_ Alignment

Aid Effectiveness 4 Results

High Level Faram
Parie ® Pebroary 20 - March ¥, 2008

PARIS DECLARATION ON AID EFFECTIVENESS

Ownership, Harmonisation, Alignment, Results
and Mutual Accountability

I. Statement of Resolve

1. We, Minmters of developed and developmg countnes responsible for promotng development and
Heads of mulilateral and balateral development insniutions, meeting in Pans on 2 March 2005, sesolve to ke
fir-reaching and montonble schons to reform: the ways we deliver and mansge ad a5 we look ahead o the LN
five-year review of the Millenmum Declaration and the Millenmum Development Goals (MIGa) later thes year.
As in Alowterrey, we recopmise that while the volumes of sid amd other development resources oust increase o
achieve these goals, asd cffectvencss must merease sgoficantly s well to support parter couniry efforts o
strengthen governance and mnprove development performance. This wall be all the more anportant o exstng
and mew balareral and madrdareral minanves lead m significant further increases moaad,

2 At the High-Level Forum on Aad Effectveness, we followed up on the Dieclaranon adopeed ar the
High-Level Forum on Hamoneaton n Rome (Febnury 2003 and the core prmciples pat forwasd ar the
Marrakech Roundesabsle on .’h!m‘l.lﬂ'i.ns far I}crchpmmr Resuls I:]"r.'llnnnT :ﬂlh-l:l bsecause we beheve II"II:':].' saall
mcrease the impact mid has n reducing poverty and imequality, meseasmg prowth, buibding capaciey and
scceleraning achsevement of the MIDGs,

Scale up for more effective aid

1 We reaffim the commatments made ot Rome to harmonse and alipn aed debivery. We are encouraged
that many domors and parmer countres are making asd effectiveness a hagh pronty, and we reaffiom our
conTTatent 1o acccherate progress m mplementabon, especully i the followang ares:

. Soengthemng  parmer  countnes” natonal  development  strateges  and  assocared  operational
framewotks (eg., plinnmg, budget, and performance assesament frameworks).

it Increasmg alignment of asd wath parmer countnes” prontes, systems and procedures and helping to
strengthen ther capacitics.

T |".r!||1.u.m!i.r:H domors” wnd jrartncr counines” mq‘mt!‘ivc lr!l:umnl:l!li].il‘:.- tor therr exhzens and purﬁmm for
their development policees, strategses and performance.

™. |"J.l'runu.l1n5 :lq'ﬂl.‘ll'i.f.‘lr! aof efforts and rnrn:ln.uli.l.llg donor scevibes o make them @ cost-effechve ot
possible.

v. Reformmg and ssimphifnng donor polboies and procedures o encourage collaboratrve behaveour amd
progressive alignment wath panner countrcs’ prionnes, sysiems and procedunes.

vi. Definmg messures and standards of performance and accountability of partner country systems in
public financial management, procusement, fiduciary safeguards and enveronmenial ssessments, m line

with broadly sceepred good pructices pnd thesr quack and sadespread spplication
4. We commit oursehves 1o Bking concrete and effectwe action o address the remaming challenges,
inchuding:
L Wesknesses m partner countries” mstiubonal capaciies to develop and nplement resuls-driven
nahons] development strateges.



i Failure to provide more predictable and mult-year commutments on aud flows 1o comminted partmer
COunTTIEs.

i Insufficient deleganon of authority to donors” field snaff, and madequate attention 1o ncentives for
effecnive development [ulrm-:r!hqﬂ betaren donors and parmer countmes.

w. Insufficient moegranon of global programmes and imamatves w0 parmer countraes”  broader
development agendas, including in catical areas such as HIV/AIDS

v. Cormupton and lack of tramsparency, which erode public support, wnwpede effective resource
mobilisation and allocanon and dovert resources away from activinies that are vital for poverty
rechec o and sustamable economic develspment. Where corruption exists, ot mbulnts donors from
relyisg On PErneT COURY Syseeims.

5 We acknowledge that enhancing the cffectivences of aud is feasible and necessary across all awd
mn-dnhlwl In d:lmnunng the most effective modalities of ad delwvery, we will be puaded by development
stratepies and pnontes established by parmer countres. Indnadually and colleenvely, we will choose pnd dessgn
appropaate and complementary modakties 50 as to maxmise their combined effectvencss.

i, In folkwang up the Declaranon, we wall intensify our efforts to provede and use development
asamtance, inchadng the moreased fows as promased ar Monterrey, m ways thar mnonalise the afren excessne
fragmentaton of donor activities at the country and sector levels.

Adapt and apply to differing country situations

7. Erthancing the cffectvencss of aud i also necessary m challengimg and complex situations, such as the
tsumam dsaster that seruck countries of the Indan Ocean am on 26 December 204, In such smmnons,
workiwide humanitarian and development assistance must be harmonsed wathin the growth and poveny
reduction apgendass of partner countnes. In fragile states, a3 we support stute-bulding and delvery of basic
services, we wall ensure that the principles of harmonmsanon, alignment and managng for results are adapted o
envuonments of weak povernance and capacity. Owerall, we will pwve mcreased atfention to such complex
seruatend g we work toward preater d effectiveness,

Specify indicators, timetable and targets

8 We accept that the reforms suppesied mths Declarstion wall require confmued high-level palitcal
support, peer pressure and coordmated sctons ar the global, regponal and country levels, We comamt 1o
wceelerate the pace of change by snplomenimg, in oo spird of mwrusl socounmbdity, the Parmership
Commamments presenied in Secoon 11 and to measure progress agaimst 12 specific indscamrs that we have agreed
today and thar are see out i Seetion [ of ths Declaranon.

1, As a further spur o progress, we wall set mrgets for the year 20000 These targets, whech wall mvolve
actiont by both donors and partner countrees, are designed to track and encourage progress ar the global level
among the countries and sgences that huve sgreed to thes Decliraton, They wre not infended m0 pregudee or
substitute For gy tergers that mdnadusl partoer countmes may veh © st We have agreed today o et five
prelimmany tarpees aganst indicators a8 shown in Section 111 We agree w seview these prelimanany moges and 1o
adops targets agnnst the remaimng mdicarors as shown in Secoon 11 before the UNGA Summit in Seprembser
2005, and we ask the parmershop of domors and partner countnes hosted by the DAC w0 prepare for this
wrgently?, Meanwhile, we welcome mimatives by parmce countmcs and donors to csisblsh their oum targets for

! In woeordance with parsgraph % of the Declarstion,, the p-l.lmenhp of donors and pariner counines hossed by
ihe DAL (Working Pary on Asl Effectivencss) comprsang OECIN DAL members, particr countaes ansd
mubiilateral ueshtutions, met wece, on W3] ‘ilnﬁ:ﬂfilndm?ﬂ]ulrm:lfth:-hgr and review whene
appropnsic, Il:rl.-'glrll for the terhe Indicaion Iﬂr?w‘l'!l Ai these mﬂ'lnp an sgreemani wes reached on the
inrpets presciied under Section (1] of the present Declarmion. Tl agreement i sulieet s meservations by one
donor on (1) the methodology for sssessmg the quality of localle-mumaged peocurement sysioms (eelating o
tarpets 2o oand Shy end () the scceprabile gquabity of public [mancial mansgensent wlonm programmes (relaing o
varget 5aii), Fusther discussions are underwsy to address these msues. The targets, mcluding the rservation, have
born motifeed to the Chas of the High-leve Ploneg Mecting af the 5h General Assembly af the Uil
Mations n & ketter of 9 September 2005 by Me. Rachard Menning, Chae of the OECD Development Assistance
Commiites [I2AC),
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mnproved md effecoveness withan the framework of the agreed Partnership Commumments and Indicators of
Progress. For example, o number of parmer countnes have presented achon plans, and & birge numbser of donors
have announced important new commitments. We mvite all participants who wash o provide mformaron on
such mimarves o submis i by 4 Apnl 2005 for sulmequent pulshcanaon,

Monitor and evaluate implementation

1. Becawse demonstranng real progress ot country level s cnncal, under the keadership of the parmer
country we will perscdically assess, qualitarnely as well a3 quansitatwely, our matual progress ae -tuu.l'ﬂl':,' lewel m
mplementng agreed commaments on aid effectivencss. In dowmg so, we will make use of approprate country
bevel mechanismes.

11. Ar the international level, we call on the parmenship of donoms and parmer countrics hosted by the
DAL o broaden partmer country partscipstion and, by the end of 2005, to propose armngements for the
medium term momtonng of the commutments m thos Declaration. In the meantme, we sk the partmership 1o
co-ordmate the intermanonal monstonng of the Indicarors of Progress included i Scenon T w0 refine mrgets s
neceisany: to provide approprate gusdance tm estblsh basclings; and to cnable comintent spgregmnon of
mformaton aormss a range of countnes o be summed up 0 a penodie report. We wall also use exstng poer
review mechanisms and regional reviews to support progress i thes agenda, We will, m addinon, explore
mdependent cross-country momtonng and evaluanon processes —which should be appleed without mposmg
additional burdens on pastoers — to provide 3 more comprehensve understanding of how incressed aid
effectivencss coniributes o meenng development objectves

1Z Consstent wath the focus on enplementanon, we plan to meet agaan e 2008 in o developing country
and conduct two rounds of mongoreg before then o review progress 1 implemening this Declambon

I1. Partnership Commitments

13 Developed n o spint of mutual accountalality, these Parmenship Commutments are based on the
bessons of expenence. We recogmse that commutmients need to be mterpreted m the light of the specific atuanon
of each partner country.

OWNERSHIP

Partner countries exercise effective leadership over their development
policies, and strategies and co-ordinate development actions

14, Partner countries commst o

¥ Exercee leadership i developang and implementing ther nabonal development strateges® through
broad commultanve processes.

®  Translate these matnonal development strategpes into pnonised results-onented opembiona] progmmmes
a5 expressed i medium-rerm expendinere frameworks and annual budgers (Indicator I).

= Take the lead in co-ordinanng aid ar all kevel o conjumcoon with other development sesources in
dinlopue with donors and encouraging the partcpanon of cnal socicty and the prvate secror,

15. Danors commat o
* Respect partmer country leadership and help strengthen their capacity to exercise .

The term “natwmal development stratcgies” mcldes povery roaduction and ssmilar oveneching sratogics & well
s sector and thematic strategies.



ALIGNMENT

Donors base their overall support on partner countries’ national
development strategies, institutions and procedures

Donors align with partners’ strategies

1. Donors commut ro:

* Base ther overall suppomt — country strategies, policy dialopues and development co-operation
programmes — on partners’ maboml development stoategees and penodic reviews of progrese m
g lementg these stratepies” (Indicaior 3),

*  Draw condinons, whenever possible, from a parmer’s national development strategy or its anmual review
of progress m amplementmg thas strategy, Other condinons woulidl be included only when a sound
pustification exisrs and would be undertaken transparently and n close consulanen wath other donars
wid sakeholders.

# Link fundmg to s smgle framewordk of condibons and/or @ managealle et of mdicators derrved from
the nanonal development straregy. The does nor mean thar all donors have idenneal condanons, bast thae
each donor’s condinons should be derved feom a commaon sireambined Framework asmed at achseving

lasting resuls.
Donors use strengthened country systems
17. Using & country's own institutions and systems, where these provide assurance that md will be used for

agreed purposes, mcreases ol effecoveness by strengthenmg the partner country’s sustmable capaciry o
develop, enplement and sccount for its policies to 63 citwens and parlsment. Country systems and procedures
typically mchsde, but are oot restricted to, natonal amangements and procedures for public financial
manageicnr, icoountng, auditng, peocurcment, resulis framewnrks and momsitonng,

.3 Dhagnosnhe revicws ane an nq'mnm:—.mlgnnmlgmlmm: of misrmabon o govenments. and
donores on the state of country systems in parmer countrics. Partner countnes and donors have u shared interest

m bemyg able (o momtor progress over ime n mproving country systems. They are assiseed by p-:rfnmmtu
assessment framevorks, and an sssociared set of reform measures, that build on the informanon set our o

degmoste reviews and related analyhcs] worke
1% Partner countries and donors joantly commir o

* Waork fogether o esmblsh mutually apreed frameworks  that provsde relable  asscaments of
performance, transparency and accountability of country systems (Indicator 2),

»  [ptegrate dugnostic reviews and performance assessiene framewocks withan country-led strarepies for
capagity development.

2. Parner countries commt to:
¥ Carry out dugnostic revacws that provade relable psscisments of country systems and proceduncs,

* Ui the basis of such desgnostc reviews, undermake reforms thar may be necessary o cnsure that nofional
systemns, institutions and procedures for managing md and other development resources are effective,
necountable and transparent.

®  Undestake reforms, such g puble management reform, that may be necessary to lwemch and fucl
sustmmnable capacity development processes.
2. Donors commut fo:

* Use coumtry systems and procedures to the maxmmum extent posssble. Where use of country systems s
not feasble, establizh addinonad safepuards and mesures m ways thar strengthen mther than undermine
country systems pnd procedures (Indicator 5.

! Thes mcludies for example ihe Annasl Progress Review of the Poventy Reduction Straiegpes (APR)
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* Avosd, to the maxsmum extent possible, creatmg dedicated structures for day-to-day management wnd
unplementation of ad-financed projects and programmes (Indicawor 6).

= Adopr harmonised performance asscesment frameworks for couniry sysfoms 5o as o avor] presenting
parmer countnes with an excessive number of potentally conflcnng targets.

Partner countries strengthen development capacity with support from donors

r.s The capacity o plan, manage, wmplement, and account for results of pobicses and programmes, =
enitweal for achwvang development obpectrves — from analveis and diaboghee through implementation, momtonng
and evaluanon. Capacity development i the responsibility of parmer countries with donors playing a support
rade. It needs not only to be based on sound techmical analysi, bat also to be responsve o the broader social,
political and economic emvaronment, mclsding the need ro strengthen human resources.

23 Pariner countrics commuit fo:

®  [ntegrate specific capacity strengtheming objectves i natonal development strategies and pursue thesr
mplementanon throuph country-Jed capacity development stmategies where needed.

Donors commir oo

®  Algn ther amalyne ancd fomancal suppore wath parmers” capacity development objectves and strateges,
make effective use of cxisting capacities and harmonse support for capacity development accordimgly
Indicator 4).

Strengthen public financial management capacity

35, Pariner countries commt fo:

B Intendify efforts o mobilse domestie resources, strengthen fucal sustunabality, and create an enabling
envigonment for pulslic and private avestmenis,

'

= Publish nimely, ransparent and rehisble reporang on budger execubon
* Take leadershap of the public fnancial managemens refomm process.

36 Donors comimig e

& Provide reliable mdicative commisments of aid over a mulp-year framework and desbarse asd s pmely
andd predictable Fashoon accordmg to agreed schedules (Indicator 7).

* Rely to the maxmum extent possible on transparent parmer government budger and accounting
mechamizma {Il‘ldl'l:l.l.l:lr.ﬂ.

b

Partner countries and donors jointly commur fo:

® Implement harmomscd dagnoste revicws and performance assessment framcworks i puble financial
FATARETETH.

Strengthen national procurement systems
28 Pariner countries and donors jountly commug e
& Llse mutunlly sgreed standords and processes® to corry out dispnostics, develop sustainable reforms and
AT TplementEtom.
= Commit sufficient resounces to suppor and sustmm medum and boog-teom procurement refooms sisd
capacity development.
* Share feedback at the country level on recommended approaches <o they can be mproved over ime.

. Sach m the processes devoloped by the joini OBCD-DAC - Workd Bank Rousd Teble on Sinengghening
Procurement Capacities in Dﬂ'dnpmg Counines.



2. Pariner countries commat to take kadershap and implement the procurement refoom process,
3, Donors commir to:

¥ Progressvely rely on panmer country systems for procurement when the country has mplemented
miitually agreed standards and processes (Indicator 5).

* Adopt harmonsed approsches when nanonal systems do not meet munally sgreed levels of
performance o donars do oot use them.

Untie aid: getting better value for money

1. Untymg md generally mereases ad effectivencss by reducng transaction costs for partner countrees and
improveng country ownership and alignment. DAC Donors will continue to0 make progress on untying is
encouraged by the 261 DAC Recommendanon on Ulntymg Officaal Development Asssstance o the Least
Dieveloped Countrues (Indicator 8).

HARMONISATION
Donors” actions are more harmonised, transparent and collectively effective

Donors implement commaon arrangements and simplify procedures

323, Donors commmir m:

o [mplement the donor scton plans thar they have developed as part of the followasp to the Rome Hegh-

Level Forum.

* |mplement, where feasible, common armngements at country level for phinming, funding {e.g jome
financial arrangemenis), disbusement, monionng. evaluatng and reporting o0 government on donor
penvities and md Aovs. Incceased wse of progrmme-based md meodahines can conmbate to the effore
(Indicator 9).

* Work together to reduce the number of separate, duplicative, mussions to the field and diagnosee
reviews (Indicator 10); and promaote jomt truneng to share lessons leamt and build o communaty of

prachce.
Complementarity: more effective division of labour
1 Excessive fragmentution of md st global, country or sector level mpars ad effectivencss. A pmpm_r't

spproach 1o the drvsion of labour and burden sharng increases complementanty and can reduce trassacaon
costs

M, Poriner countries commig to;

¥ Provade clear views on donors” comparative advantage and on how to achieve donor complementanty a
conintry oF sector level

15 Donors comumit to:

*  Make full use of rhesr respocove comparative sdvanmge ar secror or country bevel by debeganng, where
approprate, authority to lead donors for the executon of programmes, activines and rasks.

" Wark together to harmonese sepame proceduncs.
Incentives for collaborative behaviour
A Donors and pariner countries pontly commut fo

* Reform procedures and sengthen mcentives—includmg for recruirmens, appeaisal and teansmg—for
management snd stuff o work towards harmiomisanon, slipnment and resuls
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Delivering effective aid in fragile states®

3. The long-reom visson for mternationsl engagement = fraple states & o busld bepinmate, effecrve and
resihent state and other country mstitutions. Whike the gusdng principles of effective asd apply equally 1o fragle
states, they need 1o be adapred 1o environmenes of weak ownershap and capacary and o mmedmae needs for

basic serace delneny,
34, Partner countries comamar o

# Make progress townrds bulding metrutions and estabslshng povernance structures thar delbiver effecove
governance, publbe safety, secunty, and equitable aceess to basic socual servaces for theer citeens.

®* Engage i dinbopuee with donors on developmg ssmple planneng tools, such as the transinonal results
mutrix, wiere natiomal development strategacs are not yet m place.
* Encourage broad participanon of a rnge of natonal actors m setting development priortics,
39, Donors comsmut to

®* Harmomse their acovines. Harmonsanon s all the more crucial m the absence of strong government
lesdership. Tt should focus on upsiream analyses, poind asscssments, joint strategies, co-ordinaton of
frnlilir_ll ErgHigTmEnE; i pnrr.ii:ll mrhatnves such as the estalthshment of joant donor offices

* Algn ro the maxmmum extent possible behind central government-led strategees o, if that 5 nor
possible, donors should make maximum use of country, regional, sector OF nON-EoOvErMment syseems.

& Avod actiaimc: that undermine nabomal metmutan baddmg, such as bypassing natonal budget processes
or setting hagh salanes for keeal smfE

& Llse an spproprate mix of sid ssruments, mcluding support for recurrent fimancing, particularly for
countoes in promisng but high-rsk transshons.

Promaoting a harmonised approach to environmental assessments

4ik, Demors have schieved considerable  progress m homonsation around  envaronmental  mmpact
wmsezsment (EIA) mcheding relevant health and socal ssues ar the progect level This progress nesds o be
deepened, meheding on addressing  mplicanons of global environmental mswes such ae clmate change,
desernficanon and loss of bsodwversiny

41. Donors and partner countries jomtly commut to:

= Serengthen the spplicason of ElAs and decpen common procedures for projeces, includang
comultanons  with  smkeholders; and  develop and apply common  approaches for seratepc
ervaroimiental sessment™ o the secior and namomal levels,

®* Connnue to develop the specabsed technical and policy capaciny necessary for environmental analyss
and for enforcement of legslahon

42, Samilar harmomsation efforts are also needed on ofher cross-cutting 1ssues, such as pender egquabity and
ather themane wiues mchsding those fnanced by dedcated funds.

MANAGING FOR RESULTS
Managing resources and improving decision-making for results

43 Managing for resulrs means mamagmg and mplementing aid w2 way that focuses on the desired
results and uses nformabon fo mprove decson-malang.

' The following section deaws on the deafl Pranapls for Good Intemations] Engsgement i Fragle Ststes, whach
cenenged from the Sonbor Level Foram on Development Effectivences i Fragle Stses (Lemdon, January 20053,



47,

Parinier couniries comime to:
Srengthen the lnkages between pabonal development stratepes and snnual and muli-anmesl badpet
processes.

Endeavour o esmblish results-oriented reporting and assessment frameworks thar monitor progress
agamsr key dimenssons of the national and sccror development strategics; and that these frameworks
should tack a manageable number of mdicaros for which data are cost-cffectvely  avalabile
(Indicator L)

Donoms commis

Link country programmung and resowrces fo results and align them wath effectve partner country
performance assessment frameworks, reframing from requesting the mtroduction of performance
mdscators that are not consistent vath parmers’ nanonal development strategies.

Work wath parmer countries to rely, as far as possdble, on partmer countnes”’ results-omented reporting
and mantormg frameworks.

Hammonse ther momtonng and repormng requerements, and, unel they can rely more extensively on
parmer countres” stimtical, momtormg and evaluanon systems, wath partoer countres to the macemum
extent possible on joant formats for penodie reporting,

Parner countries and donors jomnth commr po:

Work together in a participatory spproach to strengthen country eapacities and demand for results based
MTEAEET

MUTUAL ACCOUNTABILITY
Donors and partners are accountable for development results

A major preonty for partner countries and donors s to enhance mutaal aceountabality and transpaneincy

in the wie of development resources. This abo helps swengthen public support for natonal policies and
development assstince.

m

4,

51

Partner countries commut to:
Strengthen g approprate the parlamentary rele m aatonal development stratcgees and,/or budiers.

Remforce partcipatory approaches by systematcally mvolvng o broad range of development partners
when formulating and sssessemg progress in onplementing national development semanegies.

Daonoms coimmit o

Provide nmely, transparent and comprehensive mformaton on ad Aows so a5 w0 enable parmer
mithonhes to present comprehensne budpet reports to ther legskitures and aneens,

Partner countries and donors commit o

Jomtly seess through exisnng and mereasmgly obpctve country level mechanisms mutual progress m
mnplementmng agreed commimments on md effectivencss, including the Panmership Commrments.
(Indicator 1Z).
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II11I. Indicators of Progress
To be measured nationally and monitored internationally

[ OWMNERSHIP

At beast T5% of partner countries hive operational
derejopmeent sirabegies,

e ———

TARGETS FOR 2010

{a] Public financial management = Hall ol partmer
counbries move up ot least cre mesiure (e, 0L5 pointd) on the
PPM) CPIA (Country Pobcy and Ensbtitional Asssssirent) scale of

i.b_}__—r__--...._..' - = J
ot least one mexsure [ie., from Do €, C to B or B bo A) on the
fowr-point scals used o aseess performance for this indicator,

Habre the gap — halve the proportion of aid flows o govermement
secior nol meporbed on govermsmant's Budget{s) (wilh ot least 5%

50% of technical co-operation fows are mplemented
thrcugh  co-codinabed programynes  consiglent with  national
developmant siratageed.

PERCENT OF DONORS
Seore’ Target
.13 All domors ue partrer countnes’ PFM systems,
15045 90% of denors use partner countries’ PFM systems.
PFERCEMT OQF AID FLOWS

wniks {FIU4) per countsy.

& refiprm programeme in place 1o ackeeve thess. i B S
54 A two-thirds reduction in the % of 25 to the publc
| sechor not wsing partner countries” FFM sysbems.
1545 A one-third redection in the % of aid' 1o the public
gacior not wsing partner counbries” FFM syshems.
PERCENT OF DONORS
Score” Target
A AR domors use partner countries’  procurement
| wysimms,
lise af counlry procurement syeferms — Percent of donors B nrlii'ﬂ:: . I
and of aid fMows that use pariner procirement :
Sb  systems which ether {a) adhere to broadly accepted good PERCENT OF AID FLOWS
practices or (b} have a refom programme in place 0| o e Target
achieve thess, ;

A two-thirds reduction n the % o o 1o the publc
A pectedr ol uLing pariRe couRiriel’  procunemEnt

| systems,

A one-third reduction i the % of aid o the publc
B secior not using  parimer  coumiries’  proourement

FySIEMmE,

Reduce by two-thirds the stock of paralel project
implementation units (PEUs).

7 | relessed sccording to agreed schedules in annual o mult-
I'n.-'flmmh.

Habre the gap — Rl the proportion of aid nol distumed within
e fiscal yeaer for which i was scheduled.

8 | Al &5 pabies? = Percent of bilateral aid that i untied,

Contimed progress over time,




HARMONISATION | TARGETS FOR 2010

h#mnﬁﬁﬁ#ﬁuﬂm-“iﬁ 65% of aid Mows ars provided in the confest of programme-

Encourage shared analan — Percert of (a) field missions | () 40% of donor misskons to the felkd are joint
10 | andlor (B} couwntry analvhe worl Incladeg dagrodtic
Immmm (b} 66% of country analytic work ks joint.

MANAGING FOR RESULTS TARGET FOR 2010

..,..
=

wm-mi:mm Reduce the gap by one-third — Reduce the proportion of

g3 | S, monitorikle performance assessmant countries without Erantparent and moniorable pedformance
hmumm&mmhm: ¢ fra i by third

_I_"UTUH._L HFEP_U_HT_AEI_LIT"I'

Mutua! sccountabilty — Number of partner countries that |

1z mllll ml mﬁl mﬂ“m.“ “iummmmwmmhm.

TARGET FOR 2010

Important Nobe: |n acoordance with paragraph 9 of the Dedaration, the partnership of donors and partner Countries hosied by
e DAC (Working Party on Ad Effectiveness) comprising OECDYDAC members, partner countries and mulBlateral insttubions, met
ewice, on 30-31 May 2005 and on 7-8 July 2005 to adopt, and review whene appropriate, the targets for the twebve Indicators of
Progress. AR these mestings an agreement was reached on the Ergets presented under Section 111 of the present Declaration. This
Bgreement i fubject (0 reservabions by one donor on (8] the mathoddaqy for Eseising the quality of lRcally-managed procunement
Systems (relating to targets 3b and Sb) and (b) the acceptable quality of public financial management reform programmes (relating
ko kanget 5a.i). Further discussions are undenway 1o address these (ssues, The targets, including the reservabion, have been nobified
ko the Chairs of the High-level Plenary Mesting of the 59th General Assembly of the United Nabons in a letter of 9 September 2005
by Mr. Richard Manning, Chair of the DECD Development Assistance Committes (DAC)

"Mote on Indicator 5: Scores for Indicator 5 are determined by the methodology used to measure quality of procurement and
public financial management Systems under [ndicator 3 Mbove,
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Appendix A:
Methodological Notes on the Indicators of Progress

The Indicators of Progress provides 3 framework In which o make operational the responssbilities and accountabilities
that are framed in the Pars Declaration on Ad Effectivensess. This framework draws selectively from the Partrership
Commitments presented in Section 11 of this Declaration,

Purpode — The [ndicators of Progress provide a framework in which o make operational the responsibilites and
sccountabilities that are framed in the Paris Declaration on Ald Effectvensss, They measure principally oollective
behaviour at the country level.

Country level vs. global level — The indicators are to be measured at the country level n cose collaboration
between partner countries and donors. Values of country level indicators can then be statistically aggregated at the
regional or global level, This global aggrégation would be dane both for the fountry panel meéntioned below, for
purpases of statistical comparability, and more broadly for all partner countries for which relevant data ane available

Donor | Partner country performance — The indicators of progress also provide 3 benchmark against which
individual donor agencies or partner countries can measure their performance at the country, regeanal, or
global level. In messuring indeidual donor performance, the indicators showld be applied with feabilty in the
recagnition that donors have different instibutional mandates.

Targets — The largets are 2ot ol the global level, Progress sgainst thele targets i 1o be measured by aggregating data
maasuned at the country level, In additon to global targets, parneér countries and donors in & given country might sgree
on country-level targets.

Baseline — A baseline will be established for 2005 in @ panel of seif-sslected countries. The partnership of donors and
partnér countries hosted by the DAC (Waorking Party on Ald Effectrvendsd) is sskéd (o establish Bl panel.

Definithens and criteria — The partnership of donors and partner countries hosted by the D&C (Woeking Party on Axd
Effectiveness) is asked o provide specific gudance on definitions, scope of application, criteria and methodologies to
Esfure that results Can be sggregated soross (ountries and across time.

Hota on Indicator 9 — Programme based approaches are defined in Violume 2 of Harmonsing Donor Practices for
Effiective Ald Deltvery (DECD, 2005) in Bax 3.1 a5 a way of engaging i development cooperation based on the prindphes
of co-ordinated support for a locally owned programme of development, such 85 a national development strategy, a
sector programme, a thematic programme or & programme of a specfic orgaresation. Programme based approaches
share the following features: {ﬂhl-d.:rﬂﬂphrmml@-n:mwnwmn {B) & single comprehensive programme
and budget framework; (£} a fomialised process for donor co-orknation and harmonisation of donor procedures for
reporting, budgetng, fnandal management and procurement; (d) Effors o inorease the use of local systems for
programme desgn and implemantation, financial managemant, mortonng and svalexion. For the porpose of
indcator O performance will be méasured sepanately across the bid modalities that contribude 1o programimes-based
approaches.



APPENDIX B:
List of Participating Countries and Organisations

Participating Countries

Alhanis Aatralia Mussiria
Bangladesh Beigium Benin
Baolivia Botsveana [Brazil]*
Burfing Faso Bunandi Cannbodia
CRmanoon Coannda Chir
Conga DR, Crech Republic Denmrark
Doominscan Faputde Erypt [t
Europesh Commmission Fif [Fenlard
France Gambes, The Gerrmany
Ghans Gresos Guaternals
Goanen Honduras lceland
Indicnesia Iretand Ttaly
Jamaca Japan Jordan
Kemya Korea Kupenit
Kyrgyr Republc Lao PR Luxernbourg
Madagascar Tl Ml
Mak Mauritania Mexicn
Mongela Maoracea Maznimbague
Fepal Metherlandy Hew Tanlind
[ T Niger Morway
Palkistan Papazs Mew Guinea Phiilpgiries.
Proland Portugal Rirmania
Russisn Federation Frovands Sauds Arabis
Seregal Serbia and Montensgm Sloval Republc
Solomon 1slards. Soulth Africa Spain

Sri Lanka Sweden Swatreriand
Tarjlidstan Tarzania Thailand
Thmor-Lasta Tiarisla Turkery
Ligarda Linibed Kingam UnRed Stabes of Amarica
Wanuabu WeeEnam Yarmen
Zaenibis

® To be confirmed.

More courdried than fisted heve have sncorsed the Pari Declarstion. For o Ml snd up fo dabe el pleass commuit

Participating Organisations

Alrican Developrment Bank Arsh Bark for Econarmet Development in Africs
Asian Developrment Bank Commomyvesith Secretariat
Contulative Group o Assist the Poorest (CGAP) Courgl of Euvrope Developrmerd Bank (CEB)
Econorri Commusion for Afrca [ECA) Education for All Fast Track Inftiative (EFA-FTT)
Eutcpaan Bank for Recomsinucton and Developenent [EBRDY Eurgspiean Invvasbreand Bank (EIB)
obal Fumd to Fght Akds, Tubsreuless ard Malaria G
Inter-American Development Bank Irkernational Fund for Agricuitural Develdopment (TFADY)
International Monetary Fund (IMF) International Qrganisation of the Francophonis
lsfarme: Development Bank Plillermium Campaign
M Partnerchip for ifrica’s Development (NEFAD) Mordic Development Furnd
Crgarniation for Econones Co-oparation and Develspment (DECD]  Onganeistion of Enibern Caribbaan Stated (OECS)
CPEC Fund for Inbarnational Develspmant Pecific Tilands Forum Secrelarial
Linibed Mabor. Developrent Group (UNDG) Workd Bank
Civil Society Organisations
Africs Humanitasisn Aclicn AFROCAL
Bl aned Makraiy Gated Foursatiang Canadian Council for Intemptional Cooparation (CCIC)
Comibé Cathebgue corire [a Faim et pour je Développemesi Coopdraiion InEermationale pour b Développerment o |a Sobdarite
{OCFD) {CICSE)
Comisidn Econdmics (Mcansgua) EMDA Tiers Monds
Evmcian irfernational Union for Congervation of Hafure and Matural
Eargoawces (IUCN)
Japas NGD Cerer Tor Indernatcnsl Cooperaticn (IAMNIC) Eralty of Ad Network

Tanzania Social snd Ecoromic Trust (TASDET) U Asd Metwork
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Annex 8

The European Consensus on
development

EUROPEAN PARLIAMENT
COUNCIL
COMMISSION

Joint statement by the Council and the representatives of the governments of the Member States
mecting within the Coundil, the Exropean Parliament and the Commission on European Union

Development Policy: The Enropean Consensus’

(2006/C 46)01)

THE EURDPEAN COMSENSUS ON DEVELOPFMENT
The development challenge

1. Mever belore have poverty eradicatbon and sustalnable development been more Empomant, The
coptext within which poverty emdication s pursued s an increasingly globalisesd and Imterdependent
warld; this situation has coeated new opporunities but alss new challemges.

Combating global poveny & not only 3 moral obligation: it will also help 1w builld & more gable, peaceful,
pro and equitable workd, rellecting the interdependency of fts richer and poorer countries, In such a
mm"wnu}d not allow 1,200 children 1w die of poveny every hour, or stand by while 1 billion people
are umm;llnﬂ in smifvive on beis than ome dollar a d.n.}' aind HI 'fﬁll.]'."i. TR and malaria cladm the s of
mote than & million people every year. Development policy Is at the heart of the ELMs ) relations with all
developing countries (7.

L Devdopment conperstion s o shared competence boween the European Community () and the
Member Statcs. Community policy in the sphere of development cooperation shall e complementary o
the polichs purssed by the Member Staies, Developing countries have the prime responsibdiy for their
own development, But deveoped countries have a pesponsibility oo, The ELL both ar jis Member States
and Commenity levels, is committed 1o meeting it responsibilivies. Working together, the EU ks an impor-
tant fomce for positive change, The EU provides over halil of the wordd's aid ln?lhn ommmitted o increase
this assistance, together with &is quality and effecivencss. The EU &s also the most imponam economic and
trade pariner for developing countries, offering specific rading benefits 1o devdoping countries, mainky o
the LIM's among them,

3, The Memlber States and the Commamnity are equally committed 1o bade principles, fundamental
vahses and the development objectives agreed a1 the mudtilateral bevel Our dfors at coordmarion and
harmonlsation mus contrilte 1o increasing ald effectivencss, To this end, and udlding on the progress
made I recemt years, the Buropean Consensus on Developmem” provides, for the s dme, 8 common

{1 The B Includes Both Mensber Stales and the Eu.rlnrun Comnemuniry.

i I'I'r'rrlulz;l coignities e afl those im the st of Ofical Devwlopment Avdstance (0DA&) recipionis, dur o be deciidad
by DE EMFEH April 2idis,

{1 Comnmimity develpment cooporation is hased on Aniles 177 o 181 ol the Treay of the Europsan Cimminiinity,



vision that guides the action of the EU, both a its Member States and Communiy levels, in developrens
co-operation, This common vision is the subject of the first part of the Statement: the second pan sets om
the European Community Development Policy 1w guide implememtation of this vision at the Comemuniny
bevel and Further specilies prionities for concrete action at the Community bevel,

4, The European Consersus on Development s joinily agreed by the Councll and the represendatives of

the governments of the Member States meeting within the Council, the European Commisson and the
European Pariamem.

FAET b THE EU VISFON (F IEVELOFMENT

The firm Part of the European consenstis om development sets our common nHudvﬂn# rhﬂphjrm

cooperation, It reaffores ELT comumitient fo poverty eradication, owmerthip,
ald and promoring coherence for development. I will guide Community and Member Saate wop-
gration activitics i all countrigs 7}, in @ spirit of omplomentanity,

1. Common objectives

5 The primary and mmnhﬁrlj ohjective of EL development cooperation is the eradication of poverty
tn the comext of susatmable development, including pursuit of the Millennium Development Goals
M)

6. The elght MD)Gs are to: eradicate exireme poverty and hunger; achieve universal primary education;
ﬂmrgrﬂn exquabity and empower womens reduce the morality mie of children: improve maternal

combat Hl"-"MﬂJ'-‘u mualarta and other discases ensare environmental sustalnabilioy and develop a
global pannership for

7. We reaffirm that development is a central goal by jtsell; and that sustainable development includes
good governance, human rights and political, economic, socal and environmental aspecis.

£ The EU is devermined 1o work 1o assist the achdevement of these goals and the development objec-
tives agreed at the major UN conferences and summits (.

% We realfirm our commitment to promasting policy coberence for devdopmen, based upon ensuring
that the EUf chall take account of the objectives of development cooperation in all policies that @t imple-
ments which are likely to affect developing couniries, and that these policies support development objec-
1fves

10, Development ald will continue 1o support poor people in all developing countries, inchuding both
low-income and mibddle-income countries (MICs). The ELI will continge 1o prioritise support 1o the lean-
developed and other low-income countries [LICs) 1o achieve mwore balanced global developmeni, while
mecognising the value of concentrating the aid activities of each Member State in areas and regions where
they have comparative advantages and can add most value oo the fight agains poverty.

'} Development cooperution scthvities of Member States are delined as OIW ax agreed by the OECTIIIAC,
(k] .'u:ljun pq{:rrtrrn ol al !I'h.‘ l.Ih- um[rr-:rm al the 19 i the soglal, ecomiomi, eminonmental, hisman
md MTIH [.u.llm tE-IH:ﬂ mwﬂhﬂfmmﬁiﬂlﬂﬂjﬁlﬂﬁ s rH-DJL
||-.-n i | y i il
Millemnimn Keview Summh | X0 "
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1 Multi-dimensional aspecis of Poventy Eradication

. Poverty inchudes all the arcas in which of either gender are deprived and pereeived as fncapa-
chated in different socleties and local comexts. The cone dimensions of poventy include economic, human,
polaical, socio-cultural and protective capabiities. Poventy relates 10 human capabélithes such as consum
ton and food security. health, cducation, rights, the ability 10 be beand, human security fally los
poor, dignity and decens work, Thenefore #ﬂﬂﬂﬂliw;lr will only be successful J equal imporance s
given 1o nvesing in people [ira and foremoa in health and education and HNMI]}I'-, :hdmrmmhn ol
matural resources (like forests, water, marine resources and soil] oo secure rural livelthioods, and imvesting in
wealth creation {with emphasis on {sues such as entreprencusship, job creatlon, acoess to eradits, propen
rights and Infrasineciure), The empowerment of women is the qut tor all development and prmlr.rpnquﬂlli
shoald he a core part of all palicy strategies.

12, The MDG agends and the cconomic, social and environmental dimensbons of poverty eradication in
the context of sustainable development inchsde many developmen activities from demecratie governance
ts polivcal. cconomic and socksl redorms, condlia prevemtion, soclal justice, promoting human rights and
eqquitable access 1o public services, education, culture, health, inchuding Hmr:ﬂ reproductive health and
rights, as sct om I the ICPD Calro Agenda, the environment and sustatnable manaepement of nararal
resources, pro-poor economic growth, trade and development, migration and devdlopment, food security,
children’s rights, gender equality and promoting soctal cobesion and decen work.

3. Common valises

13, EU pannership and dialogtic with thind coumres will promote common valises of mespect for
buman rights, fundamental freedoms, peace, democracy, good povernance, gender iy, the mile of Law,
solidarity and justice. The ELl is strongly commitied to cffective multilsteralism wherchy all the worlds
nations share responsibility for development,

4. Common principles
4.1 Oumership, Parmership

14,  The EU is commited 10 the principle «irm'nr-rilw of development strategles and programmes by
partner coumtries. Developing coumries have primary responsibility for creating an enabling domestic
environment for mobllising thelr own resources, including conkducting coherent amd effective policies.
These principles will allow an adapted assistance, responding to the specific needs of the beneficiary
COULTY.

15, The EU and developing countries share responsibility and accountability for their join efforts in
partnership. The EU will suppon paniner countries” poventy reduction, et amd relorm amiegles,

which focus on the MIXGs, and will align with partner couniries” sysiems procedures, Progress indica-
tors and regular evaluation of asshtance are of key Imponance w better focus EU ssddgance.

16,  The EU acknowledges the essential overdghi role of democratically elected ciiizens atives,
Therefore Bt encourages an increased imvolvement of natbonal assemblies, parllaments and local authordiies,



4.2 An in~depth polirical dislogue

17, Political dialogue §s an mpomant way in which 1o further development oljectives, In the frmework
of the political dialogue conducted by the Member States and by the European Union tnatimrons —
Coundl, Commission and Parllament, within their respective competencizs, the respect [or good govern-
ance, human rights, democratic principles and the nide of law will be rﬁuhrlr aswessed with a view 1o
forming o shared understanding and identifying supponting messures. m:.i an imponam

preventive dimension and aims to ensure lhﬂ:jlrim:lph are tpheld, 1§ will also the ﬂghi agains

cormaption, the fight againa Mlegal migration and the wailicking of human beings.

4.3 Farticipation of civil sockery

18, The EU suppons the brosd participation of all stakchelders in countries’ developmem and
encobirages all parts of society o take part. Civil society, including economic and social pariners such as
trade undons, employers’ organdsations and the private sector, NGOs and other non-state actors of panner
countries in particular [llllry 'rh‘l'l role a8 promoters of democrcy, social justice and human rights, The EU
will enhance is or bullding capacity of non-state actors n onder 1o stengthen thelr volee in the
development process In-cl to advance political, social and economic dialogue, The mpontant mwle of Euro-
pean civil society will be recognised as well: 1o thar end, the EU will pay partcular anention 1o develop-
mient sdvcation and rising awareness among EL cltizens,

4.4 Gender aquality

19, The promotion of gender equality and women's rights i not only cruclal in itself but is a funda-
mental human right and a qﬂ::lﬂnn of social justice, as well as being instrumental in achieving all the
MDGs and in Emplement lsform for Action, the Calro Programme of Action and Conven-
tion on the Elimination of All Fm'lm IMscrimination Against Women, Therefore the EL will include a

strong pender component in all fts policies and pracuices tn fts relations with developing coumries,

4.5 Adilressing state fragility

. The EU will improve s response to difflcult pannerdhips and fragile sates, where a third of the
workl's poor live. The EU will srengihen its elfonis in conflict prevention wark (') and will suppaor the

tion of sate fragliy through governamce reforms, rule of law, ami-corruption measures and the
mﬂ of viable state instinpions in osder 1o help them hallll 8 mnge of basic functions amd meal the
mdidﬂwrdrm The EL will waork through state systems and strategies, where possible, to increase
capacity In fragile sates. The EU advocates remaining engaged. even in the most difficalt sinsadons, 1w
prevent the emergence of falled states,

21.  In transition shuations, the EU will promeie linkages hct'ivrm emergency akd, rehabifitation and
bong-term In a post-crisis sivuation development will be guided by integrated rransition arae-
gies, aiming ai ing insinuional capacitics, essential infrasmucmre and social services, increasing food
security and providing sustainable solutions for refugees, displaced persons and the general security of citi-
zens, EU actlon will take place in the fmmework of mubilateral efforts inchading the UN Peace Bullding
Commission, and will aim 1o re-establish the principles of ownership and pan ip.

('} St ol i\ the U Programane s the Provwenthon of Yiokat Conllicts, Golhenbisg Emopean Couswil, ane 204,
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1L Some developing coumries are particulardy vulnerable 1o nanizal disasters, cimatke change, envinon-
mnn:l degradation and external economic shocks. The Member States and the Community will suppon

m hmuhiprrpuﬂhﬂudﬂﬂmﬂﬂu,ﬂnhlmwhmﬂuglhﬂr resilience in the
I:nrnlt

5. Delivering more and betver aid
5.1 Icreasing fimancial resources

13, Development remains a long-term commitment. The EL has adopted a timstable for Member S1ates
10 achieve 0,7 % of GNI by 2015, with an intermediate collective target of 0,56 % by 2010 '), and calls on
partners to follow this ksl These commiiments should see annual EU aid double 0 over EUR 66 billion
in 2070, Further debt relied sdll be considensd, as well as inpovative smrees of (inance In order 10 increase
the resources avallable in & sustsinable and predictable way, At least hall of this increase in ald will be allo-
cated 10 Africa, while fully respecting individual Member States prioritien” in development assistance.
Resources will be allocated in an objoctive and wransparemt way, hased on the neads and performance of
the benefickry countries, taking into account speciflc sfuations,

24, In order o meet the MDGs, priorsy will continue to be given 1o least developed and other LICs, as
reflectid in the high proporion of EL akd fowing o these countries ), The EL also rematiy committed to
supparting the pro-poor development of middie-income countries (MICs), especially the lower MICs, and
our development assistance 1o all developing countrics will be focused on poverty reduction, in its muli-
dimensional aspecis, in the contexy of susabnable development. Panicalar anemion will be given 1o frgile
states and donor orphans

5.2 More effective aid

25, As well as more aid, the EU will provide better ald. Trnaction coas of ald will be reduced and s
global impact will improve. The EU s dedicared 10 working with all development panners w improve the
sqpuabity and impact of s aid as well as 1o mprove donor prctices, and to help our panner countrics use
increased ald flows more effectively, The EU will implement and monitor it commitments on Aid Effec-
tiveness (%) in all developing countries, inchuling seiting concrete targets for 2000, National ownership,
donor coordination and harmonisation, slaning at Gdd level, alignment 10 recipiem country systens and
results orentation are core principles in this respea.

26,  Devdopmen: assistancc can be provided through dilferent modalities that can be complemen

fprofect ald, sector programme W:f\'ll‘l. sectof and general hdmmpmhummﬂm'hnnﬂmdpuﬂnrﬂ
m crids prevemion, support 1o via the civil soclery, wlm of morms, andands and leglslation,
eic.), aceowding 1o what will wosk best in each country. clroumstances permit, the use of general o
swctoral budget support should ncrease as a means o arengthen ownership, suppont panner’s national
socouniahil lrdnrrc-crdun-i, to finance national poventy seduction stategies PRS) (including operating
costs ol hea education budgets) and 10 promote sound and transparent management ol public

finances.

7. Pmmmmﬁmulmhh&lﬂureﬂuﬁhphnuh‘.ﬂrmhmntmmﬂlmlmm
prodictable and less volaidle ald mochandsms.

i'lunmﬁrmdlrmh:‘ndnumuﬂﬂ::limﬂ:nﬁmﬂhhtm mﬂtﬂahlﬂﬂi]ﬁﬂﬂ.ﬁ,ﬁﬁl_

:IHn'lhturﬁptmwﬁ-ﬂ -:ﬂmtdmhd l-hbtlhwlhum
lh-.ld\".lhn-l:ll'nl. underiake fo saaain !-I..llrl.n"lthhrr ELl afer 20432, and
that have mist esched a bevel of 0,17 % IJJMHJHI. will sirive 'u- mores Cheir ODA mmth. within their mpmh-r
h-dgd alloscation that J006, whike those ihat are ahove thai level undertake o

mm-umw bir achicre u:n.h:mm,t.-m taiget by 2015 whils :In-r'nﬂd huaye
achieved that target comemiy (hemschoes 1o wmain abowve Member States whkh joined the EL afier 20602

willl sirive o incpease by 3015 their QOAMGKNT 10 0,37 %
4 I 20000 the B aBocaled average 67 % of aid 10 U, exchading Membor States joiming in 2004 {0OECT DAC

1

1) Bome Dechoathon of Felrmry 20008 and Pards Declaratfon of karch 20405,



28, Deb reduction also provides pradictable financing. The EU is commibsted o finding solutbons o
ansusiainable debt burdens, in particudar the remaining muhilateral debes of HIPCs, and where necevsary
and appropriste, for countries affected by exogenous shocks and for post-conllict cowmries,

29,  The EU will promeote funher untying of akd going beyomd extsting OECD recommencdations, espe-
clally for food aid,

53 Coordination and complernentaning

II:} In the splrl: of the Treaty, the Commundty and the Member Swtes will improve coordination and
n‘? The beest way 0 enmoe complementari hlnrr:pnml'.np-lnnn'mumm priodides. at
ﬂ'l-tl‘.'-l:l.ﬂ'll}'l regiomal kevel, The EU will advance ¢ harmonisation and alignmen (') The EU
encourages panner coumtries to kad thelr own development prxcess and suppont o brosd doporwide
memt in mational harmontation agendis, Where approprate, the EU will establish flexilde rosdmaps
setting o how its Member States can comribuie o countries’ harmonisation plans and dforis

3. The EU is committed 10 promote bener donor coondination and complementazity by working
towands joint multannual programming, based on pariner couniries’ poverty reduction or equivalent sira-
teghes and country's own budget processes, common implementation mechanksms Inchading  shared
analysis, joint donor wide missions, and the use of co-financing armangemsents,

12, The EU will take & lead robe in implemening the Parts Declaration commitments on [mproving aid

el and has in this comext made lour additional commitments: o provide all capacity milding assis-

rough coondinated programmes with an Increasing use of mulit-donors amangements; 1o channd

50% of government-to-government assistapce through country systems, including ncreasing the

percentage of our asstance provided through budget suppon or sector-wide approaches: o avodd the

glhﬁlhl'ﬂﬂll ol any mew project implementation unitss o rrdu:t the number of u}-:nurdlnul:d mmuissbons
50 %,

3% The EU will capialise on new Member Siaes’ experience (such as transition management) and help
arengthen the mole of these countries as new donors,

34,  The EU will undertake 1o carsy out this agenda in chose cooperation with parner countries, other
bilateral development parners and muliflateral players such as the United Nations and International Fnan-
cial Institutions, 10 prevent duplication of effons and w0 maximise the impact and effectivencss of global
ald. The EL will also promote the enhancement of the volce of developing countries in imernational insi-
tions,

. Policy coherence for development (PCD)

35.  The EU is fully commined 1o taking acion o advance Policy Coherence for Developmem in a
number of areas (L. b i important that non-development policies assist developing countries” efforts in
achieving the MDGs. The EL dhall ake accoum of the objecives of developmem cooperatbon in all policies
that it implements which are likely o alfect developing countrics. To make this commitment a malliy, the
EL! will srengthen policy coberence for development proceduses, instrumemts and mechanisms at all

and secure adequaie resources and share besi practice to funher these aims. This constinies 3 subsaniial
alditfonal EU contribuion o the achiovement of the MG

) This includes the Comndl Conclusions of Noveniber 20604 on: “Aabeancing Coordination, Harmenisation and Algn-
ment: the contiibation of 1the ELT,

1 Jeep5 ol Comchusdons confin the EU & comamiiiad to the implememation o the ahpaive comalied @
mrfmud.dm‘:fmtﬂhmi‘fﬂ with the mews of Trade, Enadronmeni. fhndtdurg: Security,
ﬂgmuhur.ﬂmwdntdmdg cimphopanent and decemt wark, Migration, Howcasch and

inrwvatkon, Information soclety, Tramspar and Enengy.
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3o,  The EU srongly supporns a mpid, ambithous and pro-poor completion of the [oha Dn‘rlmmu
Roursl and EL-ACP Emnnl: hmug'sh Agreermems (EFAs), u:v:i-::]uq counirkes should declde and
reform trade policy in line with ther broader national development plans. We will provide additional assis-
unce o help poor coumries build the capachy 10 tade. Panicular avemion will be paid 1o the leas
advanced and most vulnerable countries. The EU will maintain fts work (or properly sequenced market
opening, especlally on products of expon imeres lor developing countries, undespinned by an open, fair,
equitable, rules-based muliilateral frading svstem that takes imo account the inieresis and concerns of the
wraker mations. The EU will address the bssues of speclal and differentiated treatmem and preference
erosion with @ view o promote trade between deveboped counirics and deveboping couniries, as well as
aman countrics, The ELT will continue 1o ¢ the fom by all countrics of
qunuL[m' :Ipht.ElIJ' free access for LIMCs before the rﬂm Dnl:::':mi. n?mrd;m Within the
framewark of the reformed Common Agricultere Policy (CAF), the EU will substantially reduce the bevel of
tracde dimonion related 1w s suppont measures o the agricubural sector, and Gciliae developing coun-
tries’ agricultural devdopment, In line with development needs, the EU supports the objectives of asym-
metry and Nexililiy for the implementation of the EPAL The EL will comimse to pay particulsr anention
w0 the developrem objectives of the countries with which the Community has or will agree fisheries agree-
mIchLs.

37, Inecurity and violent conllia are amonga the bigges obstacles w the MDGs, Security
aned development ame | and complementany aspecis of EU selations with thind countrics. Within
their respective actions, !E}r contribwte to creat secure environment and breaking the vicious cycle of
poverty, war, environmental depradaion and ﬁhﬂ coonomic, soclal and political structures. The ELL
within the respective competences of the Community and the Member States, will strengthen the control
of fis arms exponis, with the aim of avolding that EU-manufactured weaponry be used against civilian
populations or aggravate existing tensions or conflices in developing countrics, and ke concrete steps 1o
Himtlt 1he unconerolled leratbon of small arms and lighe In line with the European strategy
again= the llich mﬁkpu;l wemuall arms and fighs wmp-:lE:lhand 1E:h‘lmunjlm The EU also -n:mnjﬂ}r
:lqnm- the responsibility to protect. We cannot stand by, as genocide, war crimes, cthnic cheansing o

cr gross violathons of nternationa] humenitardan law and buman rghts are commilited. The EU wi.l]
support a strengihened roke for the regional and sub-regional omganiations in the process of enhancing
imermnational peace and security, including ithelr capaciiy w ooordinate domor support I the arca of
conilici prevention,

38, The EU will contribuie 1o arengthening the social dimension of globalikation, promoting employ-
mﬂ'lt and decent work (or all We will sirive 1o make migration a positive factor for development, ihmmegh
romotion of concrete measures afmed a1 rebndorcing thelr comeibadon 1w reduction, |ne

Ipmlng remittances and Emiting the Train drain” of qualified people, The EU will lead global cffors 1o
curh unsustalmable consumpion and producton panems, We will assia dcudwlng cotintrics In insple-
menting the Muhilateral Environmenial Agreenzenis and promote prospoor environment-related indiiatives.
The EL recondirms its determination 1o comban climate change.

7. Development, a contribwion 1o addressing global challenges

39, EU action for development, centred on the eradication of t:::"r in the context of sustainable
development, makes an imporant contribution w optimising the its and sharing the costs of the
globalisation process more equitably for developing coumtries, which is in the interests of wider peace and
stabiliy, and the reduction of the incqualities that underlie many of the principal challenges facing our
world, A major challenge the international community must Bace today is 1o ensure that globalisation is a
positive force for all of mankind.

40,  Reducing poventy and promoting sustainable development are objectives in their own right
Achievimg the MIDMGs is also in the interest of collective and individual long-term peace and securiiy.
Without peace and security development and poverty eradication are not possible, and withow develop-
mont and poverty emadication no susiainable peace will ooour. Developmeni {s also the most diectlve long-
term response fo foroed and {lkegal migration and rafficking of human beings, Development plays a key
role i encouraging sustatnable production and consumption patterms that limi the harmful consequences
of growth for the environment,



FART | THE ELTRCHEARN COMMUFSITY IEVELOFMENT FOLIY

Tﬁﬁimmipﬂnﬁh:imn[mﬂ:mﬂnﬂmﬂmlmmhmﬁm Cormmumity Development
Policy, which Implemients the E wision on developiment st out dn the firse it redoiirad itrusted o the
Emrmrm;gﬂ.ﬁﬂndﬂmﬂu&h Treaty. It clarifies the Commundnys role 2 ros hnﬁhﬁm
]J'I'IJ'IHFH-.H Fenic ﬂﬂ'ﬂﬁ:‘ll‘mll m mrlmrn:m
mfﬂﬂmpﬁrmryhlﬂmwﬁdﬁwﬁﬂﬂﬁhm :rﬂﬁdurmtinrhpmml
mq:ﬂﬂimpmgmmmﬁﬂﬂﬂlﬂdnfmhﬂmﬂrghmlrnﬂgﬁﬂrhpm;ﬂ

deve r assistance component of all Commum WHIMWIWHEIHHW1}II
ﬁ takem irto gecount i other Commmity polickes thar affer doveloping coundrics, to ensaire pelicy cohermie Jlor

lepiigmit.

41, Community policy in the sphere of development cooperation shall be comiplementary o the policies
pursued by the Member Saates (7).

41, The Commumnity development policy will have as iis primary objective the eradication of poverty in
the context of sustainable development, induding pursult of the MIDGs, as well as the promotion of
demiocracy, good governance and respect for human righis, as defined in pan L At the Commmunity level,
these objectives will be pursued in all developing countries and applied o the developmemt assistance
component of all Community cooperation strategles with thind countrics.

43, The Community will apply all the principles defined in Pan L inchading principles on aid diective-
ness: national owmesship, pannership, coordingtlon, harmonisaion, alignmens o the reciplemt country
systems and results orientation.

44, The Commaunity will alio promote policy coherence (or developement, based wpon emartng thar the
Communiiy shall take sccoumt of development copperation objectives in the policies thai it implemenis
which are [tkely to alfect developing coumries

45 In all activities the Community will apply a sirengthened approach to mainstreaming the oross
cwiting [ssues as set oul in section 3.3 A strengthenad approach o mainstreaming.

1. The particular role and comparative advantages of the Commiiniey

46,  Within lts competences as conferred by the Treaty, the Commission has a wide robe in development.
Iis global presence, its promotion of policy coherence for developmem, s specific competence and exper-
tse, frs right of injtiative a1 communiy leve, is lacilhation of coordination and hasmonkation as well as
fts supranational character are of special significance. The Commumity can be distingulshed by iis compara-
tive advantage and added value, which enable complementarity with bilateral policies of Member Sates
and other International donors,

47.  On bohall of the Community. the Commission will aim 1w provide added value through the
iollowing roles

48,  First, & global presence. The Commission s present as o development partner in more couniries
thati even the largest of the Member States, and in some cases is the only EU partner sulstantially present.
It has a common srade policy, copperation pregrammes covering praciically every developing coumry and
region and a political dislogue conducred 1 with the Member States. It receives backup from an
extensive network of delegations. This enables it 10 respond 10 a wide variay of siwations, inclading
fragile states where Member States have withdmwn,

1} The developenent awimance component b delimed as ol affical development ald (A} a8 agrond by the OECT
Develspmen Asslsumnce Commsitee,
) Comeunity development oooperation is basod on Anicles 177 1o 181 of the Tocaty of the Enropean Community,
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49, Scecomd, with the support of Member Saates, ﬂ'l:i'l.l'l’l'ﬁ policy coherence for development in Com-
munity actions (), in panicular where Commanity pu]r: 3""’] icant impacts on devdoping coun-
trics, such as trade, agriculiure, fisheries and migration policies, this principle more widely.
Drawing on iis own experiences, and exchiive competence in lnd: the Community has a compamtive
advaniage in providing support 10 partmer countries 1w [ntegrate trade into national developmem strategies
and to support regional cooperation whenever possible,

50. Thinl promoting developmemt best praciice. The Commisson, together with the Member States,
will siimubsie the European debaie on development amd promode development best priciice, sich as direct

rt and sectoral ald where appropriste, untying of aid, an approach based on results and
deconcentratlon of the Implementation of asdstance. By enhancing lis analyibcal capacltbes, 1 has the
potential to serve as an intellectual centre in cenain development issues,

51.  Founh, In faciliaing coondination and harmontsation. The Commbssion will play an active role in
implementation of the Paris Declaration on aid effectivencss and will be one of the drving forces 10

EU delivery of its commitments made in Pars on ownership, alignment, harmonization resulis
and mmuual accounability. The Commission will cominue 1o promoie the 3Cs — coordination, comple
mentarity and coberence as the EU comtrilnstion 1o the wider international agenda for aid cffectivencss, The
Community will also enhanced coordination of dissser reliel and preparadness, [n the contexs of
the exiging imernational systems and mechanions and the LN lead role in ensuring International coondi-
o,

52 Fifth, a delivery agent in areas whene size and oritical mass are of special importance,

53.  Sixh, the Community will promote democracy, human rights, good governance and respect for
imemstional biw, with special sitention given 10 transparency and anti-cormuption. The Commission’s
&Wm on democracy promaotion, human rights nation-building is positive and will be further

Seventh, in putting into effect the principle of paricipation of civil society, the Commission will be

:izwﬁrd by the European Economic and Sochl Comminee which has a mole in fadlitating the dialopue
local ecorwomibc and soctal interest partpen.

55.  [In addition, the Community sirives o promote wislerstanding of interdependence and encourge
North-South solidarity. To that cmi the Commission will pay particular attention 1o raising awareness and

educating EU citdzens l1'lml development,

1. A differentiated approach depending on contexts and needs

L1 Differsneiarion in the implementation of development cocperation

56. Development oljoctives, principles, and application of ald effectivencss commitments (7). mus be

Ipll:‘d o all development ceoperation components. In all developing coumiries the Communiy will wse
instruments and approaches thar will be mon diective in I'I‘Lﬂj‘_ poverty and emsuring sustainable

development.

ton of Community development cooperation i8 mecesarily country or reglon-specific,
‘hlllnl ' 10 each partner country or region, hased on the country's own needs, strategies, prioritics and
asiets, Differentiation is a necessity, given the diversity of partners and chalbenges.

{7 A alll 12 scas st ot i thee May 2005 Connil Concugons snd anached Cosmunicasion on PCIL
{7} Wade In the comext of the Paris Dhecbaration of March 2005,



54, Devdopment objectives are goals in thelr owm rght. Development conperation 5 one major
element of a wider st of external actions, all of which are imponant and should be coherent, mumally
vie and ot subordingte 1o esch other. Coumry, Reglonal amd Thematic papers are the
Commission progmmming tools which both define this range of policies and ensure betwern
m

59.  Devdopment assitance can be provided through different modalities that can be carmmlqr
iproject ald, secior programme suppaon, sector and general budges suppon, humanitarian aid and assistance
in crisis prevention, support 1o and via the civil sociaty, approximation of norms, standands and legislation,
etc.). scconding o what will work best in each couniny.

60,  Poverty eradication {s importam in both middle-income and low-Income partner countries. LICs and
LIS face enormous :Jullm;gﬂ on their path wwands the MIMGE Suppont o LICs will be based on PRS,

paying duc avention to the avallabflity of and access 1o basic swrvices, economic diversilficaion, [ood
security and [mproved democratic governance and insfugions,

B, 'Flﬂmn 10 middle-tncome countries abo remains imporant 1o aaining the MDGs. Many lower
MICs are facing the same kind of difficulies as LICs, A large pumber of the s poor live in these coun-
tried and many are confronted with ariking fnequalities and weak nee, which threaten the antaln-
ability of their own development process, The Community therefore continees 1o provide developmen
assistance based on coumries” poverty reduction or equivalent strategics, Many MICs have an important
robe i poliical, security and imde fssoes, producing and protecting global public goods and acting 25
nﬂmlarﬂml‘hldﬁ'm:hﬂh&mHﬂhhﬂ:nﬂfanﬂmmmt&.wmmmrﬂng.m
sl fering, [rom conllios,

62 The Pre-Accession Policy, insofar as it concerns developing coumries, aims to suppon the member-
mpﬂqmlh-: of candidate and precandidate coumtries, and the Ewropean Nelghbourbomd Policy abms 1o
a privile with nei CORineies, thert closer 1o the Unbon apd off;
them ip:lhrﬁdek mmrﬁn together with suppont for dialogue, reform and s:iﬁ
and economic development, Whilst these palicies have a clear imegration locus, they uwally inclode signil-
fcant developmem aspeais. Poverty reduction and soclal devdopmem objectives will help 1o bulld more
prosperous, equitable amd thus stable societies in what are predominately developing countries, The instru-
ments that may provide wchnlcal and Mnancial assistance to suppont these polickes will inclode, where
appropriate, deve besi praciice o promedie effective managemem and implememation. Policies
ﬂ:ilnglhue instruments will be realised within a broader [ramework, se oot in the Eurapean Negghbour-
and Pre-Accession Policles, and will form an megral pan of wider Community external actions,

&3,  The proposed new architecture of polcy-driven apd horizontal insmments ) for Community assis-
tance may provide the appropriate framework o respond to the different comexs and condithons. In this
framework, the thematic programoves are subsidiary, complementary and defined on the basis of their
disinctive value added vis-i-vis the peographkal programmes,

2.2 Objective and transparent criteria for resonror alloscition

4. Within global geographic and thematle allocations, the use of sandand, objective and ransparent
resource allocation criteria based on needs and performance will puide the allocation of resources and a
review' of their subsequent use. The particular difficulties faced by countries in crisis, in conllics or disster-
prone will be bome in mind, alongside the specificity of the differem programmes.

65, The needs erterla include ton, Meome per capita and the enent of poverty, fncome distribi-
tiom and the level of social mem, while the performance oriteria include political, economic and
soclal progress, progress in pood govermance and the ofective use of aid, and in panticular the way a

country uses searce ressarees for development, beginning with lis own resources,

i) !hfmwdmptwﬂb&efmﬂ.ﬁﬂt?&ﬂmﬂhbuﬂmﬂmpﬁr&imnﬂthmthfm

Bdghbomhoos] ane Pantmership, | ol Coorperation amld Econsiisk Covporation, aml Pre-acoosdon 1o
mﬂrmhhuhud:l.illhmm % flan assistance, Stahilisy ans] Macro-Enancial sslsiance,
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66, Development policy mus reflect a distribution of resources which takes account of the diect of
such resources on poverty reducton. Consequently, panicular antentlon must be pald 1o the snastion of
ihe LIFS and other LICs, as part of an approsch w;ﬁd1 als encompasses the efforts by the government of
the panner countries o roduce poventy as well as their performance and absorption capacity. The LIy
angd LICs will be given prioty in terms of overall resource allocations. The Cammuniy find

1o fncrease the foous an the poorest conntries with a specilic focus on Africa. Appropriate attention will
given o MICs, panticulary o lower-middle-income countrics many of which lace similar problems o LiCs,

i. Responding o the needs of parnmer countries
3.1 The principle of concontration while maintaining flexibiliny

67.  The principle of concemration will gukde the Commundty i s country and regional programming.
This is crucial 1o envare aid effectivencss. The Community mirlnlljr this principle in all its country and
reglonal programmes, It means scocting a sidaly limied number of arcas for acion when Communiny akl
is being programmed, instesd of spreading effons too thinly over oo many sectors, This selection process
will be done a1 country and reglonal level in onder 1o honour commitments made in regand of pannership,
ounership and alignment.

68,  These priosities will be iemified through a sransparens and Jnm[dlhtﬂ:uﬂh [ATTINET GO
trics on the basis of a jolnt analysis and in such a way as 1o cnsure comp y with other donors, in
particular with Member Sates. Programming should allow for sullicient Dexibility to alo enable a mpild
response 10 unloreseen needs

69,  The harmoniation agends means thar donon must work wogether 10 suppon panner countried
general and sectoral polickes. The Community will support partner countries n being the beading force in
the preparation and coordination of mubi-annual programming of all donor appont 10 the coumiry, M-
orfented poventy-reduction sirategies or aquivalem natonal arategies will be the saning poim for this
kind of work,

3.2 Arcas for Community Action

70,  The particular role and comparative advantages of the Community point to focusing the Conmmunt-
w's contribution in cemain :rﬂl-. where B has comparative sdvantages, Therdlore the Commisgion will
further develop fts L cly in these areas, Pandcular anendon will be paid o bullding the
TRECRsaTy Capaciiy a h:-ldl coumiry bevel, in line with the deconceniration process amd owner=
ship of partmer :-ntl.ﬂl'.l.‘lﬂ..

71, Responding to the necds expressed by panner coumrles, the Community will be active primarily n
the following arcas, 3 mumber ﬂlﬁd*;h will be considered fts comparative advamiage,

Trude and regional integration

7L The Community will asiist developing coumiries on trade and regional miegration through fostes
oquitable and cnvironmentally amainable growth, smooth and gradual inegration o the wm
economy, and linking trade and poventy seduction or apuivalensi simategies, The priosdtes in this area are
instiutional and :Ii.pat_h‘i" building to design amd effectively implement sound rade and ntegration policies,
as well as suppor lor the private socor 1o take advantage of new trading opporiunities.



73 The specific operations will depend heavily on the characteristics of the partner countries, The
poorea countries, especially LDCs and small, landlocked and insmdar countries requine spoclal emphasls on
the supply side and increasing the competitiveness of the private secior,

74, Barriers are olien highest between developing oountries themsedves. Regional imiegration can bower
these harriers. In the case of the ACP, this also helps w0 prepare Economic Pannership Agreements. For
many countrics, but especially those for which the EU [s the lagest srading and investment panner,
approximation of the ELl dngle market regubations is bendiclal.

The enviranmant and the sustainable management of natural resources

75, The Community will suppon the cffons undenaken by fts parimer countrics 1o incorporate envimons
memal considerations inio hsﬁpuﬂl. and help increase l.;.rh' capacity 1o implement mulilateral envir-
oamental agreements, The Community will give particular atiention 1o inithtives ensuring the sustainalle
ement and preservation of natral resources, Including as a source of income, and a1 a means o
safeguard and develop jobs, ruml lvelihoods and environmental goods and services. To this end it will
encourage atd support national aid reglonal serategies; it will also rake ?uﬂ in and contrihute 1o
ot plobal mitlatives and organisadons. A st suppon 1o the implementation of the United Nations
Convention on Biological Diversity will help 1o ﬂ biodiversity boss and promote biosalety and sustainalde
management of biodiversity. As far as desenificaion comrol and sustainable land management are
concerned, the Community will focus on the implementation of the United Bations Convention to Combat
Desertification through effective malnareaming of sustainalde land management bsses In developing coun-
iries” strategies, As regands mntainable forest management, the Community will support effons on
cormbuting Alcgal ing and will glve panicular auentlon 10 implementation of Forest Law Enforcensent,
Covvernance and T (FLECGTY.

76 Wih regard io climaie change, the Community will focus ks ciforis on ihe implementation of the
ELl Action Plan on Climate Change in the conten n[:ivuhqmemmupmlmm eloge collaboration with
the Member States. Adsptation to the negative effects of climate change will be central in the Community's
support 10 LDCs and spnall island devdopment staies, It will alse seck 10 promee the susiainable manage-
e of chemicals and wase, particudarly by taking inio account thelr finks with health fssues

Infrastructure, Commmications and transpert

7. The Commumity will promoie o sustainable iranspor sectoral approsch,. This approach will be
b;ndmﬂhpﬂmtphu!pmmmﬂuuyunm&hpnﬂprhﬂumn reduction or
equivalent strategies, meeting partner couniries” needs, ensuring tansport n[n:n affordabilivy, efficlency
and minimising negative effects on the environment. It applies a wrategy for delivering transpont that s
ecomormically, financially, environmentally and in y sustaimale,

T8, The Community will respond within the budgets avaflable 1o the growing demand, particulardy
from African coumries, for the increase of donor funding to infrestructure, including economic infrasirac-
ture i suppont of dforts 10 cradicate poventy, The Commundy w{I]E at varfous levels, The
point of depariuze will be the mational level with the major bulk of the assimance Dbeing chanmefled
through pantner countrics” sirategles, securing an optimal balance between investment and maimenance. At
reglonal and continemal level 'Ll'n- Community will launch a Perinership for Infrastuciare, which will work
together with regiopal economic communitics, and other major partners, including the private sector, Par-
nership with the private sector will be supported.

79, The Commumnity will also su lrpun an [nereased vee ol information and communication wehnologles
io bridge the digial dlnlIr 1t will also increase its suppont v development-related rescarch.
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Water and energy

80,  The Community Tmegrated water nesources management’ policy framework alms @i ensuring a
supply of sulficient, good quality drinking water, adequate sanitation and hygiene 10 every human being,
in Hne with the MDGs and the arges from [ohannesburg. Funher, it alms at uublhhtn; a Iramework {or
long term proteciion of all water resources, preventing further deteriomiion and promoting sustainalde
waler wse,

21, The EUJ Water Initiative contributes 1o these policy objectives. hs key demems are to: reinforce poli-
tical cosmmitment to action; mise the profile of water and sanitation issues i the context of poveriy reduce
ton efforts and sumainable development: promote better waler governance arrangementss encourage
regional and sub-reglonal cooperation on water management issues; and catalyse additional funding.

82 Large sectors of the population in devel coumrics have no sccess 1o modern swrvices
and rely 3: incfficlent and cosly hoaschold cm systems, Comeunity policy Ihrrtlinr:.;lu-ﬂ:.md on
supporting a sounsd institutional and firancial environment, awareness raising buflding. and fund-
raising in order 1o improve access 1o modern, alfordable, sustanable, dﬁﬂrm. chean (ncluding rencwable)
energy services throagh the EU Energy Inisiative, and other imemational and rr-u:mul inftiatives, Effons
will alio be made w0 support technology leaplrogging in areas like energy and transpon.

Rural development, territorial planning. agriculture and food security

83,  Agriculture and manl development are crucial (or poverty reduction and growth, To re-daunch
investment in these areas, the Communiny will suppon coummy-led, paricipatory, decentralteed and envir-
onmentally sustainable territodsl development, simed ot invelving benelicaries in the identification of
investments and the management of resouross in onder o suppom the e ol bocal development
clusiers, while nespecting the capacity of coo-systems. For resubis 1o be sustainable it Is cssentlal 10 promote
a coherent and conducive policy environment on all levels,

B4, The Community will continue to work o mprove food security at imternational, regional and
national level. It will suppon strateglc approaches in coumries affected by chronk vulnerability, Foous will

be on prevention, sfety nets, improving access to resources, the quality of putrition amd capadty develop-
ment. Pardcular anemion will be paid o transition sinations and to the dfectiveness of emergency abd

E5.  In relution 1o agricubiure, the Community will fecus on sccess 19 resowrces {land, water, linance),
the sustabnable intemsélication of production {where appropriae and in panicular in LDCs), competitiveness
on reglonal and imermational markets and risk managemens {in coumrics dependent on commedities). To
ctsure that developing countries benelit from rechnological development, the Community will suppon
global spriculmursl research.

Governance, demacracy, humun rights and suppert for economic and institutional reforms

B8, ress in the protecion of human rights, overnance and democratisation s fundamemntal
Tor pwmhf' reduction and susainable development de t:g:k shoubld enjoy all human dghts in line
with intermational agreemends, The Commaumit 'n-'1l on this raemiote the respect (or human dghts of
all prople in cooperation with both states .mqiluun-mu acioss in panier countries, The Communizy will
actively seck to promoie human rights as an integral part of participatory incoumiry dialogue on govern-
ance, Fostering good governance requires a pragmatic approach based on the specific context of cach
country. The Community will actively promete a panicipatory in-country dialogue on governance, in areas
such as anti-cormuption, public sector reform, access to justice and reform of the judicial system. This s
essenilal 1o bullding couniry<lriven reform programmes in a context of accounialdliy and an institutlonal
environment that uphodds bieman rights, democratic principles and the rale of Low,

Oy BHEY Commumicatbon on Covermamee aisd Devehopement set oan the BCs defindtion aml approach 10 povermance,



B7.  With a view to improved legitimacy and accountability of coumry<driven reflomms. the Community
will promote a high bevel of political commitment 1o these reforms. I will, as pan of thix, alio appon
decentrallsstion aml bscal authorisies, the strengihening of the role of Parliaments, promote eman seouriy
of the poor, and the strengthening of national processes 1o ensure (roe, fair and ransparent elections, The
Community will promote democratic governance principles in relation o financial ax and judiclal
matters,

BE  The Communiy will continue 1o be a key pliver, in co-ondination with the Brenon Wissds Instiu-
o, i supporting economic and inabutonal reforms, including FRS, by engaging in dialogue and
providing financial assistance 10 povernments engaged in these programmes. The Community will comifmee
1o pay closc attention 1o the impact of refomas, in terms of growth, improved binkness climate, macroecoo-
nombc sability and the effects on poverty reduction, By punting results at the centre of s dialogue, the
Community will promote real country ownership of reforma. Particalar emphasiz will also be placed on
hqrm;n;}fmt in public finance management, as lundamental 1o combating cormuption and promeoting offi-
cient public spending.

Conflict prevention anid fragile states

B9, The Community, within the respective competences of its institutions, will develop a comprehensive
prevention approach to state fragility, conflicy, natural disssers and other types of crises, In this, the Com-
munisy will asdss pariner couniries’ and regional organizations’ effons o strengihen carly warning sysiems
and democratic governance and instunfons] capaciy builling. The Communtty will also, in dose conperas-
tien anel coordinatin with exisiing siructares of the Council, improve its own ability (0 roognize early
slgns of sate fragiliy th b improved joint analysis, and joind monitodng and assessments of daffieud,
Iragile and falling s1ases ':Euhn donars. It will acively implement the OECD principles lor good imer-
mational engagerem in fragile states in all progmmming.

o, e difficul 5, [ragile or falling states the Community’s immediate prorties will be to
deliver basle services and needs, through collaboration with civil sockay amd LN organizsions. The
long-term vision for Communiy engagement i o increase ownerhip and continue 1 bulld lepitimane,
effective amd resilient state instiutions and an active and organised civil sociery, in parmership with the
counary concerned,

91.  The Community will continue 1o d comiprehensive plans for countries where there b5 a signifi-
camt danger ol conflict, which should cmmlﬂ lll'lllil may exacerbate or redice the ik of conflicr.

91 I will msadneain fts suppon w conllic prevention and roolution and o peace bullling by addressing
the rosi<auses of violent conllic, including poveriy, degradation, oitation and unequal distribuion
and sccess wo land and notwral resources, weak governance, human tghts abuses and gender inequaliny. b
will alse promete dialogue, panticipation and reconciliation with a view (0 promoting pease amd preventing
aatbreaks of viodence,

Human develapment

3. The Community human development policy [ramework for health, education, calmwre and gemder
equality aims at improving peoples” lives in line with the MDGs through action a1 global and coantry level.

It will be driven by the principle of tmvesting in and valuing people, promoting gender equality and oquity.
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94,  The MIM:is cannot be attained without progress in achieving the goal of universal sexual and repro-
ductive health and rights as set ou in the ICPD Cairo Agenda. To confrom the devastating {nrpact of HIV/]
AIDS, TR and malaria in developing countries, a rosdmap for joim EL actions on the Evzopean Programme
for Acton will be devedopod The Community will the il implemenation of sategies 1o
promote sexual and reproductive health and rl:ﬁu and link the fighs agains HIV/AIDS whth suppon
for reproductive and sexual health and dghis. The Community will alio address the exceptional human
resource crisiy of health providers, falr nancing for bealth and strengthening health systems in onder 10
promote beiter health ouscomes, making medicines moee affordable for the poor,

95 MDG-relatal performance indicators will e sirengthened 1o betier link secior and budget suppon
1o MDG progress and 1o ensure adequate funding for health and aducation,

B,  The Community aims to contribate w Education lor Al Prierites in education ane -L ualiny [rr:lrrm';nr
aducation and vocatlonal trafndng and addressing Inequalities, Panicular amention will

promoting gifds’ education and salety ar school will be provided 1o the dewdlopment lud I:rlplﬁ
mentation of mationally anchored sector plans as as the panicipation in regional and glohal themaric
Indtlanives on education.

Social cohenion and ermploymient

97,  In the cnrmu ol pm:-rﬁ' eradication, the Comnumity aims to prevent social exchusion and 10
combat discrimination agains all groups. I will promete soclal diabegue and protection, in particular 10
address pender !nﬂpulll_p‘ the rights ol indigenous peoples and to protect children from human talficking.
armed conflicy, the worst (orms of child labour lrld discrimination and the condition of disabled people.

08, Soctal and fiscal policies 10 promote equity will be suppored. Priority actions will include suppon
for social seourity and fiscal refonms, corporate sscal respo ity, pro-poar growih and emplvment

9. Emploment i l crucial factor 1o achieve a high level of soclal cobegon, The Community will
promote investments that generate employment and that suppont human resources development. In this
nespect ﬂl:d:‘un'.mmﬂy promoie decent waoak For alll in line with the Inmemnational Lalswir Organisation
(LY age

3.3 A serengthesied approach to malnstreaming

100,  Some fwwes roquire more than just specific measures and policies; they abso require a2 main-
mﬂmlng raach because they touch on general principles applicable w all inftiatives and demand a
response,

101,  In all scxivivies, the Commmumity will apply a3 sirenghened approach 1w mamsoeaming the
following cros-cutting |ssues: the promotion of buman dghs, gender lity, democracy, good govern-
ance. children's rights and indigenous peoples, environmental mhﬂmh}' anl combailing HIV/AIDS,
These cross-cuning issues are at once objectives in themelves and vital factors in strengthening the impact
and sustainability of conperation,

102, The Commission will relsunch this approach, making systematic and strategic we of all resources
at s dispossal (') Foremost it will ensure that its services develop capacity to implement this policy. b will
intemify the dialogue with it partner countries to promote the mainstreaming of thewe issues in mational
policies and PRS. b will also facllizate scuing up noworks of expentise and vechnical supporn.

1'H~'l enwironimental assewamenss and pender-oquality impaa sscsenents will be cabed e on & wetemai; basks,
im ielation 1o budget mmhhﬁu‘t-ilmmlid.



Democracy. Good Governance, Human rights, the rights of chilidren and indigenous peoples

103, Democmcy, Good Governance, Human rights and the rghts of children will be promotad in par-
nership with all coumries receiving Community ment assisiance. These [ssues should be symemail-
cally incorporied o the Communiys development insmements through ol Coumiry and  Reglonal

Sirategy Papers. The key princple lor safeguanding Endigenous peoples rights in developmem cooperation
i to ensure their full [u:ﬂ-:[[mmn and the free lnE prior informed consent of the communiies concermed.

Gender equality

14,  Equality between men and women and the active involvement of baoth genders in all aspects of
md.llprnj.p'us.lml:q.rp ftes for mymmmmgmquﬂlmhﬂmdhdm
conjunction with poveriy jon, m:lllf and political development and economic growth, and main-
arcamed b all aspects of development cooperation, Gender ey willl Ise promosted through suppon o
equal rights, access and mnhulum resources apd political and econonic vl

Emvirenmiental sustaimability

105,  The Community will the cfforts by partner countries (governments and civil socicty) 1w
incorporate environmental con tons imo development, including implementation of muhilueral
environmemtal agreememts (). It will abso help increase their capacity lor doing so, Protection of the envir-
onment must be incladed In the definftion and Implementation of all Communéty policies, paniculardy in
order to promete sustainable development,

HIViAIDS

16, fnall countries, the fight against HIVIAIDS is delined as an elfon cuting across sectors and inssitu-
tlons, There remains a need 1o matnaream HIVIAIDS imo many activities that are not directly concerned

with the isue and into the work programmes of specifle sector support,

3.4 Support for plobal imittatives and fiunds

107,  The Commission will continue to comribuie w global Inftdves thay are cleardy linked to the

MDGs and 10 glokal public goods. Global mitistives and funds are powerfud ingruments for lamching nﬂ.r

political measures or reinforcing extning ones where their scope s insufficient. They ane capable of

ating i awarencss and suppon more diectively than maditionad aid instimtions. This kind of ald
be aligned with natlonal stmteples, contrilae o the dislogue with countries and alm o the megra-

thon of lunds o thelr budges evcles.

108. The added value of global inhistves and funds will have 1o be assessed on & case-by-case basis
after Commission consubiaiion with Member 'ﬂ:ljl:fl'a- and, where approprate, with the European hﬂilmmll
as regards budger proviston. The Commission draw ap eriverla for Community panicipation in glola
funds and conributions o them. b will give priody w inidaives thas will help achieve the MM and
tncrease the avallabiliey of ghobal puldic goods

3.5 Policy coheremie for derdopmment (PCDY)

109.  The Commission and Member States will prepare & rolling Work Programme on the implementa-
tion of the May 2005 Council condusions on FCT), This Work Progmamme will propose priosities for
actony; deflne roles and responsihilities of Council, Member States and Commibisbon and set oun sequencing

and timetables, with the aim of ensuring that non=aid policies can asiia developing couniries in achieving
the MDGs, The Commission will reinforce its existing (nanmments, notbly fts impact assessment wool and

consuhtations with developing countries during formulation and implementation, and considering
new oncs where necessary In suppon of a strengihened PCTY

(7 Chinate, Modverdty, deertificalon, waste and chemicalk,
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110,  Nowhhsasding making progress on other PCT commiimems, ni attention will be given 1o
compsitmens and actions on migration. In this respect, the Commission will aim 1o inchsde migration and
relugee issues in country and regional strategies and pannerships with interested countries and to promote
the synergies between migration and development, 1o make migration a posiive force for development. It
will support developing counizles in thelr palicies of management of migratory fhws, as well o in thelr
dforts 1o combar hurman rafficking. in order 1w make sure that the heman rights of the migranis are
respected,

4. A range of modalities based on peeds and performance

111, The Commmuniy has a wide range of modalities for implementing development aid which enable i
w respond 1w differem noeds in different contexes. These are available 10 all geographical and themate
programmes and reflect s genuine Community sdded value,

112, Communily assistance, whether & % project, sector programme, sector or general h@mﬂﬁnﬂ
SUPPOML parther countries’ poverty ction or equivalent arsegies. Decisdons on what

of Community aid are the maost appropriste for each i.'nl.nlq' will be made at the programming stape,

which musa be increasingly coondinated with the proceis of formulning sectoral policies and mplementing

mational udgets,

113, Where conditions allow, the preferred masdalisy lor suppon 1o economic amd fscal reloms and
thon of PRS will be budget suppon. for specilic sectors o for the general public spending
programme, It will enable reciplent countries o cope with growing operating i, promote harmoni-
sation amd nment on national policies, comribute to lower tranaction cous and encourage roulis
based approaches. Such programmes will normally requé m of the Imernstionsl Financial Insi-
tutions, with which the Eumlnuﬂllgﬂnﬁrm‘ttﬂfhrt The vahie added of the coniplemsentary
Community comributio m addittonal condidonality shoukd be deardy defined The financal
management capacitics nlilr fary countries will be sirengthened and closely moniorad,

114, The provigon of direct budpet suppont will respect the recommendstions made in the QECD{DAC
Good Practice Guiddines on budget support, in particular in werms of ent, coondination and condi-
tions. Guidelines lor the provision de support will apply w all the pariner countries and will be
reinforced with the seeting of clear benchmarks and the monboring of indicators set up 10 check the effec-
tiveness of this ald masdality.

1153, The Community will consisiensly use an approach based on resulis and perlormance indicarors,
Increasingly, conditionality b evolving 1owands the concept of a ‘contract’ based on nepotbined munaal
comunyttrments fommulated In terms of resubs,

116, The micro-finance approsch has been a major innovation in the last few years, It will cominue 1o
be developed with an emphasis on capacity building and organiatbons with relevant expertise.

117, Deln reduction, which is rable 1o indiroct budget suppoe, with low transaction costs and a
tendency o promote coordination mrhinwrllmhn between donoss, could where necessary and appro-
priate help countries o reduce thelr vulnerability 10 cxernal shocks.

118.  The majority of Community akl will continue 1o be provided in the fom of granss, which is parti-
cularly suitable for the poorest countries apd for those with a limited abillity 1o repay,

119, In order to guarantee a maximiam impact for the bencficlary countries, there should be a strength-
ening of the synergies between the programmes suppomed by the Bwropean Invesiment Bank (EIB) and
other financial institutions and these financed by the Community, The EIB is plaving an increasingly
fmponant rale in the implememation of Commundty ald, through mvestments in private and public enter-
prises in developing countries.



120, In order to enhance the effectivencss of mudiilateral ald, the Community will also enhance fts coop-
eration with the UN sysem, International Fnancing Instinations and other redevant international organdss-
tons and agencies where such cooperation provides added value.

121, The Community will make progress Ln:l:ll:rﬂuﬁ a st of gubddines for Intervention in countries in
crisls or a3 they emerge from o crisis; by ensuring that it adjusis both its procedures for allocation of
resoirces and Bs modalities of imervention, with the concern 10 be able 1o respond rapldly and Aexdbly,
with & varicad range of intervenabons,

5. Progress in management reforms

122, In 2000, the Commisdon launched 4 reform programme which atmed to speed up implements-
tion of Communitys external assistance and e mprove the quality of aid delivery. It brought sl ()

programming within a coheremt project cycle with a locus on poverty eradication; (H) the coa-
tdon of one single emtity Eurvopetdd responsible Tor the implememation of assistance; (D a
compleled devolwion process with 80 delegations now responaible {or aid management; [iv) the sirength-
ening of human resournces 1w speed up Implementation; (v | working mothods through harmmo-
nised and simplified procedures, better information systems and better trained stafl; (vi) Emproved qualise
through a process of quality suppont and monhoring of the different stages of projecar management: and
finally (vii} speedicr implementation of assistance,

123, Improvements are still neaded and coniinue 10 be made, Externally, the coordination snd harmoni-
wition agends with other donors will have a rna;lnﬂmllh'nimrnuﬂﬂhhum Inecrnally, the Commis-
?mmlmt to sircamiline procedures, push for more devolwion w defegations, clarify interaction
‘rn-mncn delegations and headquarters and improve information systems, Within this framework, quality of
s and programmes at entry will recelve mose anention through a relnforced guality
is will also require a clearer focus on a limited mumber of arcas fand a limited number of activities
within the targeted areas) per partner country. Dusing | atbon better wse should be made of mont-
toring tools and a1 dosue of programmes, evaluations result in a clearer input indo the program-
ming and identification process.

6, Monitoring and evaluton
Lessonis from evaluation of 2000 DPS

124. The assessment of the 2000 European Community Development Policy and its Empact on Com-
munity akl highlighted a number of porant lesomns, 'I'I'Lt inclusded the nmr! i reflect ﬁtm imerm-
tional development commitmends, such as those made at UN conferences, and advances made in develop-
ment best practice, such as budger suppor and the Paris Declaragion. The DPS also needed 10 have higher
levels of ownership by all pans of the Commission and be widdy accepted in the European Padlament.
should be applied consistently In l.'mmnunh].' development programmes in all developing counries. These
lessons have been dravwn upon ?n'dng the new Staiement and will be iaken fully into account in
furure fmplementation of EC .ll:! in all developing countries.

Mbonitoring future implementation

125 The Commission shoukd develop a set ol measurable obijectives and rangers fof implementing this
Policy amd assess progress agains this on a regular basts, in the Anmed Bepont for implememation of the
European Community Development Policy.,

126, The Commission will ensure that all fts services and delegations managing p hng: and

implementation of Community development assisance use this Evropean Community 1 Folicy
as the key reference for the Communitys oljeatives and principles for implementation of all dn'dnpntm

COpETaL o,
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Declaration by the Council and the Represemtatives of the Governments of the Member States
meeting within the Council

In thie event that amy Member Siate wishes 10 review the coumry applicaldlity of this Statensent subsequent
1o the OQECDDAC declsdon of Apdl 2006, the Council will consider this.
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Annex 9

The EU action plan to 2010
and beyond
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Annex 10

Country Environmental Profiles and
Regional Environmental Profiles!

The Programming phase is crucial for environmental integration because key decisions concerning the overall cooperation
process are made that can be difficult to adjust in later phases. The main environmental integration tool during Programming is

the Country Environmental Profile (CEP).

Country Environmental Profile (CEP) — key points

What is it?

What needs to be done by EC staff?

Under what conditions?

When is it needed?

How long does it take?

Where is it used?

A report that includes the analysis of the country’s environmental situation,
current policies, institutional capacities and environmental cooperation experience
with clear recommendations for the integration of the environment

during Country Strategy Paper (CSP) preparation.

Undertake or contract consultants to undertake the study
involving either the preparation of a new CEP or the
revision/update of an existing CEP. If consultants are
commissioned, the DEL/DEV/ RELEX prepare ToR.

A CEP is required for all beneficiary countries.

Before the end of the preparation of a CSP.

The duration and cost of preparing a CEP varies considerably
as a function of data availability, the size of the country and
the complexity of the environmental issues. Using consultants
from inception to final report takes typically +/- 4 months.

The CEP is used in the preparation of the CSP/NIP (National
Indicative Programme), for policy dialogue and reference. A
summary of the CEP must be annexed to the CSP.

The main contents of a CEP are the following:

Summary

State of the environment

Environmental policies and institutions

1. http://www.environment-integration.org/EN/D122_CEP.htm.

Brief presentation of the main environmental problems, the
main conclusions and recommendations.

An assessment of the state and trends of the environment in relation to development,
including an identification of the main environmental problems to resolve or avoid.
This section addresses the relationship between the environment and the social and
economic situation, and more particularly between poverty and environment.

A presentation of the main features of the institutional, policy
and regulatory framework leading to the identification of
weaknesses and constraints on the capacity to address main



environmental concerns, including a review of the legislation
and procedures regarding Environmental Impact Assessment
(EIA) and Strategic Environmental Assessment (SEA).

A review of the international obligations undertaken by the
country in the area of environmental protection.

Environment in the main policies and sectors

Analysis of aid

Conclusions and recommendations

The CEP is based on a compilation of available environmental information, the validity and consistency of which should be
determined. However the analysis of the information, the conclusions drawn and the recommendations made must have

an EC-specific focus.

Regional Environmental Profiles (REP) are used to inform regional cooperation strategies (Regional Strategy Paper—RSP).
The REP focuses on environmental issues common to a group of neighbouring countries (including transboundary issues)
such as sharing the management of ecosystems, which can be more effectively addressed at the regional level.

An identification of links between the main government
policies (overall development policy, Poverty Reduction
Strategy Paper (PRSP), sector policies) and environmental
sustainability issues, providing indications on the extent of
existing environmental mainstreaming and SEA, with a special
attention paid to the ‘focal sectors’ of EC intervention.

A description of past and ongoing aid from the EC and other
donors in the field of the environment, incorporating lessons

learnt from major evaluations.

Assessment of opportunities to collaborate with other donors
in pursuing common goals and seeking complementarities.

Recommendations on how environmental issues can be most
effectively addressed by EC cooperation, their relative priority
and the implementation challenges. These must particularly
address environmental aspects to take into account under
potential focal sectors, including additional studies (such as
SEA), capacity building/institutional strengthening, and
potential indicators to be used in the NIP. These
environmental integration measures may go along with
recommendations concerning specific actions targeting the
environment as a ‘focal sector’, i.e. having environmental
improvements as the main objective.
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Annex 11

Impact indicators to assess the effectiveness
of mainstreaming (Petersen & Huntley, 2005)

The Cape Town workshop considered
some of the kinds of indicators that
could be developed in future
mainstreaming initiatives and
categorized these according to the
various targets of mainstreaming
biodiversity, as outlined in this section.
The nature of the target will influence
the way in which indicators for the
impact of mainstreaming are defined.

The top three indicators suggested as
possible priorities for the Global
Environment Facility (GEF) were:

(1) Spatial—the percentage of a priority
area/key biodiversity area (defined at
any level from ecosystem to
species) under biodiversity-
compatible management is
significantly increased. (This requires
understanding and agreement on
priority areas, as well as standards
to define what is considered
biodiversity-compatible
management.)

(2) Institutional—the level of resource
allocation to biodiversity
conservation by key government
departments other than the
environmental departments is
increased and departments are
leading biodiversity programmes.

(3) Market—the volume of biodiversity
friendly products is increased.

130

These, plus additional potential

indicators in relation to specific targets,

are detailed in the following section.
These need to be carefully considered
in the context of specific
mainstreaming interventions, and
refined in order to be effective in
guiding the relevant actors.
Consideration should also be given to
the possibility of linking these
indicators to existing monitoring and
evaluation programmes of public and
private sector actors and donor
agencies (for example, to processes
such as the World Bank’s Poverty
Reduction Strategy Papers (PRSP) or
the United Nations’ Millennium

Development Goals (MDGs)).This would

enable those programmes to improve
the extent to which they explicitly
evaluate the mainstreaming of
biodiversity considerations. Additional
comments from workshop
participants included the need to
maintain a focus on biophysical
indicators as well as stress

reduction indicators. These would,
however, need to be identified in
relation to specific contexts.

1. Potential indicators for
spatial targets include:

The percentage of a priority area/key
biodiversity area (defined at any level
from ecosystem to species) under
biodiversity-compatible management
is significantly increased. (This
requires understanding and
agreement on priority areas, as well
as standards for defining biodiversity-
compatible management in a
particular context.)

This may include:

The area of land under protected area
management within production
landscapes (emphasis on
encouraging industry to cede parts of
their landholding to protected area
management, which does not
necessarily require a change of
ownership).

The area of land under biodiversity-
compatible management (biodiversity
friendly/compatible land uses) which
is also meeting technically informed
biodiversity standards.

There is a decrease in habitat
fragmentation.

Siting of major infrastructure is
guided by biodiversity priorities.

Species diversity is maintained or
enhanced (for example, for species
requiring large ranges, increase in
numbers can measure impact of
improved connectivity in the
landscape).



2. Potential indicators for
government targets include:

= Planning authorities have integrated
biodiversity priorities into a greater
number of their plans.

 Communication and partnership
mechanisms focused on biodiversity
concerns are institutionalized
(including intergovernmental and
public—private expertise).

« A greater number of policy
statements reflecting biodiversity
priorities are in place.

* Number (or percentage) of
government staff with an
environmental qualification is
significantly increased.

« Biodiversity issues have a significant
presence in election campaigns.

= A wide range of non-environmental
government departments/sector
agencies is participating in and/or
coordinating biodiversity programmes
or projects, to which sufficient
resources have been committed
(indicated by percentage of budgets,
number of staff, policies, publications,
and so forth).

There is a national consensus on
valuing ecosystem services
(indicated, for example, by a
surcharge on water services).

No perverse incentives are in place
(can apply at national and
international levels).

A government is a signatory to or has
ratified relevant international
conventions, and demonstrated
progress on implementing them, for
example, through producing a
national biodiversity strategy and
action plan (NBSAP).

NBSAPSs incorporate strategies to
mainstream biodiversity in production
landscapes and sectors.

= Legislation that contributes positively
to biodiversity conservation is in
place and is enforced.

= There is a significant increase in the
percentage of bilateral/multilateral
funding allocated to biodiversity
conservation.

* Speeches by ministers (non-
environment, and especially finance
ministers) make reference to
biodiversity issues.

« Biodiversity issues are integrated into
the national education curriculum.

3. Potential indicators for
private sector targets
include:

« An increased number of sector
players have adopted best practices
and standards relating to biodiversity.

= Key sectoral players are acting as
champions on biodiversity issues.

e There is an increase in the number of
partnerships for collaboration on
conserving biodiversity.

« Corporate planning departments have

internalized biodiversity priorities into
their plans.

« Biodiversity departments have been
established in key large companies.

« There is a presence of priority
biodiversity issues in policy
statements.

= Budgets include biodiversity
conservation allocations.

« There is an increase in the percentage

of budgets allocated to biodiversity
conservation through non-traditional
internal alliances and realignment.

* Government policy frameworks is
influenced by the actions of
companies in conserving biodiversity.

* Processes are in place to develop
and internalize biodiversity standards
in key sectors and industries.

= Incentives are provided for
maintaining biodiversity friendly land
uses and production systems, and
more people are employed in such
uses and systems (for example,
farmers planting indigenous crop
varieties).

4. Potential indicators for
individual targets include:

« There is a marked change in relevant
consumer behaviour, with a
significant increase in willingness to
pay for biodiversity-sensitive or
lowest-impact products.

« Greater shelf space in shops is
allocated to merchandise produced

through biodiversity friendly activities.

* There is an increase in visitor

numbers to sites of biodiversity value,

with appropriate safeguards in place.

« There is increased awareness by
consumers of the links between
biodiversity and their purchasing
(mind shift as an intermediary
activity).

« Greater numbers of volunteers and
other actors are participating in
biodiversity conservation activities.

There is an increase in viewership of
nature programmes, and the number
of advertisements with a biodiversity
conservation message on television
channels.

e Sustainable use is made of
indigenous species.

« There is an increase in membership
numbers and active participation in
biodiversity/’green’ organizations.
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5. Potential indicators for
multilateral donor
organization targets
include:

Representatives of biodiversity issues
are participating in international
forums (such as the World Trade
Organization—WTO).

There is a significant increase in the
percentage of budgets of donor
organizations allocated toward
biodiversity conservation.

More training programmes for staff on
biodiversity issues are in place.

More widespread use of
conditionalities relating to impacts on
biodiversity are placed on projects.

More biodiversity safeguards are in
place.

There is an increased number of
pages in annual reports focused on
biodiversity activities.

Speeches by leadership figures
mention biodiversity issues more
frequently.

A greater number of staff are
participating in carbon-offset
programmes for their travel.

Best practices are institutionalized for
organizational activities (for example,
recycling, decision making on
environmentally responsible products,
carbon-offset, and videoconferencing
when appropriate).

Initiatives are in place and funding
sourced to replicate routine private-
sector best practices relating to
biodiversity.

There is an increased number of
projects in portfolios that are
supporting new biodiversity-based
products or services.

6. Potential indicators for
poverty alleviation agenda
targets include:

« Programmes are using biodiversity
sustainably to eradicate poverty (for
example, ensuring food security,
employment generation, invasive alien
species removal).

Crisis funds are available to mitigate
the effects of natural disasters/
stresses (such as droughts, floods,
tsunamis) on ecosystems.

Biodiversity conservationists are
engaging with poverty alleviation
agendas, to minimize negative
impacts on biodiversity and increase
the contribution of biodiversity
resources to alleviating poverty.

7. Potential indicators for
markets-for-ecosystems-
services targets include:

« New biodiversity-based commodities
are emerging.

= Biodiversity considerations are taken
into account in setting up supply
chains.

« There is an increase in the number
and diversity of products certified as
biodiversity friendly.

These are broad suggestions for the
kind of indicators that could be built
into project design in mainstreaming
initiatives in order to ensure that the
process, products, and outcomes of
such initiatives are being thoroughly
recorded, monitored, assessed, and
analysed. The exact nature of specific
indicators, as well as mechanisms for
monitoring and follow-up actions, will
need to be developed in the context of
particular projects.
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FRAMEWORK FOR COMMON ACTION
AROUND SHARED GOALS

Background
Al the 2005 World Summil, the UN General Assembly:

« reaffirmed its commitment to "... aradicate poverty and promote sustained sconomic
growth, sustainable development and global prosperity for all ..~

« underlingd °... the nead for urgent action on all sides, including more ambitious national
development stralegies...”; and

« reaffirmed its "... commitment o the global partnership for development sel out in tha
Millennium Declaration, the Monterrey Consensus and the Johannesburg Plan of
Implementation”,

OECD Members are fully committed to thase efforts, as noted most recently by OECD Ministars on
the occasion of thair Ministerial Council Meeting on 3-4 May 2005,

It iz widely recognisad that eradication of poverty and the achievemant of the Goals agreed at tha
2000 UN Millennium Summit (often referred to as the Millennium Development Goals) and at the
World Summil on Sustainable Development are closely linked 1o sound management of the
environment at the local, national and global levels. Environmental resources play a key role in
supporting economic growth and development. In particular, the poorest countries and the poorast
people, especially women and children, rely heavily on environmental resources for their
livelinoods. Threats to the environment at the local, national or global levels consequently have
serious implications for both poverty reduction and sustainable development.

However, the integration of environmental factors into national development and povery reduction
strategies remains weak. Reasons for this include:

« |nsufficlient understanding of the ervironment-development linkage. This lack of
understanding is partly due 1o insufficient capacity to identify and quantify envircnmental
costs and benelits, as a way ol "making the case” for integrating environmental factors
into public policy and investment decisions

# Insufficient capacily, political will, and financial resources to develop and enforce
domestic environmental legisiation, combined with weak capacity to mobilise and
manage the financial resources neaded lo support investments that simultaneously
address both environmental and development objectives.
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» Weak institutional structures, which often mean that the authorities responsible for
environmental management are not fully integrated into development decision-making
and planning machanisms.

Official Development Assistance (ODA) has an important role to play in supporting efforts by
developing countries to implement national development policies and poverty reduction strategies.
OECIVDAC donors play a key role in the disbursement and management of QDA

The 2005 Pans Declaration on Aid Effectivenass envisages a wide range of measures aimed at
improving the management and effectivenass of ODA. Examples include:

« developing countries will exercise effective leadership over their development policies,
strategies, and to co-ordinate development actions:,

« donor countries will base their owverall support on receiving countries’ national
development strategies, institutions and procedures;

* donor countries will work to ensure that their actions are more harmonised, transparant
and collectively effective;

= all countries will manage resources and improve decision-making for results; and

« donor and developing countries pledge thal they will be mutually accoumable for
devalopment resulls,

The Pans Declaralion on Aid Effectrveness explicitly notes thal considerable progress has been
achieved in harmonising emvironmantal impact assessment processes at the project level. It
highlighls that this progress needs lo be deepened, including on addressing implicalions of global
anvironmental issues, such as climate change, deserification and loss of biodiversity. It also
encourages countries to continue developing the specialised technical and policy capacity
necassary for environmental analysis and for enforcement of environmenial legislation.

Environmental agencies in OECD countries have considerable experise in the design,
implementation, and monitoring of cost-effective environmenial policies — bolh in developed
countries and in an infernational context. They also have considerable experience with policies and
instruments which can simultaneously support social and economic development and
environmental management goals. Experience gained in OECD countries in these areas can be
fruitfully applied 1o some developing country contexts. This is also in line with the QECD
Environmental Strategy for the First Decade of the 21st Cenfury, which notes that the success of
implementing the Strategy will depend on “strengthened co-operation with non-member countries,
including developing countries and countries with economies in transition”. The Strafegy also points
to the need to "strengthen co-operation between the Environment Policy Committee (EPOC) and
the Development Assistance Committee (DAC) on priority issues of mutual concam”.

Goals and Structure

This Framework for Common Action Around Shared Goals therefore seeks to improve the co-
ordination and coherence ol elforts by Development Co-operation and Environmenial agencies in
OECD countries, in support of poverly reduction and the MDGs. In doing so, it will provide direct
support to the implementation of the enwironmental aspects of the Fars Declaralion on Aid
Effectiveness.



Emphasis will therefore be placed on:

Identitying, adapting. scaling up and expanding implementation of "good praclices” at the
interface of environment and developmeant.

Supporting capacity building effods lor environment-development integration in bath
developing and transition countries

The Framework will also encourage a lwo-way sharing ol experience among development-
anvironment policy-makers and practitioners at various levels.

Key Elements of the Framework

“Good practice”™ policles and instruments

This element will Tocus on identitying "good praclices™ at the interface of environment and
development, and on adapting them for eflicient implementation in specilic developing country
contexis. The overall objective will be [o increase awareness and promole the implemeniation of
policy approaches, tools and instruments which have proven to be eftective in supporting enhanced
integration of poverly reduction, environmenltal protection and economic growth in various domains.

Specific themes to be addressed under this element will include:

Policies a s for better |
ﬂﬂlﬂi@ﬂﬂ%ﬂﬁﬂlﬂﬂﬁ Thﬂ fﬂﬂiﬁ *ﬂfﬂ "-"" bﬂ an E"'-"m“"ﬂﬂ!'
development linkages, in the context of the Poverty Reduction Strategies and similar
development plans developed by developing country partners (which together provide
the basis for development co-operalion support). This will include examining
approachas and instruments to identify the linkages between development, conflict
prevention, and nalural resources management policies (especially in the context of
“pro poor” economic growth), and to foster appropriate policy responses. Specific
attention will be paid o the mle plaved by deceniralised authorities and local
communities in natural resource managemeanl. Particular focus will be on emearging
Iﬁﬁmmanls. such as “Strategic Environmental Assessment™ and “Environmental Fiscal
orm’”,

appmacne:ﬁ and mslmnen'la ln smpnrt the: lnlagramn of issues relating lo climate
change, biodiversity, deserification and chemical management, in the context of
national or secloral development strategies. This will include issues related to
prevention of, and adaptation to, risks associaled with natural hazards - nolably
climate variability and climate change. Work in these areas will directly support the
objective of the Paris Declaration to address the implications of global environmental
issues, such as climate change, desartification and loss of biodiversity.

Maximising the development-environment  potential of inlemational linancing
Instruments. The focus here will be on facilitating wider application of existing
international financing mechanisms and instruments in developing countries, including
those arising from international environmental agreements. Relevant mechanisms
could include the Clean Development Mechanism, and Export Credits and
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Guaraniees. Public-private parinership mechanisms (o0 suppor investment in
developing countries will also be included in the scope ol this work,

s  Approaches instruments for moniloring proaress towards batle gt
mﬂw The focus here will be on refining and adapilng e::lstlng
indicators and instruments, in order to improve their applicability to specific
development contexts. It will also inciude strengthening mechanisms for tracking aid
llows lowards the environment, as well as strengthening the development dimensions
of OECD counfries’ Sustainable Devalopment Stralegies, with a view to drawing “"good
practice” lassons from eaxpearences.

Improved capacity-building for environment-development integration

This element will focus on harmonising approaches in suppor of developing countries’ capacities o
implement the "good praclice” approaches and instruments outlined above (including the
overarching approach ol “Strategic Environmental Assessment”). This effort will directly support the
objective of the Pans Declaration l0; “strengthen the application of EIAs and deepen common
procedures for projects, including consuifations with stakeholiders ... [and] continue to develop the
specialised technical and policy capacily necessary for environmental analysis and for enforcement
of lagistation”

Activities to be conducted within this element will take full account of, and build upon, relevant work
conducted by the UNEP (e.g., in the context of the Bali Strategic Plan for Technology Support and
Capacity Building), UNDP, the GEF, and others.

Specilic issues to be addressed under this element will include:

Dﬂlﬂi Thts amlwl!f 'MII In::lu::t& thre #unnuliahun ul mmmun appmat;hes lor ‘dmrm'sﬂc
reviews” of capacities to conduct environmental assessments of development projects.
Broader issues will also relale to building the capacity ol national environmental
requlatory authorities to contribute to the formulation of national development policies
and strategies. Existing DAC Guidelines on Capacity Development in Environment will
provide an important reference point in this regard.

» Capacity for the elaboration of environmental policy and the enforcement of
environmenlal legisiation. This will locus on environmental monitaring and compliance
afforts in developing countries. Freviously-developed OECD tools, notably those
developed by the Task Force for the Implementation of the Environment Action
Programme (EAP) for the Countries of Central and Eastern Europe will also be applied
to this work (e.g., Guiding Principles for Reform of Environmental Enforcemant Agencias,
Inspection Toolkit, and Good Practices for Funding Environmental Compliance
Assurance).

wlll m-ms ::rn 'thnae envlmnmmtajw-mlaled e:-:pern:ll!ures m‘ rrn::sl dlreu:i Impnﬁame to the
development process (waler supply and sanitation, pollution control waste collection and
disposal).The main focus will be on improving capacity to apply sound economic and
linancial principles to the financing of public environmental expenditures. Results from
earlier work on the management ol public environmental finance in the context of the



countries of Eastern Europe, Caucasus and Central Asia will provide an important
referance point in this regard.

|m|:|n:|'|.rad devaluumen‘t ar‘u;lanmmnmant Irr!e-::ralmn Thts will include appma::has anc!

instruments aimed at identifying and quantifying the costs and benelits of envirgnmenial
policy. It will also assist in the monitoring of progress towards established development
goals related to the environment (e.g., water supply and sanitation, provision of basic
energy services)

Implementation

All of the themes and activities mentioned in this Framework will be relevant to each of the above
implementing agens o varying degrees, and in differing contexts. These themes and aclivities
should therefore collectivaly be interprated as a "menu of options™, each element of which is likely
Io be more relevant lor a paricular context than for othars, Mor should the themes and aclivities
listed in this Framewaork be inlerpreled as providing an exhaustive list of all the relevant initiatives
that could be taken The explicit intention is therefore that the detailed activities underlying this
Framework will be modified and updaled, based upon the resulls of implementation experiences
and feedback from participating partners.

Implementation of this Framework is also expected to occur gradually, and at various levels in
various fora. It is anticipated that specific initiatives in support of the Framework will be taken by:

« QOECD govermments as a whole, seeking to improve ernvironment-development
integration in their own capitals, as well as to improve the development-environment
integration efforts of appropriale inlermational organisations;

=« Development Co-operation agencies, working in partinership with developing counlries in
the context of the latter's national priorlies (i.e., in direct support of the goals of the Paris
Deciaration), and with the direct support of Environmental agencies;

= (he OECD Secrelariat, which is expecled to provide analytical support 1o the above
neads.

International Development Co-operation agencies (UN Agencies, Multilateral Development Banks),
many of which are actively involved in the work of the DAC and the EPOC will also be invited to
participate as full partners in many of the inftiatives that will be undertaken in the process of
implementing this Framework.

Similarly, because the private sector and civil society are so important to the overall direction of
development-environment integration efforts, it is envisaged that links between public policies and
private actors will need to be systematically strengthened during the implementation phase of this
Framework, This will involve efforls to improve the quality and effectivenass ol environmental
regulation, as well as efforts to improve the general enabling environment in which investment and
markels can supporl the development process.

At the level of donors and recipients, all activities carried out under the Framework will draw from
available analytical and policy work conducted at the country-level, and in accordance with national
priorties. Al the level of the OECD, activities will build on existing work, wherever possible.
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For the short-term, the following specilic milestones are envisaged:

Take stock of ongoing or plannad country-level activities related to the themes outlinegd in
the Framework, and agree on appropriate priorties for future common action at the
country level. This stock-taking and priority-setting exercise will be initiated jointly by
Environment Network (ENVIRONET), the Environment Policy Committee/Working Party
on Global and Structural Policies (EPOC/MWPGSP) and the OECD Secretariat, and will
involve direct and ongoing consultation with developing country pariners (whether or not
they are Parties to the Pans Deciaration). A working Bureau of ENVIRONET and
WPGSP delegates will be established to move this process forward,

Identification of relevant themes at country-level and corresponding needs for analytical,
methodological and other support should then be established. An appropriate plan for
measuring prograss should also ba defined at that time. This work should be completed
by mid-2007.

The QECD should also consider including in its planning for 2007-2008 some activities
that are explicitly intended to contribute to the successful implementation of this
Framework,

A report to OECD Development and Environment Ministers on progress achieved should
also be prapared no later than 2009,
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